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General 
Further on Weekly Foreign Ministry News 
Conference 


Spokesman on Qian Qichen’s UK Visit 
11K2912135194 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1142 GMT 29 Dec 94 


[FBIS Translated Text] Beijing, 29 Dec (ZHONGGUO 
XINWEN SHE)}—Chinese Foreign Ministry spokesman 
Shen Guofang said today that Vice Premier and Foreign 
Minister Qian Qichen will chose an appropriate time to 
visit Britain, which indicates that the visit will promote 
and improve relations between the two countnes. 


In response to a renorter’s question at the news confer- 
ence today, Shen Guofang disclosed: While meeting the 
DAB [Democratic Alliance for Betterment of Hong 
Kong} delegation to Beijing, Qian Qichen said that 
British Foreign Secretary Hurd had issued an invitation, 
but the actual time of the visit has not been decided. 


Shen Guofang said that both China and Britain are 
influen\\ial countries in the world. China attaches impor- 
tance « ity ties with the United Kingdom and believes 
that the two countries maintaining and developing good 
relations will benefit both sides. The British side has 
recently expressed on numerous occasions its desire to 
strengthen S.no-Bntish cocperation. China welcomes 
this move and hopes that Sino-British ties will develop in 
a favorable direction after experiencing a period of twists 
and turns. 


To improve Sino-British ties Shen said, an important 
point is that the British side should adopt practical 
measures on the question of Hong Kong, strengthen 
cooperation with the Chinese side, ensure Hong Kong's 
smooth transition. and maintain Hong Kong's pros- 
perity and stability. 


More on U.S. Trade ‘Retaliation’ 


HK3012063994 Beijing CHINA DAILY in English 30 
Dec 94 pl 


[By Xu Yang: “US Trade Threats To Hurt Ties— 
Ministry”} 

[FBIS Transcribed Text] The Foreign Ministry yesterday 
called unilateral trade retaliation from the United States 
absolutely unacceptable and said such action would 
hamper ithe resumption of Sino-US talks over intellec- 
tual property protection. 

“Retaliation will not help solve the controversy but will 


harm normal trade ties,” ministry spokesman Shen 
Guofang warned. 


The United States last week threatened to impose about 
$800 million worth of retaliatory trade sanctions on 
China for the break-off of intellectual property talks on 
December 15. 


INTERNATIONAL AFFAIRS 1 


Shen said that China has made “remarkable” progress in 
protecting intellectual property mghts and has estab- 
lished one of the world’s biggest legal networks to 
oversee such cases. In terms of enforcing the laws China 
has also made much headway. 


“We have sent fact-finding teams to the very grassroots 
to investigate the specific issues suggested by the US,” 
Shen said, adding that some enterprises and markets 
have been punished. 


The door for negotsations remains “open,” Shen said in 
the weekly ministry briefing. 


But such talks should be conducted on the basis of 
“equality and mutual respect,” Shen emphasized. 


On Sino-British relations, Shen said Foreign Minister 
Qian Qichen has expressed his willingness to visit 
Britain at an “appropriate time™ next year. 


Shen did not specify what Qran meant by “appropriate,” 
but added thai it must be conducive to the overall 
improvement of the frozen Sino-British ties. 


He retterated that Britain should demonstrate its “sin- 
cerity” and take “effective” measures to co-operate with 
China on the remaining issues for a smooth transfer of 
power in Hong Kong in 1997, 


He also told reporters that China has contacted Austraha 
on the contentious issue of Vietnamese bout people. 
some of whom had earlier resettled in Beihai, Guangxi 
Zhuang Autonomous Region. but recently left by sea for 
Australia, “To my knowledge, not so many people were 
involved,”” Shen said. 


Commentator Reaffirms GATT Talks Stance 
HK291] 2452794 Beijing GUOJI SHANGBAO in Chinese 
24 Dec 949 1 


[Commentator’s articie: “Never Barter Away Pyinci- 
ples”} 

{(FBIS Translated Text] The 19th meeting 0% the GATT 
China Working Group, which concluded in Geneva on 
20 December, failed to reach an agreement on the 
substantive talks on China's readmission to the GATT 
and the Chinese Government and the Chinese people 
very much regret this. 


As everybody can see, in the eight years since submitting 
its application for GATT readmission, the Chinese Gov- 
ernment, according to GATT principles and interna- 
tional practice has: Drastically lowered tanffs and the 
number of nontarif measures, opened up various service 
trade fields, markedly improved the market access con- 
ditions in China, and has completed the high-level 
legislation on intellectual property rights protection in a 
very short span, conscientiously enforcing laws and 
regulations in this aspect. After years of reform, China’s 
foreign trade structure has been shaped in line with 
GATT principles and regulations and conditions are 
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fully mpe for China's readmission to the GATT. In 
particular, China took full part in the Uruguay Round of 
Talks on multilateral trade and signed the Final Agree- 
ment and the World Trade Organization [WTO] Agree- 
ment. All this fully indicates that China is sincere and 
positive about its GATT readmission and will fully 
commit itself to undertaking its obligations in the mul- 
ulateral world trade structure. Hence, it 1s fair and 
reasonable for China to call for a conclusion to the 
substantive talks before the WTO's founding. 


In the past month, the Chinese delegation has devoted 
huge efforts to concluding the talks. China has made as 
many concessions as it can in accordance with a devel- 
oping country’s level of economic development. The 
China Working Group Meeting farled to reach an agree- 
ment on concluding the substantive talks on China's 
GATT readmission solely because of a handful of signa- 
tones’ willful obstruction, msincerity, and exorbitant 
demands. Their hegemonic moves have seriously dis- 
rupted the multilateral trade structure's principle of 
universality and the normal order of multilateral trade 
talks, which cannot but evoke indignation from the 
Chinese Government and its people. 


The Chinese Government has retierated on many occa- 
sions that China, as a developing country, must, im the 
talks on GATT readmission, uphold the status of a 
developing country and the fundamental principle of 
striking a balance between a developing country’s mghts 
and obligations. China will never reenter the GATT at 
all costs or at the expense of fundamental national 
interests, nor will it yield to any foreign pressure or 
barter away principles. 


Without the participai on of Chona, a world trade power 
while still a developing country, the WTO, which is to be 
founded soon, will not be complete. China needs the 
WTO and vice versa. No forces whatsoever can stop 
China from entering the WTO. However, before that, 
since China will not be able to enjoy 1's deserved rights, 
neither will it perform the obligations to which it has 
committed itself in the GATT readmission talks and the 
Uruguay Round of Talks Final Agreement. 


China's GATT readmission ts the inevitable outcome of 
the establishment of a socialist market economic struc- 
ture and the implementation of reform and opening up 
in China. Likewise, our country’s reform and opening up 
has further deepened in the process of striving for GATT 
readmission. China will never stop its cause of reform 
and opening up, no matter when it joins the WTO. 
However, China will never barter away principles and 
will, on the basis of equality and reciprocity, keep 
expanding bilateral and regional trade and economic 
cooperation with every country in the world and make 
positive contributions to the establishment and develop- 
ment of a free and fair global multilateral free trade 
structure. 
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North Korea Frees U.S. Army Pilot 


OW 3012053594 Beying XINHUA in English 0346 
GMT 30 Dec 94 


{FBIS Transcribed Text] Seoul, December 30 (XIN- 
HUA}—U.S. Army pilot Bobby Hall crossed into South 
Korea at Panmunjom at 11:16 a.m. (0216 GMT) today, 
after being released by the Democratic People’s Republic 
of Korea (DPRK), a South Korean government official 
announced today. 


An earher report from the Korean Central News Agency) 
(KCNA) confirmed that the DPRK had agreed to release 
the pilot, whose helicopter went down over the DPRK 
on December 17. 


The U.S. Government sent Deputy Assistant Secretary 
of State Thomas Hubbard as the president's envoy to the 
DPRK to seek Hall's release. 


After a series of meetings with DPRK officials in 
Pyongyang today, Hubbard and DPRK Vice Foreign 
Minister Song Ho Kyong “reached a written under- 
standing on the incident,” the South Korean report said. 


“In the understanding, the U.S. expresses sincere regret 
for this incident, and agrees to contacts in an appropriate 
forum designed to prevent such incidents in the future,” 
the communique added. 


Chief Warrant Officer Hall was captured on December 
17 when his army helicopter went down inside DPRK 
territory. His co-pilot Warrant Officer David Hilemon 
was killed in the incident. Hilemon’s body was returned 
on December 22. 


DPRK officials argued that the U.S. Should apologize 
for th’ imtrusion of the U.S. Army helicopter ito its 
airspace, which it called a “deliberate act” of esprorage. 


U.S. Attitude Criticized 


1K 3012104394 Beying GUANGMING RIBAO in 
Chinese 24 Dec 94 p 7 


[By Gao Fengyi (7559 7685 0308): “Sheer Arbitrariness 
and Dominance” | 


{[FBIS Translated Text} On 17 December, a U.S. Army 
helicopter stationed in the ROK was shot down when 
intruding into DPRK airspace. One pilot was killed and 
the other was arrested. No matter from what angle the 
incident 1s looked at, it 1s very clear who 1s in the right 
and who in the wrong. However, the incident stirred up 
one commotion after aaother m Washington. 


Wher a country’s military helicopter intrudes into 
another country’s airspacy, even by mistake, the country 
whv-h ts to blame should acknowledge its fault or at least 
make an apology to the other side. This is nothing 
complicated. In the four days from 17 December to 
today, however, no leaders of the U.S. Government or 
Congress have admitted the: mistake or apologized to 
the DPRK in their numerous statements and speeches. 
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On the contrary, some U.S. leaders accused North Korea 
of a long delay in notifying the United States about the 
incident and demanded that the DPRK immediately 
release the arrested U.S. pilot and return the body of the 
other pilot. A U.S. Government official, who should 
have been aware of the proper way to make known his 
government's position, “warned” the DPRK: If the 
arrested pilot 1s not released immediately this will have a 
negative impact on U.S.-DPRK relations. And a so- 
called seasoned senator even said bluntly: “As the 
DPRK is in acute financial difficulty, it is simply intol- 
erable that they did not release the U.S. pilot immedi- 
ately.” Many people have also noted that, at a press 
conference held by a U.S. senior official on 20 
December, a reporter asked bluntly: Has the U.S. side 
made an apology to the DPRK for its helicopter 
intruding into DPRK airspace? In the public gaze. the 
official, who knew that the U.S. was in the wrong, evaded 
the subjyeci by talking about other affairs, not daring to 
answer in a positive way. 


No country in the world, whether big and small, can 
violate the international norms which apply to all coun- 
tres. When a U.S. military helicopter was brought down 
for intruding into DPRK airspace the U.S. Government 
openly put pressure on the DPRK by requiring it to 
release the arrested pilot when the investigation was still 
under way. We should like to know, how Americans 
would feel and react if a certain country’s military plane 
forced its way into U.S. airspace and then domineeringly 
asked them to release the pilot? 


In the present world, while some countries are strong, 
others are weak. It 1s not justifiable. however, for any 
country, no matter how powerful it is, to bully another 
country. If a country regarded itself as the greatest in the 
world and then refused to listen to reason and to admit 
its mistakes, it might not lose its false dignity but this 
would fully display its arbitrary and overbearing dispo- 
sition, making it a laughingsiock before the people of the 
world. 


Further on Russian Military Action in Chechnya 


Russia Requests UN Assistance 


OW 3012004894 Beijing XINHUA in English 2243 
GMT 29 Dec 94 


[FBIS Transcribed Text] United Nations, December 29 
(XINHUA}—The Federal Migration Service of the Rus- 
sian Federation has requested the United Nations to 
assist estimated 30,000 to 60,000 internally displaced 
people who fled fighting in the Chechen Republic. 


According to the spokesman for UN Secretary-General 
on Thursday [29 December], the UN Chief requested the 
UN High Commissioner for Refugees to immediately 
field a mission to the region, starting in Ingushetia and 
Daghestan, which border Chechnya. 

“Direct delivery of some limited quantities of in-kind 
relief should start as soon as possible, pending the 
recommendations of the mission,” the spokesman said. 
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He also said “the outflow of displaced persons across the 
international border into Georgia or Azerbaijan cannot 
be ruled out.” 


International assistance to the displaced was necessary 
both to meet urgent humanitarian needs and as a con- 
tribution to preventing, or at least containing, further 
population movements, he said. 


Russian President Boris Yeltsin started a military oper- 
ation in Chechnya on December |! in a bid to put ‘he 
breakaway North Caucasian republic under control. The 
operation has made slow progress because of civilian 
resistance and bad weather. 


According to the Russian Federal Migration Service, 
there are 30,000 displaced persons in Chechnya and the 
neighboring republics, and other sources estimated the 
number at 60,000. 


The difference could be explained by an insufficiency in 
relief aid and its uneven distribution, the spokesman 
said. 


USS. ‘Critical’ of Russian Bombing 


OW 3012004994 Beijing XINHUA in English 2343 
GMT 29 Dec 94 


{[FBIS Transcribed Text] Washington, December 29 
(XINHUA)}—The Clinton administration Thursday [29 
December] became critical of what it called “indiscrim- 
inate use of force” by Russia in the breakaway region of 
Chechnya. 


The State Department spokesman Mike McCurry told 
reporters that “clearly there have been instances in 
which there have been indiscriminate use of force that 
cause us great concern.” 


“We are concerned that less than 24 hours after Presi- 
dent Boris Yeltsin made his speech to the Russian people 
there continued to be bombing in Groznyy (the 
Chenchen capital),” he said. 


McCurry also said that the United States had held 
“diplomatic exchanges” with Russia on the subject 
through the U.S. Embassy in Moscow. 


It was reported here Thursday that U.S. Ambassador to 
Moscow Thomas Pickering has lodged a protest with the 
Russian officials over the latest bombing of non-military 
targets in Groznyy. 


After Moscow dispatched troops to Chechnya, the U.S. 
Government had tried to avoid public criticism of Mos- 
cow's handling of the 2scalating crisis in the Northern 
Caucasian region. Both the White House and the State 
Department called the Chenchen conflict an internal 
Russian matter and appealed for a peaceful solution. 
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Russians Threaten To Enter Groznyy 
OW 3012053394 Beane XINHUA in English 0339 
GMT 3 Dec 94 


{FBIS Transcribed Text] Moscow, December 30 (XIN- 
HUA}—Russian officials vowed to continue their mili- 
tary offensive against Groznyy, threatening for the first 
time to send its troops into the Chechen capital unless 
the rebels surrendered. 


Officials from both sides today confirmed heavy fighting 
in the outskirts of Groznvy, with Russia's press service 
reporting that Russian troops had defeated a Chechen 
tank attack there. 


“We will contenvue our push deep mito the city to seize 
weapons and liquidate armed formations if they do not 
give up ther arms and capitulate.” Russian Defence 
Minster Pavel Grachev told a news conference at the 
Russian campaign headquarters outside Chechnya. 


The statement wis made amid heavy fighting at 
Khawkala. six km cast of the Groznyy. The Russian press 
service reported that about 200 Chechen tanks took part 
in the attack, and the Russian forces seized six tanks, six 
guns and one armored personnel carrer. 


Chechen officials arcused Russian warplanes of heavily 
bombing Grosnyy overnight, which the Russian military 
denied officially. 


The Russians claymed to have shot down Dudayev's 
personal helicopter and one aerial bomb just missed the 
presidential palace devastating a nearby house. 


Jiang Zemin Accepts Credentials From New 
Ambassadors 

OW 30) 2083594 Bene NINHUA in Enelish 0809 
GUT 30 Dec 94 


{FBIS Transcribed Text] Beijing. December 30 (XIN- 
HUA)—Chinese President Jiang Zemin accepted cre- 
denials from three new Ambassadors to China at the 
(jreat Hall of the People here today. 


The three ambassadors are Julho Fernando Arauco 
Isoard [name as received] of Bolivia, Khalfa Mamen 
{mame a3 recerved] of Algeria and Obiang-Ndoudum 
[mame as rece:ved] of Gabon. 


U.S. Te Increase Military Education Aid to 
Thailand 

OW 3012061194 Beyine XINHUA in English 0513 
GMT 30 Dec 94 


[FBIS Transcribed Text] Bangkok, December ¥ (XIN- 
HL A)—The United States has expressed its satisfaction 
with Thasland’s efforts to distance itself from the Khmer 
Rouge and decided to offer more traimong for the Thai 
military, according to the Thai government spokesman. 


US Ambassador to Thailand David Lambertson 
Thursday {2° December] met Thai Prime Minister 
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Chuan Leekpai for an hour at the government house, 
during which the US envoy informed the prime minister 
that the US Congress had approved an increase im the 
annual international military education traiming pro- 
gram for Thavand to ) million dollars next year from the 
current 859.000 dollars. 


The spokesman, Akkrapo! Sornsuchart. quoted the US 
ambassador as saying, ‘the U.S. appreciates the role of 
your government im clearly distancing itself from the 
Khmer Rouge. 

in August this year, some US congressmen threatened to 
cut off the military trang program for Thailand, 
alleging that some Thai individuals were still backing the 
Khmer Rouge, who had been outlawed by the Phnom 
Penh royal governmeni. 


Each year about 100 Thai military officers are sent to the 
US for training under the international training pro- 


The US envoy also delivered a letter from President Bill 
Clinton, in which the US president said he backed a 
continuation of the military training program based on 
the assurances Chuan made when they met in Wash- 
ington on October 6 that the Thai government was 
providing no support to the Khmer Rouge. 


During the meeting on Thursday, the US envoy also 
inquired about progress on the Thai side about the US 
request for the extradition of former Chart Thai MP 
Thanong Siripreechanong and 10 other suspected drug 
traffickers to face charges in the US. 


Chuan promised full cooperation on the matter but sa:d 
their extradition must follow the Thai legal and judicial 


process. 
United States & Canada 


*Year-Ender’ Views U.S. ‘Global Ambition’ 
OW3012111494 Beying XINHUA in English 1056 
GMT 33 Dec 94 


[“Year-Ender™ by Ying Qian: “A Global Ambition More 
Difficult To Fulfill” 


{[FBIS Transcribed Text] Washington, December 24 
(XINHUA)—Nineteen ninety-four has been a 
demanding year for the United States which, trying to 
continue to lead the world in the post-Cold War era, has 
found it increasingly difficult to live up to its global 
ambition. 

In 1994, the U.S. centered its European policy on 
mending and consolidating its traditional ties with its 
West European allies. 

During the year, President Bill Clinton traveled to 


Europe four times, while his chief aides amassed record 
frequent flier points as they shuttled across the Atlantic. 
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By calling for a stronger NATO, Washington tried to 
hold its ground in West Europe by taking advantage of 
its longstanding influence in the organization. 


Meanwhile, :t pushed ahead vigorously with its Partner- 
ship for Peace imitiative to bring former Warsaw Pact 
members into the orbit of an integrated European secu- 
rity organization. It also convinced its allies to agree to 
its proposal for NATO expansion castward—a move 
designed to develop a “new European security architec- 
ture.” 


What Was!\:ngton conceived was, in short, an integrated 
Europe led by the United States. However, the Bosnian 
crisis pitted the United States against its allies and 
pushed NATO to the breaking point. 


Despite resistance by France and Britain, the United 
States insisted on expanding NATO air strikes on Serb- 
held positions in an attempt to force the Bosnia Serbs to 
accept the peace plan drawn up by the U.S.-led five- 
nation Contact Group. When th.s get-tough policy failed 
to work, Washington laid the blame on Paris and 
London, which bluntly rejected the charge. 


Concerned about NATO's survival, threatened by the 
trans-Atlantic charges and countercharges, Washington 
reluctantly switched to the approach advocated by its 
European allies—namely, to concentrate on diplomatic 
efforts to promote a negotiated settlement of the Bosnian 
conflict. 


The Clinton administration at its very outset made U.S. 
ties with Russia the number-one priority in its foreign 
policy and often boasted of its success in dealing with its 
former foe. Bul many observers were quick to note that 
distrust and misgivings persist behind all the flowery 
rhetoric. 


Washington was annoyed when Moscow made diplo- 
matic moves relating to the Middle East and Bosnia that 
were regarded as being at cross purposes with U.S. 
foreign policy. 


And then there was the Budapest Summit of the Confer- 
ence on Security and Cooperation in Europe at which 
Russian President Boris Yeltsin blasted the U.S.- 
initiated NATO expansion plan. He charged that 
NATO's expansion eastward, aimed at extending the 
U.S. sphere of influence right up to the Russian borders 
and isolating Russia, threatened to lead to a new era of 
“cold peace.” 


Caught off-guard by Yeltsin's tough talk, Clinton shot 
back that no one outside NATO had aay right to veto a 
NATO decision, and then quickly tried to placate the 
Russian leader by saying that no nation would be auto- 
matically excluded from joining NATO, suggesting that 
the alliance’s doors were not shut to Russia. 


This public wrangling st.ctled many people, and U.S. 
Officials acknowledged that U.S.-Russian relations had 
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sunk to a new low. Press reports here described it as an 
indication that the Washington-Moscow honeymoon 
was over. 


Asia, especially East Asia with its vigorous economy, ts 
another priority area for U.S. foreign policy. 


Washington hoped to expand its political and social 
influence into the area, but its failure to pay sufficient 
regard to the diversity of the various countries’ politics, 
ae culture and religion occasionally led to con- 
ict. 

In order to maintain its influence im the region, in 
midyear the Clinton administration was compelled to 
make adjustments to its Asian policy. 


Among the most striking was its decision to separate 
China's most-favored-nation status from its “human 
rights” problem, which has paved the way for improve- 
ment in the bilateral relationship. 


In addition, a framework agreement was signed in 
October between the United States and the Democratic 
People’s Republic of Korea on the latter's nuclear pro- 
gram, putting an end to a crisis on the Korean peninsula. 


In many regional hot spots, too, the U.S. found that its 
global ambitions clashed with reality and that it was no 
longer able to do whatever it wished. 


Frustrated in Somalia, the U.S. had to withdraw its 
troops early this year and, for fear of repeating its failure 
in the East-African nation, it hesitated to get involved in 
Rwanda, where bloody ethnic violence claimed thou- 
sands of lives. 


After this came the U.S. strong reaction im the Gulf, 
when Iraqi forces massed along the Kuwaiti border. 
America’s European allies reacted quite differently, with 
France and Russia opposing this martial response. 
Meanwhile, Haiti's military leaders repeatedly defied 
U.S. threats and pressure until at last the U.S. had no 
choice but to resort to an invasion carried out in the 
name of the United Nations. 


Promoting exports and exploring overseas markets to 
stimulate domestic economic growth have been major 
obje ve, of U.S. foreign policy. 


Whaie un the one hand the U.S. advocated free trade, on 
the other on specific issues concerning trade and invest- 
ment, it often took an uncompromising unilateral 
stand—a frequent cause of friction with its main trading 
partners: Japan and the European Union. 


The underlying cause of the constant frustration the US. 
met in “leading the world” was that great changes have 
taken place in the post-Cold War era. 


With Germany and Japan growing ever-stronger, with 
Russia hoping once again to attain the status of a major 
power, with developing countries demanding dialogue 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


6 INTERNATIONAL AFFAIRS 


on an equal basis, the U.S. no longer finds self in a 
position to continue to control the world. 


Meanwhile at home. public opinion ts strongly against 
foreign intervention and in favor of greater emphasrs on 
domestic economic issues, which puts further limits on 
the foreign policy of the Clinton administration. 


The U.S. 1s unhkely to abandon tts ambition to lead the 
world in the foreseeable future, but thrs ambition would 
appear to be increasingly difficult to live up to. 


*Year-Ender’ Views U.S. Diplomacy in 1994 
OW 3012042094 Beynne NINHUA Domestic Service in 
Chinese 0450 GMT 29 Dec 94 


[Year-Ender by reporter Ying Qian (2019 6197): “Con- 
trast Between Ambition and Reality —a Commentary 
and Analysis of U.S. Diplomacy m 1994" ] 


{[FBIS Translated Text] Washington. 28 Dec (XIN- 
HUA}—The Uaned States continued to readjust its 
foreign policy in 1994. The focus of its readjustment was, 
within the new situation of development of a multipo- 
larization trend, to adopt a “two-ocean strategy” [hang 
yang zhan luc 0357 2152 2069 3970] m order to main- 
tain its “leading position im the world”. But the facts 
show that a very wide gap cxrsts between US. ambition 
and cruel reality. 


Over the past year. the focus of U.S. policy toward 
Europe has been on mending and solidifying its “tradi- 
tional relationship” wath its allies in order to maintain its 
leading role in European affairs through N ATO: to allow 
its West European allies to play a larger role in European 
security and foreign policy under the precondition of 
“keeping steps in concert.” to counter the Germany- 
France-Britain “small triangle” ef Europe and the Euro- 
pean Union by establishing a “special relatronship™ with 
Germany, and to incorporate East European countrics, 
and even Russia, into the Western security structure by 
implementing the “peace partnership” plan. For this 
reason, Clinton visited Europe last April and his major 
cabinet members have been busy shuttling between the 
two sides of the Atlantic. 


However. because of their differences over the European 
security issue, especially the Bosnia-Herzegovina issue, 
relations between the United States and its West Euro- 
pean allies have undergone a more stringent test. Since 
the beginning of this vear. the United States, reversing its 
negative and onlooker attitude, has actively taken a hand 
in Bosnia-Herzegovina affairs, and has called for lifting 
the arms embargo against the Muslims of Bosnia and 
Herzegovina and stepping up NATO aerial bombing of 
Serb positions. But, the militant U.S. stand met with 
resolute opposition from Britain, France, and other 
European countries. Over a period of time. a battle of 
words broke out across the Atlantic, causing tension 
between the two sides and prompting the media to 
question NATO's effectiveness. Facing pressure from its 
allies, the United States had no choice but to make 
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concessions, accepting the proposal to settle the conflict 
through diplomatic efforts and thereby. alleviating the 
contradictions with its allies. This shows that the United 
States can no longer douninate European affairs as it did 
during the Cold War era. 


In handling its relations with Russia, the United States 
has also met with thorny problems. Due to Russia's 
attempt to regain its influence as a major power, the 
contradictions between it and Western countries over 
Bosnia-Herzegovina, the Middle East, CIS security, and 
other issues have noticeably mcreased since the begin- 
ning of the year, making the United States more worned 
about Russia. On the one hand, the United States has 
tried to placate Russia to show its support for the latter's 
“democratization.” On the other hand, ut has accelerated 
the absorption of East European countries into NATO in 
an attempt to expand NATO's border to Russia’s door to 
check Russia. This U.S. policy has further intensified the 
contradictions between it and Russia, putting relations 
between the two countries at the lowest point in recent 
years. It is widely held by Western media that the 
honeymeon has ended for Washington and Moscow. 


Asia, especially East Asis, has the fastest-growing 
economy ard the greates’ economic vitality, it 1s also 
another prong of Clinton's “two-ocean strategy.” The 
United States—ignoring Asian countmes’ political, eco- 
nomic, cultural, and religrous diversity—has tried to 
“extend” U.S. political and social models to Asian 
countnes and has been quick to threaten sanctions, 
frequently placing it in conflict with Asian countnes over 
trade, human rights, labor rights, nuclear proliferation, 
and other issues. A U.S. State Department official in 
charge of Asia-Pacific affairs had to admit that high- 
handed behavior by the United States as an “interna- 
tonal nanny” has placed its relations with Asian coun- 
tries “in grave danger”. 

To maintain U.S. influence and interests in Asia, the 
Clinton administration has adjusted its policy toward 
Asia since the middle of this year. The adjustment that 
attracted the most attention was Clinton's delinking of 
the U.S.’s most-favored-nation trade status for China 
from the “human rights” issue, thus creating favorable 
conditions for improving and developing Sino-U_S. rela- 
tions. In another developme ot, the United States and the 
DPRK reached a framework agreement on the nuclear 
issue, contributing to security and stability on the 
Korean Peninsula as well as the entire East Asia region. 
Nevertheless, the United States has not fundamentally 
changed its bad habit of ordering others around in Asia, 
thus inevitably creating frequent contradictions between 
it and other countries. 


On regional “hot spe issues im particular, U.S. ambi- 
tion has obviously been challenged by reality. The 
United States became involved in armed conflicts in 
somalia, suffered losses, and was forced to withdraw 
carly this year. In July, the situation in Rwanda was 
critical. The United States, because of its Somalia cxpe- 
vrence and in consideration of its own practical interests, 
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hesitated over the Rwandan issue. Haitian military 
leaders dealt with the United States for several years 
against U.S. polttical and military pressure. At last, the 
United States had ro choice but to resort to military 
invasion in the ne™e of the United Nations. In Octeber, 
Iraq moved its tror-< io the south, and the United States 
responded strongly. But, its allies were relatively calm 
about the incident, France, Russia, and other countries 
even sang a different iunc. All this shows that the United 
States no longer can do as it wants on “hot spot™ issues. 


Promoting exports, opening up overseas markets, and 
spurring domestic economic growth to ensure U.S. “eco- 
nomic security” 1s one of the important objectives of the 
Clinton administration's foreign policy. But, while the 
United States advocates free trade, it often unilateraily 
adopts a hardline stand on some specific issues con- 
cerning tiade and investment, causing strong dissatisfac- 
tion in Japan, Europe. and other major trade partners of 
the United States, thus resulting in frequent friction. 
Early this year. Japam openly said “No™ t~ the United 
States on resolving the imbalance in japan-U.S. trade. 
forcing the Uriced States to reconsider its stand on talks 
with Japan. 


The main reason why the United States has suffered 
frequent setbacks in “leading the world” is that tremen- 
dous changes have taken piace in the post-Cold War 
world. Despite the fact that the United States ts currently 
the only superpower, the rise of Germany anc Japan, 
Russia's atiempt to regain its position as a major power, 
Asia's rejuvenation, and developing countries’ strong 
voice In Opposing power politics and demanding dia- 
logue on an equal basis have all stripped the United 
States of the external requirements for dominating the 
world. The American people have also raised their voice, 
asking the government to intervene less in other coun- 
tres’ affairs and to pay greater attention to its own 
a and this has also affected U.S. diplomatic 
orts. 


As matters stand, the United States 1s unlikely to discard 
its desire to remain the world’s “leader” in the time 
ahead. But, in action, it will increasingly feel that its 
strength falls short of its desire and it will be increasingly 
difficult to do whatever it wants to do. 


Speech by Canadian Commissioner on Sino-Ties 


11K2912091694 Hong Kong HONGKONG STANDARD 
in English 29 Dec 94 p 9 


[“Excerpted™ “recent” speech by Canadian Commis- 
sioner Garrett Lambert to Hong Kong and Canadian 
Chambers of Commerce] 


{[FBIS Transcribed Text] falleyrand once said that 
“France has no permanent trends, only permanent 
interests”. His comment probably applies universally, 
but the Hong Kong-Canada connection could well be the 
exception. 
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In my long diplomatic career. | have never before come 
across a relaionship that so closely approaches genuine 
friendship as does ours. But just so you won't think I take 
the relationship for granted, a few reminders before I 
move on: 


——50 per cent of all ermgrants from Hong Kong choose 
Cynada. 

—25 per cent of all Hong Kong students abroad choose 
Canada. 

—There are about 100,000 Canadian citizens working in 
Hong Kong. 

—Bilateral trade is more than $11 billion and growing. 

— Two-way investment flows in billions of dollars a year. 

—The largest Canadian chamber of commerce outside 
Canada 1s in Hong Kong. cic. 


We know we have a special relationship with Hong 
Kong. Thus, during hrs - China, and im between 
signing all those cont’ Minzster Jean Chretien 
specifically sought— go. —. surances on Hong Kong 
matters from the ( se leadership, and he signalled 
Canada’s ongoing in t!oag Kong's future. 


In fact, Hong Kong rssues were very high on his Beijing 
agenda. We want to ensure the continuation of Hong 
Kong's way of life beyond 1997. 


Broader Context 


At the outset of these remarks. | said | would also 
examine the visit in the broader context of the many 
other high-level delegations that have come to this part 
of the world. We can categorise most of the world’s 
nations in one of three economic ticrs. 


At ihe bottom remain the inherently poor * ations and 
those which arc unable to reach their potential because 
of internal or external turmoil. In the middie are the 


developed nations. 


In the top tier are countries which are expanding rapidly 
and increasing their material wealth at a breathtaking 


pace. 


A few very large countries have such broad bands of 
economic stratification that parts of them fit into each of 
the three categories. It is not surprising, therefore, that 
where we all so recently feared to tread, we are all now 
optimistically beating a path to China's door. 


In travel guide book terms, there are also lots of smaller 
countries well worth a detour. There 1s a natural eco- 
nomic complementarity and symbiosis between the 
developed and expanding cconomies. We need what 
each other has to offer. That 1s why, to a very great 
extent, the recent focus of high-level visits has tended to 
be on trade matters. 


Insofar as China is concerned. the parade of world 
leaders has also been heralded by a sort of sweepstakes 
mentality. Can the next visitor surpass the value of 
contracts signed by the last” 
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So far, the answer appears to be an emphatic “yes”, 2.1d 
at some $50 billion in agreements, Canada is the current 
record holder for however lonc 


Nevertheless, the developed world’s euphoria over 
expanding commercial relations with China is but one 
element in a much larger canvas. 


The current prominence of trade has not obscured the 
many other long-standing and important subjects on the 
China palette. 


It has, however, placed them in a different context, and 
I suggest there are at least three conclusions one can draw 
from the number of world leaders who have visited and 
will visit China. 


First, that the international community has decided the 
way to deal with disagreements with China is through 
open and frank discussion. 


Second, that while our commitment to the pursuit of 
democratic and social ideals continues undiminished, 
attempts to use economic measures to advance those 
goals have proved unproductive. 


Third, that the process of profound change in China, in 
fact, is genuinely under way. 


I mentioned earlier that China was one of a small 
number of important countries with whom Canada had 
no diplomatic relations. Of course, we were not alone in 
that condition and the reasons for it are well-known. 


However, in 1970, the Canadian Government took what 
was then a very courageous decision to be one of the first 
Western countries to establish formal ties with Beijing. 


Having taken the decision to open diplomatic channels, 
democratic states then found it difficult to reconcile 
their inability to exert real influence on China's leader- 
ship. What, then, has changed? 


I think quite a lot. As I indicated, we have concluded that 
if we do not like some of the things China stands for, or 
if we disapprove of something China does, the best way 
to make our case is through effective dialogue rather 
than megaphone diplomacy. Furthermore, | believe that 
the dramatic events in Eastern Europe have played a 
surprisingly influential role in re-shaping our approach 
to China, and, indeed, to other less-than-democratic 
regimes in Asia. 


That old Chinese curse of having all your wishes come 
true has been playing itself out. 


What most nations seek above all else is stability. Yet 
that stability is precisely what is threatened in Europe. In 
Germany, when the wall finally came down, what sur- 
faced were the differences rather than the similarities of 
two apparently like societies. 


Where Germany reunited, Czechoslovakia separated 
and Yugoslavia and the Soviet Union disintegrated. If 
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the tragedy of Yugoslavia is founded in historical ethnic 
rivalry, the suffering in Russia is based on economic 
incapacity. 


These days, we tend to forget that the Cold War years 
were often portrayed as a competition between two quite 
different political and economic philosophies. 


Western satisfaction that our system had triumphed was 
short- lived as the scale of the rescue operations to 
alleviate suffering and maintain any kind of world order 
became clear. 


These experiences make much more persuasive Chines* 
arguments that economic reform must precede profounu 
political change. In a single generation, China has 
emerged from isolation to become one of the major 
political factors in the world and is, unquestionably, the 
economy with the greatest potential for growth in human 
history. 


Remarkable 


However, that is not to say that that potential 1s going to 
be realised without difficulty. I find it remarkable that so 
many otherwise level-headed and quite successful busi- 
ness people from so many countries seem almost lem- 
ming-like in dismissing any suggestion that China’s 
boom could be punctuated by one or more painful busts. 


As an instant expert, | am cautiously bullish when 
advising Canadian companies on how to approach the 
Chinese market. I generally suggest alliances with Hong 
Kong firms who clearly know China better than anyone, 
and who have already developed extensive relationships. 


However, I also warn Canadians that many Hong Kong 
companies are equally blinkered by the seductive allure 
of China’s potential. In this case, “caveat vendor”. 


In 1970, when Canada decided to establish diplomatic 
links with China, business potential was one important 
element in a much broader rationale. The Canadian 
Government was guided then by principles which 
remain valid today. 


True Security 


We believe that true security must be built on a founda- 
tion of stability. We believe that international stability 
grows as countries learn about each other, visit each 
other, trade with each other, and co-operate and com- 
municate with each other on imporiant issues. 


We believe nations feel most secure when they see the 
countless connections between them working to their 
mutual advantage. Engagement and dialogue are the 
building blocks of peace and security, not isolation and 
angry words. 


Thus, Canada has based its relationship with China on 
four strong pillars: 


—Economic partnership. 
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—Sustainable development. 
—Peace and security. 
—Support for g.od government and the rule of law. 


These are lofty ideals, I know, i.nd I also know that to 
have influence in China or in world affairs more gener- 
ally, a country must be inherently strong, politically and 
economically. Both those conditions have been under 
siege in Canada for some time. 


Northeast Asia 


Japan Exchange Official Urges Enterprises To 
List Shares 

OW 2912044294 Beijing XINHUA in English 0306 
GMT 29 Dec 94 


[FBIS Transcribed Text] Shanghai, December 29 (XIN- 
HUA)—Japanese business people are encouraging Chi- 
nese enterprises to list their stocks and raise funds in 
Japan. 


This was revealed by an official from the Tokyo Stock 
Exchange during a meeting with more than 100 entre- 
preneurs and managers of security exchanges from major 
cities across China here yesterday. 


While explaining Japan’s present banking situation and 
the procedure for foreign enterprises to apply to list 
stocks in Japan, the official said it is high time for 
Chinese enterprises to list their stocks on the Japanese 
market. 


Meanwhile, an official of the Daiwa Securities Co. Ltd., 
the largest securities organization in Japan, said that his 
company is willing to help Chinese enterprises to issue 
stocks in Japan. 


According to the official, his company has contracted to 
issue Chinese bonds valued at 230 billion Japanese yen 
and 520 million U.S. dollars since 1982. 


Japanese, Jilin Firms Sign Chemical Plant 
Contract 


OW25 12030694 Beijing XINHUA in English 0139 
GMT 25 Dec 94 


{[FBIS Transcribed Text] Beijing, December 24 (XIN- 
HUA)—China will construct a large acrylonitrile buto- 
diene styrene (ABS) production base with the help of 
three Japan~se companies. 


According to a contract signed here today by the Jilin 
Chemical Industrial Group and the Japanese companies 
involved, the chemical resin production base will be 
located in northeast China’s Jilin province, and will have 
an annual production capacity of 100,000 tons. 


The Jilin Chemical Industrial Group will, in cooperation 
with Japan’s Nichimen Corporation, install the patented 
ABS production facilities of the Japan Synthetic Rubber 
Company. 
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Construction of the project will be conducted by the 
Japanese Chisso Engineering Company. 


The production base will be put into operation in the 
first quarter of 1998. It is estimated that the large 
chemical resin base will yield an annual tax and profits 
of 150 million to 200 million yuan after its completion. 


Presently China’s domestic demand for ABS resin stands 
at about 450,000 tons per year. However, there are only 
two chemical plants producing ABS resin products, 
which had a total annual production of about 40,000 
tons. 


Near East & South Asia 


oe Sector Task Force To Be Established With 
ndia 


OW 2912133994 Beijing XINHUA in English 1240 
GMT 29 Dec 94 


{[FBIS Transcribed Text] New Delhi, December 29 
(XINHUA)}—India and China have agreed to set up a 
task force for overseeing and reviewing cooperation 
programs in the coal sector and suggest corrective mea- 
sures wherever necessary. 


The agreement was signed by Indian Coal Secretary S.K. 
Lal and Chinese Vice Minister of Coal Industry Fan 
Weitang here today. 


The task force, which would comprise experts and rep- 
resentatives from the two countries and companies, 
would meet at six months interval and if necessary at 
shorter intervals. 


India and China agreed that suitable projects would be 
identified by either country for mine construction work 
with Chinese technology on a commercial basis. 


India has suggested to China that it might explore the 
possibility of cooperation in briquetting of coal. Chinese 
engineers might identify suitable briquetting technolo- 
gies for Indian coal suitable to the Indian conditions. 
The Chinese side agreed to take up the study in March 
1995. 


‘Roundup’ Views Fall of Iranian Rial in 1994 


OW 2812163094 Beijing XINHUA in English 1520 
GMT 28 Dec 94 


[“Roundup”™ by Chen Ming: “Iran’s Currency Fell 40 
Percent in 1994”} 


[FBIS Transcribed Text] Tehran, December 28 (XIN- 
HUA)}—The Iranian currency rial devalued 40 percent 
against the three major foreign currencies of U.S. Dollar, 
Deutsche mark and British pound in 1994. 


This is one of the indicators to the gloomy economic 
situation in Iran, which faces the most serious crisis in 
the past four decades due to drastic oil price drop and 
heavy foreign debt pressure. 
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Specialists noted that the value of rial would decline by 
at least 60 percent by the end of this year if the 
government did not resort to administrative methods 
and even the armed policemen. 


In January 1994, the U.S. Dollar, Deutsche mark and 
British pound were traded at 2,083, 1,191 and 3,064 nals 
respectively in the open market of Tehran. 


Their prices rose respectively to 2,682, 1,789 and 4,305 
rials in December 1994, which showed that the U.S. 
Dollar rose by 28.7 percent, the Deutsche mark jumped 
by 59? percent and the British pound by 40.5 percent. 


In the mia vear, the exchange rates of these currencies 
registered subsiantial gains against the rial. In May 1994, 
the U.S. Dollar sold at 2,719 rials, a rise of 30.5 percent 
compared to January of this year. 


Similarly, the Deutsche mark and British pound traded 
at 1,670 and 4,053 rials respectively, which meant a hike 
of 40.2 percent for the mark and 32.2 percent for the 
pound. 


The high exchange rates reflected the escalation in the 
demand for foreign currency during this period as gov- 
ernment departments drew from the market their cur- 
rency needs for a period of one year and importers 
wanted funds to pay for their purchases. 


To curb the rate hike, the Iranian government set up a 
special committee in May 27, which is headed by Pres- 
ident Hashemi-Rafsanjani, to control the demand for 
foreign exchange and check the fluctuation of prices. 


The Exchange Regulation Committee’s first step was to 
stipulate that all foreign currency transactions should be 
coursed through the country’s banking system and clear- 
ance of goods from customs was contingent upon the 
presentation of a certificate proving that the foreign 
exchange was purchased from authorized domestic 
banks. 


Secondly, the committee ruled that only hard currencies 
gained from exports were to be spent for the import of 
commodities. 


Pursuant to such a decision, a new rate called the “export 
rate” was introduced, which was 50 rials lower than the 
open market rates. 


Also, the Exchange Regulation Committee prohibited 
government departments from buying hard currency 
from the open market. 


Once these rulings were enforced which effectively 
excluded government departments and importers, the 
main purchasers of foreign exchange, from generating 
their needs from the open market, the exchange rate 


began to drop. 


In October, the foreign exchange started another climb. 
The average value of the U.S. Dollar during that month 
was 2,748 rials, the Deutsche mark 1,810 rials and the 
British pound 4,300 rials. 
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The rise was ascribed to the increasing currency pur- 
chases of domestic entrepreneurs who converted their 
rials in order to evade taxes and amass more profits. 


To check these negative developments, the Ministry of 
Interior and the Central Bank of Iran (CBI) joined 
hands. 


The Ministry of Interior started to chase out the 
exchange dealers from streets by virtue of a CBI decla- 
ration prohibiting any exchange transaction outside the 
banking system and through any other ch innel. 


Local press reported that about 50 money dealers were 
arrested in a week for illegal buying and selling foreign 
currencies on streets. 


Moreover, the CBI indirectly ordered the lowering of 
exchange prices and announced that the CBI was the 
main authority to determine the foreign currency rates. 


An exchange broker said that his door will be sealed by 
the armed policemen if he failed to obey CBI order on 
exchange prices. 


Economists noted that the administrative remedial mea- 
sures could not withstand the market force and foreign 
exchange rates are still expected to rise next year as hard 
currencies gained from sale of oil is scheduled to cover 
the country’s overdue foreign debts. 


According to official sources, Iran's foreign debts 
amounted to 33 billion U.S. dollars by the end of this 
year. The Central Bank has only rescheduled the pay- 
ment of 10 billion dollars so far. 


Meanwhile, oil prices are experiencing erratic shifts in 
the world markets so no definite forecast can be made 
concerning oil revenues. 


‘Roundup’ on PLO-Israeli Peace Talks 


OW 2912141994 Beijing XINHUA Domestic Service in 
Chinese 1557 GMT 25 Dec 94 


[“Roundup” by XINHUA reporters Huai Chengbo 
(2037 2052 3134) and Xie Dongfeng (6200 2767 7364): 
“One Year of Palestinian-Israeli Peace Talks” 


[FBIS Tran ‘ated Text] Jerusalem, 25 Dec (XINHUA)— 
At a grar.. ceremony held at the municipal hall in 
Norway's apital of Oslo early this month, the Nobel 
Peace Pri : Committee conferred the 1994 Nobel Peace 
Prize on Arafat, chairman of the Palestinian Liberation 
Organization [PLO] Executive Committee; and Israeli 
Prime Minister Rabin and Foreign Minister Peres in 
recognition of their tireless efforts in promoting Pales- 
tinian-Israeli peace. 


The PLO and Israel have made substantial progress in 
their peace talks over the past year or so, ever since they 
conducted their secret talks in Oslo and signed the Oslo 
accord. For the first time, Palestinian people are now 
exercising autonomy in Gaza and Jericho, and ‘Arafat 
and other principal PLO leaders have returned home. 
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With support from the international community, they 
have also started to rebuild their homes and restore 
Palestinian people's national rights. According to pre- 
liminary statistics, the construction of nearly 20 projects, 
including the Gaza Port, has started over the past six 
months. 


After Gaza and Jericho had their autonomy, the PLO 
and Israel started to negotiate on comprehensive 
autonomy in the West Bank. The initial process—known 
as “advanced authorization”—during which the admin- 
istration over education, social welfare, tourism, public 
health, and taxes were transferred from the Israeli side to 
the Palestinian side, was accomplished in early 
December. 


The breakthrough achieved in the Palestinian-Israeh 
peace talks have expedited the Middle East peace pro- 
cess, and created the atmosphere and preconditions for 
full Arab-Israeli reconciliation. Following the signing of 
a peace treaty on 26 October, Jordan and Israel declared 
on 27 November they were establishing diplomatic rela- 
tions; Morocco and Tunisia also declared they were 
establishing low-level official ties with Israel; the six 
member states of the Gulf Cooperation Commission 
declared they were partially lifting their economic sanc- 
tions against Israel; and for the first time, Israeli 
attended an economic summit conference of countries in 
the Middle East and North Africa. All this was simply 
unthinkable before the PLO and Israel recognized each 
other. 


However, the path created by the Palestinian-Israeli 
peace talks in Oslo has not been completely smooth. This 
past year can be described as a year full of twists, turns, 
and adversities. Based on the principle of accomplishing 
easier projects first and moving forward gradually, the 
PLO and Israel agreed that autonomy be instituted in 
Gaza and Jericho first in an attempt to expedite the 
peace process. Even this step was beset by one obstacle 
after another, and the plan had to be postponed time and 
again. Accordingly, the settlement of such problems as 
releasing Palestinian people held in custody and building 
a safe corridor between Gaza and Jericho had to be 
postponed for future negotiations. 


As the PLO-Israeli peace talks continued to proceed, 
issues for later discussion—such as those about Jerusa- 
lem, Jewish settlements, and the founding of a Pales- 
tinian state—have come to the fore one after another, 
making the negotiations even more complicated. Radical 
forces on both sides also started to intensify their activ- 
ities of opposing and undermining the peace process. On 
25 February this year, for example, Jewish radicals were 
responsible for the appalling massacre at the Ibrahim 
Mosque at Hebron [the Dome of the Patriots]. Many 
Israelis died or were wounded as a result of the violence 
which Palestinian radical organizations caused in Israel 
and the Gaza Strip at one time or another. Radical 
organizations’ violence has cast a shadow on the peace 
talks and hurt the people’s confidence in peace. 
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Seen from the Palestinian side, the situation of the PLO 
and ‘Arafat is very difficult. After the Palestinian people 
gained their autonomy, many projects had to be 
launched. While people had high expectations, the situ- 
ation has not turned out to be the way they wanted. The 
PLO, a liberation movement accustomed to waging 
armed struggle, needs time to become an organization 
able to manage a country. While money is needed for 
establishing a government, developing the economy, and 
rebuilding the country, authorities in charge of Pales- 
tinian autonomy can hardly proceed because the money 
pledged by donor countries is not yet available for use. 
These many subjective and objective factors have caused 
a vicious cycle in Gaza, creating the climate and soil for 
such opposition organizations as the Islamic Resistance 
Movement (Hamas). Hanzas has ascribed all the ills in 
Gaza to the PLO-Israeli peace talks. The internal con- 
tradictions in Palestine eventually erupted on 18 
November, causing bloody clashes among Palestinian 
people. Palestinian people’s support for "Arafat and the 
peace process has also declined dramatically. 


Viewed from the Israeli side, while the coalition govern- 
ment of Rabin’s Labor Party managed to maintain a 
simple majority in the parliament, its standing is quite 
fragile. Although the Palestinian-Israeli peace talks and 
the Middle East peace process have earned for Israel a 
handsome “peace dividend,” such as diplomatic break- 
throughs and more diplomatic recognition, people in 
Israel do not feel safe due to the continuous bloodshed 
created by Hamas. This provides Israel’s opposition with 
the bullets for attacking the Rabin government and the 
Palestinian-Israeli peace talks, and consequently Rabin’s 
public support has also declined sharply. This outcome 
will directly affect the Labor Party's standing during the 
1996 general election. 


Meanwhile, the PLO-Israel peace talks are at the cross- 
roads. How to expedite the peace talks and make them 
proceed according to the set course has become a most 
urgent task. According to the Oslo and Cairo accords, 
after autonomy has been instituted in Gaza and Jericho, 
an election will be held among the Palestinian people, 
and Israeli troops must be withdrawn from Palestinian 
areas before the election. However, the Israeli side later 
suddenly raised the issue that, if the Israeli troops are 
withdrawn, the security of Jewish settlers cannot be 
safeguarded. Rabin recently presented two plans: first, 
postpone the election for one year; and second, hold the 
election as soon as possible with the condition that 
Israeli troops will stay put. The Palestinian side has 
criticized the Israeli proposal for violating the Oslo 
accord. 


The Palestinian issue is the core of the Arab-Israeli 
conflict. Since many people did not expect that the 
Middle East peace process could achieve a breakthrough 
in the Palestinian-Israeli peace talks last year, people 
have reason to believe that, as long as both the Pales- 
tinian and Israeli sides display the spirit of the Oslo 
accord and work pragmatically while abiding by the 
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principle, they can surmount the obstacles and find a 
way to expedite the peace process. 


Israel To Provide Avionics to New Combat 
Aircraft 

11K 3012004694 Hong Kong LIEN HO PAO in Chinese 
27 Dec 94 p7 


[Report: “Mainland Researches and Develops Jian-10 
Fighters Modeled on Israel's Lavi" 


{[FBIS Translated Text] The mainland is reported to be 
developing, with Israeli assistance, the fourth generation 
of the Jian-!% multirole combat aircraft, which is mod- 
eled on the IAI [Israel Aircraft Industries] Lavi fighter 
and incorporates power-managed radar and wire-control 
systems, which will go into service before the end of this 
century to replace the ancient and obsolete Qiang-5, 
Jian-6 and Jian-7 currently in active service. The gradual 
exposure of this research and development program to 
the world is expected to trigger a rush among the 
mainiand’s neighbors to acquire advanced combat air- 
craft to counteract the mainland’s program. 


Although the mainland military has acquired from 
Russia 26 large, air superiority Sukhoi Su-27 fighters, it 
still needs a less complicated multirole combat aircraft 
that lends itself easily to mass production to replace the 
obsolete Jian-6 (modelled on the MiG-19), Jian-7 (mod- 
elled on the MiG-21), and Qiang-5 (developed from 
Jian-6) attack aircraft and to form the backbone of its 
fleet in coordination with the Su-27 in ways resembling 
the U.S. Air Force’s coordination of the F-15 and F-16. 


Sources indicated that the Jian-10 prototype is scheduled 
to take its first test flight in early 1996. lt ~ believed that 
the prototype will be made by IAI Limitea . «tt produc- 
tion will be in the mainland. This is the result of a visit 
by Lieutenant General Shomron, a former Israeli chief of 
staff and president of its national defense industry, to 
Mainland China at the end of 1991, which resulted in the 
signing of a contract on the joint development of this 
aircraft in the following year. 


It is understood that the Chengdu Aircraft Industry 
Corporation in Sichuan will carry out the development 
program. “Chengdu Aircraft” plant researched, devel- 
oped, and produced the Jian-7 and later undertook its 
improvement. The configuration concept for the Jian-10 
came from Israel’s Young Lion (Lavi), and the avionics 
for the aircraft, including a modified version of the 
EL/M-2021 multimode pulse-doppler radar and the 
U.S.-developed fly-by-wire guidance flight control 
system, will mainly be made in Israel; however, the 
power system will not be supplied by Israel and will 
probably be a product of the mainland’s independent 
research and discovery or reverse engineering. Intelli- 
gence indicates that the aeroengine configuration is 
different from the Lavi, indicating that the Jian-10 will 
have a different appearance from the Lavi. 
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Three prototypes had been made when the cancellation 
of the Lavi combat aircraft program was announced in 
August 1987, with $1.5 billion already spent on research 
and development, half of it contracted out to American 
corporations. Simply put, much of the technology going 
into the Lavi came from the United States, explaining 
why cooperation between the mainland and Israel has 
attracted U.S. attention. The U.S. position will influence 
the course of the Jian-10 program. However, even if the 
United States bans Israel from exporting certain hi-tech 
systems to the mainland, it can still obtain systems with 
similar levels of sophistication from other countries, 
Britain among them. 


Although the Lavi program has been shelved, the third 
prototype is still serving in Israel as a technology dem- 
onstrator. The results of this prototyne’s test flights are 
generally believed to have provided the mainland with 
data for its reference. 


Sub-Saharan Africa 


Chadian President Visits Tianjin Garrison 


SK2912135994 Tianjin TIANJIN RIBAO in Chinese 18 
Dec 94 p I 


[FBIS Translated Text] Colonel Idriss Deby, president of 
the Republic of Chad, who has come to China at the 
invitation of President Jiang Zemin, visited a certain 
division of the Tianjin Garrison on the afternoon of 17 
December in the company of Sun Longchun, head of 
China’s accompanying group and vice minister of public 
health. 


The division of the Tianjin Garrison held a grand 
welcoming ceremony. Accompanied by Senior Colonel 
Shao Delong, division commander, and Senior Colonel 
Xing Shude, political commissar of the division, Presi- 
dent Deby reviewed the guard of honor of the army. 
Commander Shao Delong briefed President Deby on the 
glorious history of the army and on the situation in army 
building. 


President Deby watched the firing practice of infantry 
and artillery troops at the shooting range. The superb 
military skills of the officers and men were praised by the 
Chadian distinguished guests. When m eceting with the 
officers and men participating in the military exercise, 
President Deby said: Your outstanding military skills are 
praiseworthy. Thank you. 


PRC Peacekeepers Depart Mozambique 


OW2912181194 Beying XINHUA in English 1756 
GMT 29 Dec 94 


[FBIS Transcribed Text] Maputo, December 29 (XIN- 
HUA)—The second group of Chinese military observers 
left here by air for home today, after accomplishing their 
peace-keeping mission in the country. 
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In a bid to ensure the smooth implementation of the 
Mozambique peace agreement, the Chinese government 
successively sent two groups of military observers to 
Mozambique at the request of the United Nations. 


Since their arrival in July last year, Chinese peace 
keepers have participated in various UN peace-keeping 
activities, including the supervision of surrendering 
weapons, the demobilization of the armies and the 
monitoring of the first multi-party general elections in 
the country. 


After Mozambique’s multi-party parliament and new 
president were sworn in, the UN peace-keeping forces, 
military observers and other personnel begun to leave 
the country. 


All the UN peace keepers in Mozambique are to 
expected to leave the country by the end of January next 
year. 


*Year-Ender’ Views South Africa's Future 


OW 2912233894 Beijing XINHUA in English 2043 
GMT 29 Dec 94 


{“Year-Ender” by Wang Yaxiong: “South Africa's 
Future: Mix of Hopes, Challenges”] 


[FBIS Transcribed Text] Johannesburg, December 29 
(XINHUA)—Nearly eight months after President 
Nelson Mandela was sworn in on May 10, 1994, the 
South African government of national unity has success- 
fully achieved political stability and won promises of 
substantial foreign aid, but there is a hard future ahead 
for realizing its Reconstruction and Development Pro- 
gram (RDP). 


After nearly 100 years of struggle against apartheid, the 
South African people had finally embraced the non- 
racial democracy. The African National Congress (ANC) 
led by Mandela won the democratic elections on April 
26-28, becoming the decisive power in the multi-party 
government of national unity. 


In his inaugural speech on May 10, 1994, Nelson Man- 
dela, the first black president in South Africa's history, 
appealed to the people of all races for national reconcil- 
iation and reconstruction of the new nation. The speech 
set the basic tone for the new government's policy. 


The ANC-led five-year-term government has made its 
blue print the nation’s RDP and the ANC’s election 
framework—“for the better life for all—job, house and 
education”. 


Aimed at building up “a people-centered society”, the 
RDP was designed to help black majority out of extreme 
impoverishment that resulted from years of white 
minority rule. 


Under the RDP, one million houses will be built for the 
blacks in five years, five million jobs created in ten years 
and education provided for millions. 
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Mandela's government is well aware that internal po.it- 
ical stability and external aid are two essential prerequi- 
sites for fulfilling the RDP. After winning the April 
elections, therefore, the ANC-led government has taken 
a series of actions to maintain political stability. 


The ANC has formed a tripartite governmer’ of national 
unity which comprises major players in the country’s 
politics—the ANC and its political rivals, the National 
Party and the Inkatha Freedom Party (IFP). This has 
given representation of interests of all major political 
forces in the government and avoided political monop- 
olization by the ANC. 


The ANC has actively consulted with other political 
parties including the Pan-Africanist Congress (PAC), the 
white Conservative Party, the Freedom Front, even 
white extremist AWB on the nations’ essential issues. 


The government has amnestied those who were found 
guilty of fighting against apartheid before December, 
1993, alleviating contradictions between races. 


The government has avoided taking extremely harsh 
measures against the five million wealthy white, who 
account for one-eighth of the total South African popu- 
lation, thus protecting their interests and properties. It 
also appeals to them to join the reconstruction of the 
country with their finance, knowledge and speciality. 


The ANC has strengthened the unity and construction of 
its leadership as a ruling party when the 49th ANC 
National Congress was held in Bloemfontein in 
December this year. 


The other great achievement South Africa has made is 
that it has got promises of substantial foreign aid and 
procured regional peace. This obviously results from its 
active diplomatic activities guided by its policies of 
pragmatism. 


Taking the chance of his inauguration on May 10 this 
year, President Mandela showed the visiting delegations 
from 145 countries South Africa’s new image of peace 
and national reconciliation and its strong will to main- 
tain peaceful and co-operative relations with the rest of 
the world. Meanwhile, he sought international support 
for the RDP and the South African people's struggle for 
a better life. 


It has returned to the international community. South 
Africa has returned or joined international organizations 
such as the Organization of African Unity (OAV), the 
United Nations, the Commonwealth and the Non- 
Aligned Movement, and has established or re- 
established diplomatic relations with 123 countries. 


South Africa's top and senior leaders including President 
Nelson Mandela, Deputy President Thabo Mbeki, F. W. 
de Klerk, Trade and Industry Minister T.A. Manuel and 
Foreign Minister Alfred Nzo have respectively visited 
the western developed countries of Britain, France, the 
United States, Canada and Germany as well as the 
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Commonwealth and European Union, winning promises 
of billions of US. dollars in aid for its RDP. 


Meanwhile, South Africa has attracted various trade 
delegations from developed countries to invest in and 
cooperate with it. 


In order to promote regional peace, stability and coop- 
eration, South African senior leaders have a'*ended 
African state summit, front state summit and southern 
African state summit on world economic forum. They 
have also visited most neighboring countries, and medi- 
ated between rival factions of some war-ridden African 
states but kept South Africa away from the involvements 
in their internal affairs. 


The two remarkable achievements South Africa has 
made have laid the foundation for its implementation 
and realization of the RDP. 


However, on the way to the better life for all the South 
Africans lie many difficulties, which have resulted from 
decades of apartheid in this country. 


Politically, there is potential instability within the ANC- 
led government of national unity. ANC’s major rival, the 
National Party, has been preparing to challenge for more 
power in the next election. It blamed the ANC for raising 
people’s expectations but meeting their demands 
scarcely. The party's other rival, IFP, has been asking for 
more self-administration in the Kwazulu/Natal region it 
dominates. 


Promises of foreign aid and investment, which are 
crucial for the RDP, have not been fulfilled because of 
the deteriorating environment for investment and South 
Africa’s unsuitable economic and financial policies. This 
may result in a serious shortage of fund for RDP. 


There exists likelihood of more waves of nationwide 
strikes by hundreds of thousands of workers. The 
country unprecedentedly experienced such strikes from 
early July till September this year. 


Therefore, in South Africa’s political and economic 
future, there is a hope, there are also many challenges. 
The way to the better life of all South Africans is thorny. 


‘Roundup’ Views Zimbabwe's Economic Reforms 


OW 2512142994 Beijing \INHUA im English 1033 
GMT 25 Dec 94 


[“Roundup™ by Li Zengfu, Huang Sixian: “Gains and 
Losses in Zimbabwe's Economic Reforms”’] 


[FBIS Transcribed Text} Harare, December 25 (XIN- 
HUA)}—Zimbabwe's economic reform, dubbed Eco- 
nomic Structural Adjustment Program (ESAP), has pro- 
gressed well in some sectors while encountering 
problems in other sectors since it was launched in 1991 
with the support of the World Bank and the Interna- 
tional Monetary Fund. 
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“The general liberalization of the economy has seen the 
removal of the import licer sing system and improved 
access to foreign currency by all people wishing to import 
goods and services as well as those intending to travel 
abroad,” said Zimbabwean President Robert Mugabe in 
his state of nation address to the Parliament on 
November 29. 


The ESAP has created the most encouraging business 
environment in the country since independence in 1980 
by introducing new freedoms in the market, including 
the abolition of import licenses and the right of exporters 
to retain their foreign exchange earnings in their own 
foreign exchange accounts. 


The year 1994 has seen a substantial improvement in the 
investment climate, a trend which is likely to conti-ue as 
the tax reductions announced in the budget come into 
effect. 


In mid-December 1994, the government announced that 
all foreign investors would be free to remit dividends up 
to 100 percent of their current net after tax profits with 
effect from January 1995. 


At ihe same time, non-resident controlled companies 
will be allowed to borrow on the domestic market for 
working capital purposes without any restrictions. 


The government has extended export credit terms from 
90 cays to 180 days and increased the holiday travel 
allowance for individuals by more than 100 percent. 


In the first six months this year, the Zimbabwe Invest- 
raent Center (ZIC) approved over 130 projects worth 
1.85 billion Zimdollars [as received], 90.8 percent of 
which were new investments, creating 3.783 jobs. 


In order to attract direct foreign investment, the Parlia- 
ment has passed a bill on the establishment of export 
processing zones. 


The zones are expected to create more employment, 
bring in new technologies and skills, increase exports and 
stimulate the activities of local production units through 
linkages and sub- contracting. 


To promote trade and investments, President Mugabe 
personally led two business delegations to the United 
Kingdom and Hong Kong. 


Meanwhile, many business delegations from various 
regions of the world are visiting Zimbabwe in order to 
explore trade and investment opportunities. 


As a result of the economic reforms and the govern- 
ment’s initiatives, the country’s economy ts almost cer- 
tain to grow 4.5 percent this year. 


All the major economic sectors grew this year, with 
agriculture increased 4 percent, manufacturing 6 per- 
cent, commerce 7 percent, mining 5 percent, transport 4 
percent, Construction 2 percent and other services 3.8 
percent. 
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The mining sector has shown significant recovery from 
the depressed situation of 1992/93 and its total produc- 
tion for 1994 is expected to exceed 4.58billion Zimdol- 
lars, up from the 3.8 billion Zimdollars for 1993. 


The policy changes have attracted two billion Zimdollars 
of investment in 1994 from two Australn companies in 
Hartley Platinum Mine, the largest single mining invest- 
ment in Zimbabwe since 1980. 


However, Zimbabwe's economic reform has its prob- 
lems and difficulties. Unemployment rate is rising, high 
interest rate is crippling industry and fueling inflation, 
lack of incentives hinders exports, and natural disasters 
are repeatedly damaging the country’s economic basis— 
agriculture. 


Labor statistics show that unemployment rates in Zim- 
babwe grew relentlessly from 37.2 percent, or 727,200 
unemployed people out of a total labor force of 
1,956,000, in 1990 to 44 percent, or 971,500 unem- 
ployed workers out of a total labor force of 2,206,600, in 
the first quarter of 1993 (latest figures). 


To date, some 30,000 workers have been sacked as a 
result of constraints imposed by the ESAP (Economic 
Structural Adjustment Program). 


As the first four-year service reform program avcce ierated 
into its last few months, a total of 16,316 civi! service?pts 
have been abolished since 1991. The government's target 
is to abolish 23,000 posts by the end of June next year. 


The country’s tightening monetary policy with a view to 
control inflation has resulted in maintaining high 
interest rates. 


High interest rates, which have hovered above 25 per- 
cent during the past three years. have squeezed further 
the competitiveness of local manufacturers. 


An economist with the First Merchant Bank (FMB) said, 
“Even the people who are enjoying interest earnings of 
30 percent or more can hope to gain little benefit if the 
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cost to them and the country is business faiJures, deep- 
ening unemployment and social unrest.” 


Zimbabwe's export lacks incentives and faces competi- 
tion from foreign countries. 


The whole five-year ESAP, slated to end next year, is 
expected to cost over 20 billion Zimdollars with the bulk 
of this coming from domestic sources and the balance 
from donor governments and institutions. 


The government projected that exports would grow at an 
average of 5.5 percent between 1990 and 1995 and 
would be able to fund 80 percent of ESAP’s require- 
ments. 


But with less than one year to go before the end of the 
first phase of ESAP, prospects of achieving this target are 
slim. 


After the government withdrew the 9 percent tax-free 
export incentive scheme in January 1994, a chief econ- 
omist from Zimbabwe Investment Center complained, 
“Exporters feel that it is no longer worthwhile to export.” 


As to agriculture, which is the basis of Zimbabwe's 
economy, it depends heavily on the weather. 


The country experienced a disastrous drought in 1991/ 
92, which forced the government to spend millions of 
dollars on the import of over 2.5 million tons of food. 


1992/93 saw a good harvest, helping the agriculture- 
powered economy to recover. 


However, the long dry spells in southern Africa this 
season prospects another drought. probably as severe as 
the one experienced two years ago. 


This year is ending with great worries about the poor 
harvest which may in turn frustrate the industrial sector 
just emerged from the drought-induced recession in 
1993. 


Zimbabwe's economic reforms has experienced many 
problems and will have to overcome many difficulties in 
the future. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


16 NATIONAL AFFAIRS 


Political & Social 
CPC To Promote ‘Young Elite’ Within 3-5 Yeurs 


OW 3012082394 Beijing XINHUA in English 0813 
GMT 30 Dec 94 


[By Zhou Zongmin and Ni Siyi: “China To Foster 
High-Level Leaders Transcending Century] 


[FBIS Transcribed Text] Beijing. Dece aber 30 (XIN- 
HUA)}—China plans to foster a contingent of young elite 
to be high-level officials transcending the century within 
three to five years to guarantee the continuity of policies. 


A senior official from the Organization Department of 
the Communist Party of China (CPC) Central Com- 
mitice said that the ratro of young leaders in the agencies 
of the CPC Central Committee and the central govern- 
ment, as well as at the provincial, prefectural and county 
levels shall be “significantly enlarged” by the year 2000. 


“A considerable amount of talented leaders in their 2° 
and 40s will be embraced by the Party and governmenta, 
bodies above the county level,” the official told 
XINHUA in an interview. 


By 2000 the incumbent leaders, most of whom finished 
their higher education in the 1960s, will be 60 or older. 
Replacing them will be those who graduated from uni- 
versities in the 1970s and 1980s, he said. 


This means that selecting the right leaders to high-level 
posts to transcend the century will be “of vital impor- 
tance to China’s future and desti>yv.” 


He added, “If this problem is correctly resolved, the 
stability and continuity of leadership will be secured, the 
basic principles of the Party can be adhered to and the 
rapid growth of the national economy will be main- 
tained.” 


The fostering scheme stipulates that would-be top 
leaders will be sent to the grassroots Party and govern- 
ment bodies to face hardships, to test their abilities and 
enrich their experience. Those eligible will be selected in 
an open and democratic manner, he stressed. 


Besides, a new system for China to encourage young and 


capable leaders has come into being after decades of 


progress, the official said, citing the fact that the tradi- 
tional lifetime tenure of leaders has been abolished, time 
limits for terms of office and age limits to retirement 
ave been set, and procedures and standards for 
appoini ng leaders have been established. 


All these practises will be maintained, along wii.. che 
democratic recommendation and democratic assessment 
of leaders, and the leadership replacement system, he 
said. 

Hundreds of thousands of leaders have been replaced 
and appointed through those means in the past decade, 


among whom 360,000 leaders with ranks beyond the 
county level were selected and appointed, he said. 
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The majority of the leaders both in the Party and 
government are well versed in economics and manage- 
ment, they are young, and have capability and political 
integrity, the official said. 


Statistics show that of the over 30,000 county-level 
officials nationwide, 59 percent are below the age of 40; 
of the 35 million people with different categories of 
official ranks, 40 percent are not more than 35 years old. 


Eighty percent of the people in the leading bodies of 
counties, prefectures and provinces have college degrees, 
and most of them have work experience at the lower 
levels. 


Ten provincial Party committees have started to change 
their terms of office, the official said, and a new group of 
young elites will be selected for the leading bodies. 


However, those in their 50s, so long as they prove 
capable, will also be promoted, he said. 


Upcoming NPC Plenum Set To Boost Its Powers 


HK 1012050694 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Dec 94 p 1 


[By Willy Wo-lap Lam] 


[FBIS Transcribed Text] China's legislature 1s set to 
boost its powers at a forthcoming plenum, which will 
also endorse a radical restructuring of the central Gov- 
ernment. The |! th session of the Standing Committee of 
the Eighth National People’s Congress [NPC] decided 
yesterday the full legislature would convene in Beijing on 
March 5. 


As well as speeding up lawmaking, NPC chairman Qiao 
Shi vowed to “further improve and strengthen (the 
legislature's) supervision” over the Chinese Communist 
Party and the Government. Mr. Qiao, seen as a “dark 
horse” candidate to succeed patriarch Deng Xiaoping 
called upon fellow deputies to “safeguard the constitu- 
tion and the implementation of the law”. 


“We must seriously fulfil the vartous functions vested (in 
the NPC) by the constitution and ensure the implemen- 
tation of various reform measures,” said Mr. Qiao, seen 
as a leader of the Comn unist Party's moderate faction . 


Laws to be passed at the next plenum include those on 
the central bank and education, for the first time giving 
the legisiature a large say :»ver the budget and fiscal 
policy . The NPC has also sinught to boost its authority 
by “ensuring the proper implementation of the law”. 
This has enabled the more outspoken legislators to 
openly criticise party and government departments for 
dereliction of duty in areas including regulating state 
ioans and maintaining an adequate level of investment 
in agriculture. 


NPC sources said this year the legislature had organised 
“investigation groups” in several regions to check on 
how well central and local administrations had carried 
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out newly enacted legislation. This included laws on 
statistics and auditing; the protection of the interests of 
teachers and consumers; and product quality control. 
The sources said over the past few months legislators in 
closed-door sessions had criticised party and state 
leaders for failing to combat inflation or increase grain 
and cotton yields. 


In a commentary last night, the semi-official China News 
Service [ZHONGGUO XINWEN SHE] pointed out 
legislators were endeavouring to “more intimately link 
the NPC to economic progress and sociz! development, 
so that the will of the country can be more speedily and 
fully realised in the work of government departments”. 


Analysts said by claiming to be the “protector of the 
consti‘ution” and the embodiment of the “will of the 
country”, NPC leaders had made the boldest bid for 
power since the legislature was set up in 1954. 


Chinese sources said that at the March 1995 plenum, a 
sizeable number of deputies would depart from usual 
practice by criticising and making significant revisions 
to the Government Work Report, tabled by the premier, 
and the Budget, to be presented by the Finance Minister. 
The sources said the plenary NPC session would also 
endorse a reshuffle of the Cabinet, likely to include the 
promotion of Politburo members Jiang Chunyun and 
Wu Bangguo as vice-premiers in charge of agriculture 
and industry. A few ministers with ranks of state coun- 
cillor or above, including Vice-Premier Zou Jiahua, are 
tipped to retire. 


At the same time, several economic and industrial min- 
istries will be dissolved in the interest of adm istrative 
streamlining and “the separation of government and 
business”. These ministries will be converted into bodies 
such as trade associations and state corporations. 


A government source said the restructuring would be 
modelled on the conversion in 1993 of the ministries of 
Textile Industry and Light Industry into the China 
Textile and the China Light Industry federations. Units 
that could undergo radical revamping include the min- 
istries of Electronics, Machine-buiiding, Coal Construc- 
tion and the Metallurgical, Chemical and Power Indus- 
tries. 
Constitutional scholars in {i1):ng said that, as a result of 
the NPC's bid for power, there had been frequent 
conflicts between legislators and government units over 
the substance and wording of new laws. They said such 
arguments had deen responsible for repeated delays in 
the enactment of laws including those on banking and 
securities. 

NPC Said Seeking More Power 
HK3012132194 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0915 GMT 29 Dec 94 


[By Reporter Chen Jian (7115 1696)} 
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[FBIS Translated Text] Beijing, 29 Dec (ZHONGGUO 
XINWEN SHE)}—The Third Session of the Eighth 
National People’s Congress [NPC] is to open in Being 
on 5 March next year. China's supreme organ of siate 
power has gradually moved up the date for its national 
congress, which is held once a year. 


The Eighth NPC, which was set up las! year, held its first 
session on iS March the same year. The second session 
opened on 10 March this year while the third session will 
be convened 5 March next year five days earlier than 


expected. 


A small change in the arrangement for the session 
suggests that the NPC is trying to closely link itself with 
China’s economic operations and social development so 
that the state’s will can fully and in a timely way find 
expression in the government's actual work. 


The lith session of the Eighth NPC Standing Com- 
mittee terminated in the Great Hall of the People this 
morning. Apart from adopting the above resolution, the 
standing committee also suggested that the Third NPC 
next year examine the draft laws on the People’s Bank of 
China and on education. In addition, as usual, the 
session will listen to and examine the report on the 
government's work; examine and approve the report on 
the implementation of the 1994 Plan for National Eco- 
nomic and Social Development and on the 1995 Plan for 
National Economic and Social Development; examine 
and approve the report on the implementation of the 
1994 State Budget and on the 1995 State Budget: and 
listen to and examine the work reports made by the NPC 
Standing Committee, the Supreme People’s Court, and 
the Supreme People's Procuratorate. 


The agendas of the First, Second, and Third Sessions of 
the Eighth NPC dropped a hint that China is heading for 
a market economy at a quicker pace. 


In the fall of 1992, the 14th CPC National Congress 
defined setting up a socialist market economy as a 
general objective. In the spring of 1993, while amending 
the Constitution, the First Session of the Eighth NPC 
incorporated the market economy into the constitution, 
the state's basic law, to provide legal protection for the 
market economy. 


In the fall of 1993, the Third Plenary Session of the | 4th 
CPC Central Committee decided on the specific blue- 
print for developing a market economy and proposed to 
strengthen macrocontrol and to gradually carry out 
financial and banking structural reform. The Second 
Plenary Session, held in the spring of 1994, passed the 
budget law and introduced the tax-sharing system, which 
was considered as charting the direction for financial 
restructuring. The Third NPC scheduled for next spring 
will examine the draft law governing the operation of the 
central bank. The law will certainly promote China's 
banking restructuring, which is already under way, and 
create a sound and orderly banking environment for 
macroeconomic operations. 
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In his closing address today, NPC Chairman ‘Jiao Shi 
pointed out: In 1995, the NPC Standing Commatee will 
continue to treat expanding socialist democracy and 
strengthening the legal system as its basic tasks, continue 
to speed up legisiation by formulating a batch of laws on 
the market economy as soon as possible, and further 
strengthen supervision to ensure enforcement cof the 
Constitution and the laws. 


NPC Standing Committee Debates Draft Laws 
OW 3012124094 Beijing XINHUA Domestic Service in 
Chinese 1233 GMT 28 Dec 94 


[By reporter Liu Siyang (0491 1835 2254)} 


{[FBIS Translated Text} Beijing, 28 Dec (XINHUA)}— 
The 1 1th Meeting of the Eighth National People’s Con- 
gress [NPC] Standing Committee met in a plenary ses- 
sion today to hear a report submitted by Xue Ju, 
chairman of the NPC Law Committee, on examinations 
of the revised drafts of the prison law and the laws on 
judges and procurators. The meeting also held discus- 
sions on the floor. 


Chairman Qiao Shi was preser.i. Vice Chairman Wang 
Guangying presided over the session. 


Xue Ju said: The current session examined the revised 
draft of the prison law. Members of the Standing Com- 
mittee believe that the revised draft law has incorporated 
the suggestions of the committee members and other 
quarters. It 1s quite mpe now. New suggestions have been 
made at the current session on revising it and the draft 
law 1s expected to be adopted at the current session. The 
Law Committee and Internal and Judicial Affairs Com- 
mittee have examined and revised the draft article by 
article in accordance with the members’ suggestions. 


Xue Ju said: Some members suggested that there should 
be provisions—explicit penalties for violations as well— 
on such serious offenses as releasing a prisoner without 
authorization, forwarding letters or articles on behalf of 
prisoners witout permission, and illegally transferring 
the authority to supervise or control prisoners to other 
people. New provisions have been added to the draft 
law. Other changes have also been made to the draft 
prison law in line with the members’ suggestions. 


On the revised draft laws on judges and procurators, Xue 
Ju said: The current session examined the two revised 
draft laws. Members raised many diverse views on the 
establishment of a judges and procurators appraisal 
committee and job grades for judges and procurators. 
The Law Committee and Internal and Judicial Affairs 
Committee have examined and revised the drafts in line 
with the members’ suggestions. These questions require 
further studies and it is recommended that the two drafts 
not be submitted for a vote at the current session. 


There was also a floor debate at today's session. Vice 
Chairman Sun Qimeng and Member Feng Kexun made 
a joint speech on changing the wording of a provision 
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dealing with education policy in the draft education law. 
Member Liu Suinian commented on some questions that 
merit attention and study while drafting the two banking 
laws; Members Chu Zhuang and Pan Ji addressed prob- 
lems !n education work on the floor, Member Li Dengha' 
suggested that laws on seeds and seed patents be 
adopted; Membeis Zhang Ruiying and Zhang Guowan 
made a joint speech calling for more attention to the 
difficulties facing needy families: Member Yang Zhen- 
huai emphasized the urgent need to address river wacer 
pollution. Comrade Jiang Xiaoke said on the floor that 
air pollution 1s serious and it 1s urgent to revise the law 
on prevention of atmosphere pollution. Member Wang 
Shuxian stressed that it is necessary *o pay more alten- 
tion to protecting women’s nghts anc interests in the 
efforts to strengthen democracy and the legal system. 
Member Sun Tingfang issued a written speech entitled: 
It 1s necessary to work in cooperation with a due division 
of labor in firmly implementing the State Council emer- 
gency circular on strengthening control of pharmaceuti- 
cals. Member Yin Fatang issued a written statement on 
problems related to the promotion of spiritual civiliza- 
tion. 

Present at the meeting were Vice Chairmen of the NPC 
Standing Committee including Tian Jiyun, Wang Han- 
bin, Ni Zhifu, Chen Muhua, Fei Xiaotong, Sun Quneng. 
Lei Jieqiong, Qin Jiwei, Li Ximing, Wang Binggian, 
Pagbalha Geleg Namgyai, Cheng Siyuan, Lu Jiaxi, Buhe, 
Tomur Dawamat, Li Peiyao, and Wu Jieping: and Sec- 
retary General Cao Zhi. 

Present as observers at the meeting were State Councillor 
Song Jiaa; Xie Anshan, vice president of the Supreme 
People’s Court; and Liang Guoging, deputy procurator 
general of the Supreme People’s Procuratorate 


NPC Standing Committee Adopts Prison Law 


XINHUA Carries Prison Law 


OW 2912231094 Beijing XINHUA Domestic Service in 
Chinese 0938 GMT 29 Dec 94 


[Apparent text of the “Prison Law of the People’s 
Republic of China”; adopted at the | ith Meeting of the 
Standing Committee of the Eighth National People’s 
Congress on 29 December 1994] 


[FBIS Translated Text] 
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Chaoter V. Educating and Reforming Criminals 
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quents 


Chapter VII. Supplementary Provisions 
The Prison Law of the People’s Republic of China 


Chapter 1. General Principles 


Article 1. This law is formulated in accordance with the 
Constitution with a view to correctly executing penalties, 
punishing and reforming criminals, and preventing and 
reducing crimes. 

Article 2. Prisons are the state's organs that execute 
penalties. 

According to the rules in the Criminal Law and the 
Criminal Procedure Law, criminals receiving the death 
penalty with a two-year suspension of execution, life 
sentence, or fixed-term sentence will serve their sen- 
tences in prison. 


Article 3. Prisons will reform prisoners into law-abiding 
citizens on the principle of integrating punishments with 
reform, as well as integrating education with labor for 
prisoners. 


Article 4. Prisons should supervise and control prisoners 
according to the law and should organize prisoners to 
engage in productive labor, as well as carry out education 
in ideology, culture, and skills for prisoners in light of the 
requirements of reforming them. 


Article 5. The activities of prison people's police, 
including administering prisons, executing penalties, 
and educating and reforming criminals accordir> to the 
law, are protected by the law. 


Article 6. Whether prisons’ activities concerning the 
execution of penalties are legal is supervised by people's 
procuratorates according to the law. 


Article 7. A criminal’s dignity should not be humiliated: 


his or her personal safety. legitimate property, rights to a 
defense, complaint, accusation, impeachment case, and 
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other rights which they have not been deprived of or 
have not had limited should not be infringed upon. 


A prisoner must strictly abice by laws, rules, regulations, 
and prison rules and discipline, obey supervision, accept 
education; and participate im labor. 

Article 8. The state guarantees the funds needed for 
reformi.ig criminals in prison. Funds for prison people's 
police, reforming -riminals, prisoners’ daily costs, prison 
facilities, and otiver special expenditures are incorpo- 
rated in the state budget. 

The state provides production facilities and funds 
required by prisoner labor. 

Article 9. Land, mineral resources, and other natural 
resources used by prisons according to the law, as well as 
prisons’ properties, are protected by the law and are not 
allowed to be occupied and sabotaged by any organiza- 
tions or individuals. 

Article 10. The State Council's judicial administrative 
department is in charge of the work on prisons around 
the country. 


Chapter I!. Prisons 


Article 11. The State Council's judicial administrative 
department shall approve the establishment, dismantle- 
ment, and relocation of prisons. 


Article 12. A prison shall have a warden and several 
assistant wardens. It shall also have essential work 
organs and be manned by other prison administrative 
personnel should the need arse. 


Prison administrative personnel are people's police. 


Article 13. Prison people's police shall strictly abide by 
the Constitution and the law, devote themselves to their 
duties, enforce the law fairly, observe strict discipline, 
and conduct themselves honestly. 


Article 14. Prison people's police may not commit the 
following acts: 


(1) Demanding, accepting, and seizing the property of 
prisoners and their relatives, 


(2) Releasing prisoners without permission or allowing 
prisoners to escape through their dereliction of duty; 


(3) Extorting confessions through torture or inflicting 
corporal punishment on or maltreating prisoners, 

(4) Subjecting prisoners to indignities, 

(5) Beating up prisoners or failing to take action when 
other people beat up prisoners, 

(6) Using prisoners to provide labor services for their 
own personal gain. 


(7) Forwarding letters or articles on behalf of prisoners 
without permission in violation of relevant provisions, 
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(8) Illegally transferring the authority to supervise or 

control prisoners to other people: 

(9) Other illegal acts. 


When prison people's police commit the afore mentioned 
acts and thew actions constitute crimes, they shall be 
brought to account on criminal grounds. If their actions 
do not constitute crimes, they shall receive disciplinary 
action. 


Chapter Il. Execution of Penalty Section 1. 
Imprisonment 


Article 15. When a criminal 1s sentenced to death with a 
two-year reprieve. sentenced to life in prison, or given a 
fixed prison term, the people's court shall forward the 
enforcement notice and verdict to the public security 
organ that has taken the criminal into custody. The 
public security organ sk=ll transfer the criminal to prison 
authorities for enforcement within one month of 
receiving the enforcement notice and verdict. 


When the criminal’s term remaining before being trans- 
ferred to prison authorities for enforcement is less than 
one year, the detention house shall enforce the sentence 
on behalf of prison authorities. 


Article 16. When a criminal is transferred to prison 
authorities for enforcement, the people's court that 
transfers the criminal shall forward tc -rison authorities 
a copy of the people's procuratorate . indictment, the 
people's court's verdict, the enforcement notice, and a 
record showing the conclusion of the case. Prison author- 
ith’s shall not imprison the criminal without receiving 
the aforementioned documents. Where the documents 
are incomplete or contain wrong information, the peo- 
ple’s court that renders the binding verdict shall 
promptly provide the missing documents or make cor- 
rections. The criminal shall not be committed to prison 
if there is the possibility of wrongful imprisonment. 


Article 17. Prison authorities shall carry out physical 
checkups on criminals transferred to them for enforce- 
ment. They may temporarily not imprison criminals who 
have been sentenced to life imprisonment or been given 
fixed prison terms if physical checkups show them to 
have any cf the fciiowing conditions: 


(1) Where serious illnesses require medical parole. 
(2) Where the criminals are pregnant or nursing women. 


The people's courts that transfer the criminals who are 
temporarily not committed to prison as mentioned in the 
preceding paragraph shall decide to enforce the sen- 
tences outside of prison. If the criminals whose sentences 
are supposed to be temporarily enforced outside of 
prison pose dangers to society, they shall be committed 
to prison. With regard to criminals whose sentences are 
to be temporarily enforced outside of prison, public 
security organs in the areas where they reside shall 
enforce the sentences. When the conditions referred to in 
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the preceding paragraph regarding temporary nonmt- 
prisonment no longer exist, public security organs shall 
transfer criminals who have yet to serve out their orig- 
inal sentences to prison authorties for imprisonment. 


Article 18. The body and personal belongings of an 
imprisoned criminal shall be strictly checked. Items not 
essential for daily use shall be kept by prison authorities 
or returned to his family members with his consent. 
Banned items shall be confiscated. 


Female prisoners shal! be checked by female people's 
police. 

Article 19. Criminals shall noi take their children with 
them while serving prisons terms. 

Article 20. Prison authorities shall inform a criminal’s 
family members after he has been imprisoned. Notices 
shall be issued within five days from the day of impris- 
onment. Section 2. The Handling of Complaints, Accusa- 
tions, and Impeachment Cases Lodged by Prisoners 


Article 21. Criminals may lodge complaints to appeal 
against verdicts that are already effective. 


People’s procuratorates or people's courts shall promptly 
handle criminals’ complaints. 

Article 22. Prison authorities shall promptly handle 
criminals’ accusations and impeachment matenals or 
pass them on to public security organs or people's 
procuratorates for handling. Public security organs or 
people's procuratorates shall inform prison authorities 
about the outcome of their handling. 


Article 23. Prison authorities shall promptly transmit 
and not withhold criminals’ complaints, accusations, 
and impeachment materials. 


Article 24. When prison authorities discover, in the 
course of carrying out penalties and in accordance with 
criminals’ complaints, that verdicts may be wrong, they 
shall submit the complaints to people's procuratorates or 
people's courts for handling. People’s procuratorates or 
people's courts shall inform prison authorities of the 
outcome of their handling within six months from the 
date of the :eceipt of prison authorities’ written notices 
on complaint handling. Section 3. Execution of Sentences 
Outside Prison 


Article 25. Criminals serving life imprisonment and set 
terms of imprisonment may serve temporarily their 
sentences outside of prisons if they meet the stipulations 
of the Criminal Procedure Law on serving sentences 
outside of prisons. 

Article 26. Prison authorities shall submit written 
notices on the temporary executr n of sentences outside 
of prisons to provincial, autonomous regional, and 
municipal prisons management organs for approval. The 
approving organs shall transmit their decisions on the 
temporary execution of sentences outside of prisons to 
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public security organs and to the people's courts that 
originally passed the sentences, and send copies to peo- 
ple’s procuratorates. 


If people's procuratorates fee! that 1 1s inappropriate to 
apply the temporary execution of sentences outside of 
prisons, they shall submit written op:nions to organs that 
approve the temporary execution of sentences outside of 
prisons within one saonth from the date of receipt of 
such notices. Aftez receiving the op:nions of people's 
procuratorates, organs that approve the temporary exe- 
cution of sentences vutside of prisons shall immediately 
reexamine their decisions. 


Article 27. Public security organs of localities where 
cnmuinals serve their sentences temporarily of outside 
prisons shall be responsible for carrying out sentences for 
these criminals. Prison authorities who originally hold 
these crominals shall promptly report the criminals 
reform during their imprisonment to these responsible 
sublic security organs. 


Article 28. When the temporary execution of sentences 
outside of prisons 1s completed, the responsible public 
security organs shall promptly notify pnson authorities 
concerning the imprisonment of criminals whose prisons 
terms have not expired. Prison authorities who originally 
held the criminals shall handle tie release procedures for 
prisoners whose seniences have expired. Public security 
organs shall promptly provide notification of the death 
of a criminal during the temporary execution of sentence 
outside of prisons to the prison authorities who orgi- 
nally held the criminal. 


Section 4. Commutation of Penalty and Release on Parole 


Article 29. If criminals given a life sentence or a set term 
of imprisonment have indeed repented or rendered 
meritorious services during their term of imprisonment, 
their sentences may be commuted on the basis of the 
results of their appraisals by their prison. The sentence of 
criminals who have rendered any one of the following 
meritorious services should be commuted: 


(1) Preventing others from committing grave crimes, 


(2) Reporting major crimes inside and outside a prison 
to the authorities and the report has been checked and 
been found to be true, 


(3) Anyone who is credited with an invention or tech- 
nical innovation, 


(4) Risking one’s life to save others in daily production 
and daily living. 


(5) Anyone who ts credited with an outstanding perfor- 
mance in combating natural disasters or in dealing with 
the aftermath of a major accident, and 


(6) Anyone who has made important contributions to the 
state and society. 
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Article 30. A suggestion seeking the commutation of a 
sentence shoulc be submitted by a prison to a people's 
court. The peopie’s court should examine and make a 
ruling wnSin onc month after the receipt of a suggestion 
in writing for sentence commutation; if the case 1s 
complicated or if special circumstances are involved, the 
time limit for making a ruling may be extended by one 
month. A copy of the ruling on sentence commutation 
should be made and delivered to a people's procurator- 
ate. 


Article 31. If criminals condemned to death with the 
sentence suspended for two years meet the requirements 
prescribed by the law for reducing the penalty to a life 
sentence or to a set term of imprisonment curing their 
reprieve, the prisons t.vlding them should make sugges- 
tions, in good time for sentence commutation upon the 
expiration of the two-year reprieve, to provincial, auton- 
omous regional, or municipal organs in charge of prison 
administration for their examination and approval. 
After having obtained their approval, such suggestions 
should then be submitted to the higher people's court for 
a ruling. 


Article 32. If criminals given a life sentence or a set term 
of imprisonment meet the requirements prescribed by 
the law for their release on parole, prisons should suggest 
their release on parole to a people's court on the basis of 
the results of their appraisals. The people's court should 
examine and make a ruling on such suggestions within 
one month after receipt of such release-on-parole sugges- 
tions in writing: if the case is complicated or if special 
circumstances are involved, the time limit for making a 
ruling may be extended by one month. A copy of the 
release-on-parole ruling should be made and delivered to 


the people's procuratorate. 


Article 33. A prison should release criminals on parole 
and issue release-on-parole certificates to them at the 
tome prescribed by the ruling of a people's court if they 
have been given such a ruling by a people's court. 


Criminals released on parole shall be kept under surveil- 
lance by public security organs. If criminals released on 
parole violate laws, administrative regulatoons, and the 
relevant provisions of the State Council and the public 
security departments governing the surveillance and 
control of criminals released on parole, but these viola- 
tions have not yet constituted a new crime, public 
security organs may suggest revokine their release on 
parole to a people's court. The people's court should 
examine the case and make a ruling within one month 
after the receipt of such a suggestion in writing. If the 
people's court rules that such a release on parole be 
revoked, the public security organs shall then hand such 
criminals over to prisons to be put in prison. 


Article 34. Prisoners who do not meet the conditions for 
commutation of penalty or for release on parole shall not 
be commuted or released on parole for any reason. 


Where the people's procuratorate deems a judgment on 
the commuz.ation of penalty or release on parole by the 
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people’s court to be inappropriate, it shall lodge a protest 
within the period prescribed in the Criminal Procedural 
Law. When the people's procuratorate protests against a 
case, it shall be reexamined by the people's court. Section 
5. Release and Resettlement 


Article 35. Prisons shall release prisoners on time upon 
the completion of their prison term, and they shall issue 
a release certificate to the prisoners. 


Article 36. Released prisoners shall present the release 
certificate to the public security organ as proof in 
applying for household registration. 


Article 37. Local governments shall assist personnel 
released upon the completion of a prison term to resettle. 


Local governments shall provide relief to persons 
released upon the completion of a prison term when the 
persons do not have the ability to work and have no 
supporter, sponsor, nor basic means of support. 


Article 38. Personnel released upon the completion of a 
prison term shall enjoy the same rights as other citizens 
according to the law. 


Chapter IV. Prison Administration Section 1. Separate 
Imprisonment and Supervision 


Article 39. Prisons will implement separate imprison: 
ment and supervision for adult male and female, and 
minor prisoners; and the reform of minor and female 
prisoners shall take into consideration their physical and 
msychological features. 


Prisons shall implement the separate imprisonment and 
different supervision of prisoners according to the type 
of their offenses and penalties, the length of their prison 
terms, and their behavior during reform. 


Article 40. Female prisoners shall be supervised directly 
by female people’s police. Section 2. Security 


Article 41. The People’s Armed Police Force shall be 
responsible for the armed security of prisons, and spe- 
cific procedures shall be prescribed by the State Council 
and the Central Military Commission. 


Article 42. Upon the discovery of an escape by a prisoner 
in custody, the prison shall promptly try to capture the 
prisoner. When it fails to do so, it shall immediately 
notify the public security organ which then shall be 
responsible for pursuing and capturing the prisoner in 
close coordination with the prison. 


Article 43. Prisons shall build security facilities to meet 
supervision and administrative needs. Security isolation 
zones shall be built on the perimeter of prisons; the zones 
are off limits to any unauthorized personnel. 


Article 44. Offices, organizations, enterprises, institu- 
tions, and units in the vicinity of prisons and their 
operating areas shall help the prisons do a good job of 
prison security. Section 3. The Use of Disciplinary Gear 
and Weapons 
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Article 45. Prisons may use disciplinary gear under one 
of the following circumstances: 


(1) When a prisoner escapes; 
(2) When a prisc ver uses force; 
(3) When a prisoner is under escort; and 


(4) When a prisoner commits other dangerous acts that 
warrant the use of preventive measures. 


The use of disciplinary gear shall be terminated when the 
circumstances prescribed in the preceding paragraphs 
disappear. 


Article 46. When performing their duties under one of 
the following circumstances which cannot be contained 
without the use of weapons, the people’s police and 
personnel of the People’s Armed Police Force may use 
weapons in accordance with the relevant state regula- 
tions: 


(1) When prisoners assemble to stir up a disturbance or 
riot; 


(2) When a prisoner escapes or refuses to be arrested; 


(3) When a prisoner holds a lethal weapon or other 
dangerous articles, or is committing violence or destruc- 
tion to endanger the safety of other people’s lives and 


property; 
(4) When a prisoner is robbed; and 
(5) When a prisoner steals weapons. 


Personnel using weapons shall make a report on the 
circumstances pursuant to the relevant state regulations. 
Section Four. Communications and Receiving Visitors 


Article 47. A prisoner may correspond with others while 
serving time. Letters sent and received by the prisoner 
shall be inspected by prison authorities. Prison authori- 
ties may seize the letters if they are found to have 
contents harmful to the prisoner's reform. Letters sent by 
the prisoner to the prison’s higher authorities or other 
judicial authorities are exempt from inspection. 


Article 48. A prisoner serving a jail term may have visits 
from relatives and his guardian in accordance with 
regulations. 


Article 49. Goods and money received by the prisoner 
are subject to approval and inspection by prison author- 
ities. Section Five. Life and Public Health 


Article 50. Subsistence standards for prisoners are calcu- 
lated in kind and set by the state. 


Article 51. Bedding and clothing for prisoners are issued 
by priscn authorities on a unified basis. 


Article 52. Considerations shall be given to the peculiar 
habits and customs of minority nationality prisoners. 
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Article 53. Prison cells shall be solid, well-ventilated, 
bright, clean, and warm. 


Article 54. Prisons shall provide medical, sanitation, and 
other appropriate facilities and institute regulations on 
prisoners’ lives and health. The prisoners’ medical and 
health care shall be incorporated into the local public 
health and epidemic prevention plans where the prison is 
located. 


Article 55. When a prisoner dies while serving a jail 
term, prison authorities shall immediately notify his kin, 
the people's procuratorate, and the people’s court. If the 
prisoner dies of illness, prison authorities shall conduct a 
medical evaluation. If the people’s procuratorate has 
doubts about the medical evaluation, it may order a new 
evaluation on the cause of death. If the kin have doubts, 
they may raise the issue with the people’s procuratorate. 
If a prisoner dies of an unnatural cause, the people’s 
procuratorate shall conduct an immediate examination 
of the cause of death. Section Six. Rewards and Punish- 
ments 


Article 56. Prison authorities shall institute a regular 
evaluation system for prisoners and use the evaluation 
results as the basis for rewards and punishments. 


Article 57. Prison authorities may commend, give mate- 
rial rewards, or record a merit for any of the following 
acts by a prisoner: 


(1) good behavior in abiding by prison regulations, 
studying and working hard, and acknowledging guilt; 


(2) preventing illegal and criminal activities; 
(3) overfulfilling production assignments; 


(4) achievement in economizing on raw materials or 
cherishing public property; 


(5) achievement in technical innovation or teaching 
production skills to others; 


(6) contributions in preventing disasters or removing 
potential misfortunes; and 


(7) other contributions to the state and society. 


When a prisoner serving a set imprisonment term is 
credited with one of the acts listed in the previous 
paragraphs, has served more than half of his original 
sentence, has a consistent record of exemplary behavior, 
and is unlikely to pose a danger to society outside prison, 
prison authorities may, in light of those circumstances, 
allow him to go out visiting relatives. 


Article 58. Where a prisoner is guiity of any of the 
following acts that disrupts prison order, prison author- 
ities may issue him a warning, record a demerit, or place 
him in confinement: 


(1) disrupting normal order by gathering a crowd to 
make an uproar; 


(2) abusing or attacking the people's police; 
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(3) bullying other inmates; 


(4) theft, gambling, fighting, or picking a quarrel to make 
trouble; 


(5) where an able-bodied inmate refuses to take part in 
labor or is slack in work and has proved incorrigible; 


(6) evading labor through acts of self-inflicted wounds or 
maiming; 

(7) intentionally violating operating procedures while 
taking part in productive labor or intentionally damage 
production equipment; and 


(8) other acts that violate prison regulations and disci- 
pline. 


The confinement period for prisoners for violations 
listed in the previous paragraphs is seven to 15 days. 


Where a prisoner serving time is guilty of the acts listed 
in the first of the aforementioned paragraphs, he shall be 
investigated for criminal resyonsibility if the violation is 
serious enough to constitute a crime. 


Section 7. The Handling of Offenses Committed by 
Criminals During Terms of Imprisonment 


Article 59. Criminals who deliberately commit crimes 
while serving a sentence should be punished severely 
according to the law. 


Article 60. Prison authorities should investigate crimes 
committed by inmates, and upon completion of investi- 
gatior, present their opinion in writing on whether an 
indictment is recommended before its submission— 
together with case data and evidence—to the people’s 
procuratorate. 


Chapter V. Educating and Reforming Criminals 


Article 61. In reforming criminals through education, the 
principle of different education for different individuals 
and categories and convincing people through reasoning 
should be taken, while methods integrating collective 
education with individual education and prison educa- 
tion with social education should be adopted. 


Article 62. Prison authorities should provide criminals 
with ideological education, covering such aspects as the 
legal system, morality, situation [xing shi 1748 0528}, 
policy [zheng ce 2398 4595], and prospects for the future 
[qian tu 0467 6634]. 


Article 63. Prison authorities should provide criminals 
with a basic reading and writing course, and education at 
the elementary and lower secondary level—depending 
on individual cases. Those who pass examinations 
should be awarded with appropriate certificates issued 
by the education departments. 


Article 64. Prison authorities should provide criminals 
with vocational and technical education necessary for 
prison production and employment after release. Those 
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who pass appriisals should be awarded with appropriate 
technical certificates issued by the labor departments. 


Article 65. Prison authorities should encourage criminals 
to pursue independent studies. Those who pass exami- 
nations should be awarded with appropriate certificates 
issued by relevant departments. 


Article 66. Cultural, vocational, and technical education 
for criminals should be included in local educational 
plans, with prison authorities providing the necessary 
educational facilities, including classrooms and reading 
rooms. 


Article 67. Prison authorities should organize criminals 
for appropriate sports, cultural, and recreational activi- 
ties. 


Article 68. State organs, social organizations, military 
units, enterprises, institutions, the general public, and 
the criminals’ family members should help prison 
authorities reform criminals through education. 


Article 69. Criminals capable of working must take part 
in labor. 


Article 70. Prison authorities should rationally organize 
labor for criminals according to individual conditions, 
with a view to correcting bad habits, forming work 
habits, learning production skills, and creating condi- 
tions for employment after release. 


Article 71. Prison authorities should follow state regula- 
tions governing work hours when assigning work to 
criminals. Adjustments may be made under special cir- 
cumstances, such as seasonal production. 


Criminals should be entitled to rest on statutory fstivals 
and off days. 


Article 72. Prison authorities should compensate crimi- 
nals for work done according to relevant regulations and 
state stipulations on labor protection. 


Article 73. Prison authorities should handle cases 
involving injury, disablement, and death of laboring 
criminals according to relevant state provisions gov- 
erning labor insurance. 


Chapter VI. Educating and Reforming Juvenile 
Delinquents 


Article 74. Criminal punishment for juvenile delin- 
quents should be enforced in juvenile correctional facil- 
ities. 

Article 75. Reform through education should be the 
mainstay in enforcing criminal punishment for juvenile 
delinquents. Labor for juvenile delinquents should tally 
with the juveniles’ characteristics, laying emphasis on 
elementary education and production skills. 


Prison authorities, in cooperation with the state, society, 
schuv!s, and other educational institutions, should pro- 
vide the necessary conditions for juvenile delinquents to 
receive compulsory education. 
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Article 76. When a juvenile delinquent has a term of less 
than two years to serve at the time of his or her 18th 
birthday, he or she may complete the remaining term in 
the juvenile correctional facility. 


Article 77. In the absence of other provisions governing 
management of and reform through education for juve- 
nile delinquents under this chapter, other relevant pro- 
visions of this law shall apply. 


Chapter VII. Supplementary Provisions 


Article 78. This law shall take effect on date of publica- 
tion. 


Ministry Holds Teleconference on Law 


OW3012123494 Beijing XINHUA Domestic Service in 
Chinese 0638 GMT 30 Dec 94 


[By reporter Zhou Lixian (0719 4539 2009)] 


{[FBIS Translated Text] Beijing, 30 Dec (XINHUA)}— 
The Ministry of Justice held a telephone conference 
today to map out arrangements for studying and imple- 
menting the “PRC Prison Law,” which was just promul- 
gated by the National People’s Congress Standing Com- 
mittee. 


In his speech at the conference, Justice Minister Xiao 
said: To administer prisons according to the law is an 
important aspect of China’s legal system. The promulga- 
tion and implementation of the prison law amply reflects 
the objective demand for reform and betterment of 
Chinese prisons. It conforms with the general trend of 
civilization and progress in human society, symbolizes 
the establishment and improvement of the socialist 
prison system with Chinese characteristics, and codifies 
and standardizes the prison-related work in the country. 


According to a briefing, at present there are some 1.2 
million prisorers in jails throughout the country. The 
judicial departments have accumulated mich, unique 
experiences in combining punishment with reform, and 
prisoners’ education with labor; in providing them with 
the opportunity to redeem themselves on the merits of 
each case; and in practicing revolutionary humanitari- 
anism. The prison law codifies these successfully experi- 
ences, thereby comprehensively standardizing law 
enforcement activities in prisons, and further incorpo- 
rating prison administration into the legal system. 


The justice minister called on cadres and policemen in 
judicial administrative organs and prison departments at 
all levels to pay particular attention to three tasks: |) to 
launch an extensive campaign to study and publicize the 
prison law; 2) to educate cadres and policemen at large to 
further foster and enhance their legal awareness and to 
conduct all prison activities according to the law; and 3) 
to administer cadres policemen strictly to truly improve 
their quality. 
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Vice Minister of Justice Zhang Xiufu also spoke at the 
conference and put forth specific requirements and sug- 
gestions for studying and implementing the prison law. 


Implementation of Law Discussed 


OW 3012132294 Beijing XINHUA in English 1303 
GMT 30 Dec 94 


{[FBIS Transcribed Text] Beijing, December 30 (XIN- 
HUA)—AIll Chinese prisons practices must be in strict 
accordance with the new Prison Law promulgated 
Thursday [29 December] by the Congress, the Minister 
of Justice Xiao Yang told prison supervisors across the 
country today. 


He raised the point at a national teleconference on 
implementation of the new law, stressing that, ““Any- 
where, anytime, when handling matters ranging from 
arrests, accusation, reduction of prison terms to defence, 
use of weapons, and release, policemen must act in strict 
accordance with the law, without any personal distor- 
tion.” 


The minister said that his ministry, local justice depart- 
ments, and prisons will run different training seminars 
and do media work to make the staff aware of the law. 
He also promised that new steps to rectify police disci- 
pline in prison management will be taken nationwide . 


Xiao credited the “great majority” of prison police with 
being law-abiding, honest, and clean. 


He added, however, that “we do have a handful of staff 
members who could not resist the temptation of material 
gain, and who have violated discipline and laws by 
trading power for personal profit.” 


The new law is 78 chapters long and sets the basic 
operation and functions of China’s prisons. It protects 
the legal rights of police in running prisons, executing 
penalties, and reforming the inmates. It also provides for 
prisoners being free from humiliation, and for the guar- 
antee of rights to safety, property, defence, accusation 
and appeal. 


The promulgation of the new law signals the completion 
of China’s criminal legal system which includes the 
earlier Criminal Law and Criminal Procedure Law, Xiao 
said. 


He also commended it as a basis for correct implemen- 
tation of criminal penalties and as being conducive to 
China’s co-operation with international judicial bodies. 


New Prison for Dissidents Opens in Beijing 


11K 3012061694 Hong Kong EASTERN EXPRESS in 
English 30 Dec 94 p 6 


[By staff reporter] 


{[FBIS Transcribed Text] A new detention centre for 
political dissidents and foreigners has been opened in 
southern Beijing in response to directives from the 
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country’s leadership to wage a “long-term struggle” 
against opponents of the Communist Party regime. The 
Dahongmen International and Political Prison was com- 
pleted earlier this year and has been taking in detainees 
since the spring. 


It is under the direct control of the Beijing Department 
of State Security, the government branch which is 
responsible for handling “enemies” of the Chinese state. 
China has never admitted that the ministry runs prisons 
or detention centres, although such facilities have been 
mentioned in internal documents published abroad. 


One part of the Dahongmen facility serves as the holding 
centre for suspects with foreign passports before they are 
sent for trial to a special court in the Guangdong prov- 
ince capital of Guangzhou, according to local sources 
familiar with the centre. Such foreigners are apparently 
those arrested on political charges, such as spying, since 
recent cases in China involving foreigners charged with 
common crimes have been handled by local courts. 


A separate section of the Dahongmen centre holds 
domestic political dissidents without trial. Such 
detainees are kept one to a room, and are not allowed out 
for exercise, according to the sources. 


Inmates detained on political charges who were in the 
centre as of November included Xiao Biguang, a Chris- 
tian labour activist, Gao Yu, a mainland writer con- 
victed of disclosing state secrets in the Hong Kong press, 
and Yu Xiguang, a lecturer at the Party School convicted 
for publishing self-criticisms of Deng Xiaoping. 


The location of the prison remains a closely guarded 
secret. Access from Dahongmen South Road is via a 
narrow and bumpy dirt path at Songlin village. The path 
runs between peasant dwellings and a supplies yard. 
While the address of 47 Dahongmen South Road is 
written prominently on a plaque at the front gate, the 
prison sits about 500 metres off the road. The site is in 
Daxing county, a district where Chinese government 
judicial and public security departments are known to 
have large land holdings. 


When EASTERN EXPRESS visited the facility earlier 
this month, locals said the finishing touches had just 
been put on a new forward guard tower. Large ceramic 
fixtures along the top of the wall suggested an unusually 
powerful electric fence. Peasants in the area complained 
that they were forced to cut down trees surrounding their 
fields in order to afford guards a ciear view in all 
directions. 


While the guard towers were manned, the front gate 
remained opened and there were no visible perimeter 
patrols. “It looks like low security from the outside, but 
it’s very tight on the inside,” a local restaurateur, who 
has frequent contacts with staff at the centre, said. He 
said inmates were rarely allowed out of their cells and 
that the ratio of staff to inmates was twice as high as in 
other detention centres in the country. 
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Control over China’s 600 prisons and labour camps was 
handed to the Ministry of Justice in 1983, having previ- 
ously come under the Ministry of Public Security. How- 
ever, both the ministries of public and state security 
continued to secretly maintain a number of prisons “‘in 
view of the onge'ng requirements of our struggle against 
the enemy”, accurding to an internal document of the 
time published by Human Rights Watch/Asia. 


“The public security departments will need to continue 
to maintain a number of prisons across the country for 
the incarceration of spies, espionage agents and other 
major criminals, and also for criminals with knowledge 
of state secrets,” the document said. The only such 
facility known to exist up to now has been the Qincheng 
prison, about 50 kilometres north of Beijing, which holds 
convicted political prisoners. 


Feature on Li Peng’s 9 Dec Visit to Sichuan 


11K 2812054094 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 27 Dec 94 


[“‘Feature report” on Premier Li Peng’s 9 December visit 
to his native place in Sichuan by Sichuan People’s Radio 
Network reporters; part one] 


{[FBIS Translated Text] On 9 December 1994, the people 
in Yibin and Gaoxian ushered in an unforgettable event 
in history. Premier Li Peng made an inspection tour of 
his native home. That morning, the fogs gradually dis- 
persed. A special train entered the Yibin railway station. 
Gao Wanquan, secretary of the Yibin Prefectural CPC 
Committee; Zhou Diyao, magistrate of the prefecture; 
and other local party, government, and military leaders 
waited for the premier at the station. At 0830, Premier Li 
Peng stepped down from the train in the company of 
Secretary Xie Shijie of the provincial party committee 
and provincial Governor Xiao Yang and shook hands 
with the local party, government, and military leading 
comrades one by one. Then Premier Li Peng and his wife 
Zhu Lin entered a van, and he said that he was very glad 
to be able to sit in the same vehicle with Comrade Gao 
Wanquan and Comrade Zhou Diyao. 


When the vehicle passed by Huangjiaozhuang, Premier 
Li Peng pointed at the tall buildings and asked: What is 
that place? Gao Wanquan said: That is Huangjiaozhuang 
Power Plant, the largest power plant in Southern 
Sichuan. It began generating electric power last year, and 
two sets of generators were put into operation with a 
capacity of 400,000 kilowatts. After the end of the 
second-phase project, the total generating capacity will 
reach 1.2 million kilowatts. Premier Li Peng nodded 
happily. 


Between 1000 and 1100, the motorcade arrived in Gaox- 
ian. The land was then bathed in warm sunlight. A large 
crowd had gathered there to welcome the homecoming 
premicr. When Premier Li Peng and Zhu Lin stepped 
out of the car, warm applause burst out among the 
crowd, and the people shouted again and again: How are 
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you, premier? Welcome home! Premier Li Peng and Zhu 
Lin were moved by the scene, and waved emotionally to 
the people, saying: Hello. 


Then, Premier Li Peng and his wife Zhu Lin moved to 
the Memorial Hall of Li Shuoxun, which is located in the 
heart of a park. It is surrounded by green hills and ponds, 
and the surrounding environment is quiet and beautiful. 
Premier Li Peng and Zhu Lin said: This is indeed a good 
place. They visited al! the exhibition rooms in the 
memorial hall, and looked carefully at the pictures of his 
father and other revolutionaries and the things left by 
them. Premier Li Peg expressed appreciation at the 
construction of the memorial hall, the preservation of 
the valuable materials left in the history of the revolu- 
tion, and the construction of patriotic education bases in 
Yibin Prefecture. 


Business Activities of Deng’s Son-in-Law Viewed 
HK3012061994 Hong Kong HONGKONG STANDARD 
(FINANCIAL REVIEW) in English 30 Dec 94 p 20 


[By Peter Chan] 


[FBIS Transcribed Text] Wu Jiangchang, the chairman 
of newly-listed Oriental Metals (Holdings), wants to keep 
a low profile, but every time he comes to Hong Kong he 
seems to attract a lot of media attention. This is not 
because of any specific personal characteristics that Mr 
Wu possesses but because of his close ties with China's 
paramount leader, Deng Xiaoping. 


Mr. Wu is Mr Deng’s second son-in-law and is believed 
to live with Mr. Deng in Beijing. The last time Mr. Wu 
visited Hong Kong, in mid-December, when shares in 
Oriental Metals began trading on the Stock Exchange, he 
was the centre of media attention. 


Journalists and stock market analysts are always inter- 
ested in Mr. Deng and this time, when asked about his 
father-in-law’s health, Mr. Wu said: “Human beings 
naturally die when they become old. It’s good luck that 
you can die before the age of 80. It’s also good luck when 
you can stay alive after the age of 80. 


“The globe would stop rotating if there were too many 
people growing old but who did not die!” 


Mr Wu did not comment specifically on the health of 
Mr. Deng, but said that on China’s National Day, | 
October, Mr. Deng had accompanied children to see 
fireworks at Zhong Nan Hai, the house of top Chinese 
officials in Beijing. Apart from those few comments, 
personal questions about Mr. Wu were mostly brushed 
aside. He declines most press interviews. 


Mr. Wu, 55, holds a bachelor’s degree from Hengyang 
Mining and Metallurgical Engineering Institute and in 
1964 joined the precursor to the China National Non- 
ferrous Metals Industry Corporation (CNNC). CNNC is 
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a ministry-level state-owned enterprise established in 
1983. He assumed the chairmanship of CNNC earlier 
this year. 


The nonferrous metal trading industry in China is gen- 
erally under the control and supervision of CNNC, 
which is, in turn, under the direct leadership of the State 
Council. CNNC supervises 220 medium and large-scale 
non-ferrous metal enterprises as well as about 80 insti- 
tutions and enterprises throughout China. 


Mr. Wu's influence over nonferrous metals trading in 
China has been further enhanced by his assumption of 
the chairmanship of the China National Non-ferrous 
Metals Import and Export Corporation (CNIEC). 
CNIEC is a government regulatory body for the non- 
ferrous metals market. After the relaxation of metal 
trading restrictions in the China in 1992, CNIEC’s role 
has tended towards balancing the allocation of non- 
ferrous metal resources and implementation of policies 
and plans laid down by various authorities. 


Mr. Wu's non-ferrous metal trading kingdom is inti- 
mately involved with China’s policy on non-ferrous 
metal trading. He has also developed extensive ties with 
tycoon Li Ka-shing. Oriental Metals, the Hong Kong- 
listed subsidiary of CNNC, is 22.5 per cent owned by 
Cheung Kong Hing Fung—a joint-venture between Mr. 
Li’s Cheung Kong (Holdings) and local metal refinery 
Tem Fat Hing Fung. 


In 1993, CNNC acquired a controlling stake in Laws 
Property (now called Onfem Holdings) and gained the 
first listed window in Hong Kong. This back-door listing 
transaction was believed to have been facilitated by Mr. 
Li. “Li is my guiding light,” Mr. Wu said in 1993, at the 
press conference to announce Laws Property’s name 
change to Onfem Holdings. 


Officials Attend Outstanding Teachers Ceremony 


OW 3012140494 Beijing XINHUA in English 1346 
GMT 30 Dec 94 


[FBIS Transcribed Text] Beijing, December 30 (XIN- 
HUA)}—A total of 1,000 outstanding instructors from 
teachers’ schools and colleges throughout China were 
awarded prizes by the Tsang Hin Chi Educational Foun- 
dation here today. 


Tsang Hin Chi, a well-known Hong Kong entrepreneur, 
donated 100 million Hong Kong dollars for the estab- 
lishment of the foundation in 1992 in collaboration with 
the State Education Commission. The foundation is 
designed to encourage excellent instructors to engage in 
the work for training teachers. 


The foundation has decided that it will award prizes to 
1,690 outstanding teachers from the secondary teachers’ 
schools next year. 


Present at today’s awarding meeting were Lei Jieqiong, 
vice-chairman of the National People’s Congress 
Standing Committee, Tsang Hin Chi who is also 
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chairman of the Goldlion Holdings Limited, and Lu 
Ping, director of the Hong Kong and Macao Affairs 
Office of the State Council as well Wei Yu, vice-minister 
of the State Education Commission. 


Report on Leaders’ Activities 22-29 Dec 
OW 3012083794 


[FBIS Editorial Report] PRC media monitored from 22 
to 29 December carried the following reports on PRC 
Central leadership activities. The source is noted in 
parentheses after each report. 


Jiang Zemin, Li Peng Inscribe for Conference—A 
national meeting to exchange experience on community 
service opened in Shanghai on 22 December. President 
Jiang Zemin and Premier Li Peng inscribed messages to 
promote community service. Jiang’s message reads: 
“Encourage mutual assistance in society, promote 
socialist ethics.” Li Peng’s message reads: “Eliminate 
people’s anxiety, share the country’s worries.” State 
Councillor Li Guixian expressed the hope that Shang- 
hai’s experience can be propagated nationwide. Civil 
Affairs Minister Doje Cering attended the meeting, 
Shanghai Vice Mayor Xu Kuangdi addressed the 
meeting, and Vice Civil Affairs Minister Yan Mingfu 
delivered a report. (Shanghai People’s Radio Network in 
Mandarin 2300 GMT 22 Dec 94) 


Zhu Rongji Watches Shanghai Opera—An operatic per- 
formance was staged in Beijing on 21 December to mark 
the centennial of opera singers Mei Lanfang and Zhou 
Xinfang. Zhu Rongji, member of the CPC Central Com- 
mittee Political Bureau Standing Committee and vice 
premier, spoke highly of the opera after watching the 
performance. (Shanghai People’s Radio Network in 
Mandarin 2300 GMT 22 Dec 94) 


Wei Jianxing Meets Italian Delegation—On 22 
December, Wei Jianxing, member of the CPC Central 
Committee Political Bureau, met with a delegation of the 
Italian Refoundation Party cadres and had cordial talks 
with the visitors. (Beijing Central People’s Radio Net- 
work in Mandarin 1030 GMT 22 Dec 94) 


Song Jian Addresses Award Ceremony—A national cer- 
emony to present awards to outstanding scientific and 
technological industrialists was held at the Great Hall of 
the People on 23 December. Song Jian, state councillor 
and minister in charge of the State Science and Tech- 
nology Commission, delivered a speech in which he 
pointed out: “Comrade Xiaoping has asked the country’s 
scientific and technological circles to carry out the glo- 
rious and historic task of ‘developing high technology 
and achieving industrialization.”” (Beijing XINHUA 
Domestic Service in Chinese 1210 GMT 23 Dec 94) 


Zhu Rongji Attends Meeting on Books—A meeting was 
held at the Great Hall of the People on 23 December to 
mark the publication of two books—//u Qiaomu’s 
Memory of Mao Zedong, and Volume 3 of Hu Qiaomu’s 
Collected Works. “Zhu Rongji, member of the CPC 
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Central Committee Political Bureau Standing Com- 
mittee, attended and addressed the meeting.” Song Ren- 
giong, Li Desheng, Huang Hua, Hu Sheng, Zheng Bijian, 
Ma Hong, Deng Liqun and others also addressed the 
meeting. In his speech, Deng Liqun said: Last May, 
central leading con.rades approved the formation of a 
group to continue the project of editing articles by Hu 
Qiaomu and writing his biography. The group has begun 
work and plans to compile his articles on party history, 
journalism, literature and art, and spoken and written 
languages, and to compile a separate volume of his 
letters. (Beijing XINHUA Domestic Service in Chinese 
0943 GMT 23 Dec 94) 


Zou Jiahua Attends Signing Ceremony—A ceremony to 
sign contracts of purchasing facilities to be used in 
Guangzhou’s first subway took place in Guangzhou 
recently. “Vice Premier Zou Jiahua, State Planning 
Commission Vice Minister Ye Qing, Construction Min- 
ister Hou Jie, Guangdong Governor Zhu Zenlin, and 
representatives of the German, U.S., British, and Japa- 
nese Embassies as well as their general consulates in 
Guangzhou were present at the signing ceremony.” (Bei- 
jing XINHUA Domestic Service in Chinese 1505 GMT 
23 Dec 94) 


Song Jian Inscribes for Saft Science Institute—“The 
China Institute of Soft Scieaces was founded in Beijing 
on 23 December. State Councillor Song Jian has sent a 
message he inscribed to express his congratulations.” 
(Beijing Central People’s Radio Network in Mandarin 
2230 GMT 23 Dec 94) 


Jiang Zemin, Li Peng Inscribe for Highway Anniver- 
sary—President Jiang Zemin and Premier Li Peng 
recently inscribed messages for the 40th anniversary of 
the Qinghai-Tibet and Sichuan-Tibet highways. Jiang 
Zemin’s message reads: “Strengthen national and army- 
people solidarity, develop communications, develop the 
frontier, and build up Tibet.” Li Peng’s message reads: 
“To revitalize the economy, develop communications 
first.” (Beijing Central People’s Radio Network in Man- 
darin 1030 GMT 25 Dec 94) 


Tian Jiyun Meets Japanese Visitors—A ceremony to 
sign an accord was held in Beijing on 24 December. 
Under the accord, the Jilin Chemical Industry Company 
will purchase from Japan equipment for producing 
100,000 tonnes of acrylonitrile-butadiene-styrene annu- 
ally. “Prior to the signing ceremony, Tian Jiyun, vice 
chairman of the National People’s Congress Standing 
Committee, received the representatives of the Chinese 
and Japanese signatory parties.” (Beijing Central Tele- 
vision Program One Network in Mandarin 1100 GMT 
25 Dec 94) 


Doje Cering, Others Award Shanghai Volunteers—On 
24 December, Civil Affairs Minister Dojye Cering, Vice 
Ministers Yan Mingfu and Fang Baojun, and Shanghai 
Vice Mayor Xie Lijuan presented awards to 38 units and 
70 individuals in Shanghai who have been honored by 
the Ministry of Civil Affairs and the China Social 
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Workers Association for their outstanding community 
services. The ministry also named the Shanghai Chil- 
dren's Welfare Center and 14 other welfare centers as the 
first group of grade two social welfare centers of the state. 
(Shanghai People’s Radio Network in Mandarin 2300 
GMT 25 Dec 94) 


Li Peng Inscribes for Exposition—“China’s first astro- 
nautic industry exposition—the Guangzhou Astronau- 
tics Exposition—opened in Guangzhou recently. The 
exposition’s name was inscribed by Premier Li Peng.” 
(Beijing XINHUA Domestic Service in Chinese 0522 
GMT 26 Dec 94) 


Bo Yibo, Others Assume Mao Poetry Society Offices— 
“The Society of Mao Zedong Poetical Works was 
founded in Beijing on 26 December to mark the 10Ist 
birth anniversary of Mao Zedong.” “Bo Yibo serves as 
the society's honorary chief advisor; Hu Sheng, Zhao 
Puchu, and Ma Wenrui serve as the society's honorary 
advisors; Zang Kejia serves as the society's honorary 
president; and He Jingzhi serves as the society's presi- 
dent.” (Beijing XINHUA Domestic Service in Chinese 
0750 GMT 26 Dec 94) 


Liu Huaging, Chi Haotian Inscribe for Navy Institute— 
Liu Huaqing, member of the CPC Central Comnvitiee 
Political Bureau Standing Committee and vice chairman 
of the Central Military Commission (CMC), and Chi 
Haotian, CMC member and minister of defense, recently 
inscribed a message for the Navy's Medical Institute, 
which marked its 40th founding anniversary. Liu Hua- 
qing’s message reads: “Strive to scale the heights of the 
Navy's medical research for the sake of building a strong 
people’s navy.” Chi Haotian’s message reads: “Be deter- 
mined to carry out reform, strive for innovations, aim at 
the forefront, and bravely scale the heights.” (Beijing 
XINHUA Domestic Service in Chinese 0855 GMT 26 
Dec 94) 


Qiao Shi, Rong Yiren Greet Association Anniversary— 
“Qiao Shi, Rong Yiren end other party and state leaders 
have inscribed messages to congratulate the 1!0th 
founding anniversary of the China Consumers Associa- 
tion. Comrade Qiao Shi’s message reads: Tighten public 
supervision, reflect the people’s views, and serve con- 
sumers wholeheartedly. Comrade Rong Yiren’s message 
reads: Safeguard consumers’ legitimate rights and inter- 
ests and bring about a healthy development of China's 
socialist market economy.” (Beijing XINHUA Domestic 
Service in Chinese 0932 GMT 26 Dec 94) 


Qiao Shi Visits Art Shows—The eighth national exhibi- 
tion of outstanding arts and the exhibition of art works 
by Hong Kong. Macao, and Taiwan artists opened 
simultaneously in Beijing on 27 December. “Qiao Shi, 
member of the CPC Central Committee Political Bureau 
Standing Committee and chairman of the National Peo- 
ple’s Congress Standing Committee, visited the exhibi- 
tions.”’ Later in the afternoon, Comrade Qiao Shi visited 
an exhibition of paintings by Qi Bashi, which took place 
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at the Chinese Arts Center in Beijing. (Beijing Central 
Television Program One Network in Mandarin 1100 
GMT 27 Dec 94) 


Jiang Zemin, Li Ruihuan, Li Tieying Discuss Opera— 
President Jiang Zemin and Li Ruihuan, chairman of the 
Chinese People’s Political Consultative Conference 
National Committee, had a meeting in Zhongnanhai on 
27 December with some Bei’ ng opera singers and opera 
experts to hear their views 0. promoting Beijing operatic 
arts and Chinese theatrical works. Li Tieying, member of 
the CPC Central Committee Political Bureau and state 
councillor, was present at the meeting. (Beijing People’s 
Radio Program One Network in Mandarin 1030 GMT 
27 Dec 94) 


Peng Peiyun Attends Meeting—“The State Council 
Coordination Committee for the Coordination of Work 
for the Disabled held its third plenary session in Beijing 
on 28 December to review execution of the eighth 
five-year projects and plan its 1995 projects.” Peng 
Peiyun, state councillor and chairman of the committee, 
chaired and addressed the meeting. (Beijing XINHUA 
Domestic Service in Chinese 0947 GMT 28 Dec 94) 


Doje Cering Addresses Directors Meeting—Speaking at 
the closing session of the national conference of civil 
affairs department directors in Shanghai on 27 
December, Civil Affairs Minister Doje Cering said the 
priority for 1995 is to promote reforms in all civil affairs 
departments so as to contribute to the endeavors of 
alleviating social problems and promoting social 
equality. Vice Civil Affairs Ministers Yan Mingfu and 
Fan Baojun were present at the closing session. (Shang- 
hai People’s Radio Network in Mandarin 2300 GMT 27 
Dec 94) 


Zou Jiahua on Beijing-Kowloon Railway—The State 
Council Beijing-Kowloon Railway Construction Leading 
Group held its third meeting in Beijing on 28 December. 
“Zou Jiahua, member of the CPC Central Committee 
Political Bureau and vice premier, attended and 
addressed the meeting.” He urged the representatives of 
all construction units to ensure construction quality, 
tighten investment control, make sure the construction 
deadline is met, and build the 2,500 kilometer-long 
railway into one with advanced technology of the 1990's. 
Zhou Jiahua also urged local governments and relevant 
State Council ministries and departments to support the 
railway’s construction, saying that the railway, when 
completed, will speed up the development of new eco- 
nomic belts along the railway. “Ye Qing, vice minister in 
charge of the State Planning Commission, chaired the 
meeting. Han Xubin, minister of railways, and principal 
leaders of nine provinces and municipalities along the 
Beijing-Kowloon railway attended and addressed the 
meeting.” (Beijing XINHUA Domestic Service in Chi- 
nese 1028 GMT 28 Dec 94) 


Li Peng Greets, Zou Jiahua Addresses Mao Anniver- 
sary— A grand meeting was held in Beijing on 28 
December to mark the 45th anniversary of Chairman 
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Mao’s written message: “Develop the mining industry.” 
In a greeting message to the meeting, Premier Li Peng 
hailed Chinese miners’ enormous achievements and 
urged them “to carry forward the pioneering spirit, 
deepen reform, expedite opening up, and make even 
greater contributions to building a new mining system 
compatible with the nation’s socialist market economic 
system, to more effective use of resources at home and 
abroad, and to China’s sustained economic develop- 
ment.” Speaking at the meeting, Vice Premier Zou 
Jiahua said the nation “cannot afford to be optimistic 
about the mining industry's ability to support national 
economic development.” He said China must restruc- 
ture its mining industry, rationalize the prices of mineral 
products, encourage foreign businesses to invest in 
China’s mining development, and encourage the Chinese 
mining industry to develop mining resources in other 
countries. Zou Jiahua also underscored the need to 
preserve and conserve mineral resources and protect the 
environment. (Beijing XINHUA Domestic Service in 
Chinese 1228 GMT 28 Dec 94) 


Song Jian on River Pollution Control—Speaking at the 
fourth meeting of the State Council Environmental Pro- 
tection Committee on 28 December, State Councillor 
Song Jian said special regulations on controlling pollu- 
tion in the Huai He River should be drawn up so that 
there will be a law to guarantee progress in controlling 
the river’s pollution in 1997, and that the river water will 
become clear in 2000. Song Jian said that mayors and 
magistrates of cities and counties along the river should 
be charged with responsibility for controlling the dis- 
charge of pollutants by factories along the river, and that 
enterprises unable to control contamination should be 
closed or merged or have their operations suspended or 
switched. (Beijing XINHUA Domestic Service in Chi- 
nese 1409 GMT 28 Dec 94) 


Li Guixian Addresses Community Services Meeting— 
“The national meeting for exchanging experiences con- 
cerning community services took place in Shanghai 
recently. State Councillor Li Guixian addressed the 
meeting.” (Beijing Central People’s Radio Network in 
Mandarin 1030 GMT 29 Dec 94) 


Labor Ministry Regulates Migrant Workers 


11K 3012064194 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1002 GMT 25 Dec 94 


[FBIS Translated Text] Beijing 25 Dec (ZHONGGUO 
TONGXUN SHE)}—The Chinese Ministry of Labor has 
stipulated, effective today, that peasants leaving the 
provinces to seek employment must first go through 
procedures to gain migrant employment permits before 
they can find work legitimately. 


China’s migrant rural work force in the provinces num- 
bers 25 million today. How this strong rural work force 
should be guided to flow in an orderly way has become 
an important socioeconomic issue for governments at 
various levels. The effective implementation of permits’ 
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issuance for migrant employment will play an active role 
in the diversion and control of the tide of rural workers. 


The “Provisional Regulations for Control Over Rural 
Laborers Moving to Other Provinces for Employment”, 
which the Chinese Ministry of Labor recently promul- 
gated, requires rural workers recruited by units in other 
provinces to present teir identity cards and other nec- 
essary certificates and to register at labor emplc vment 
service organizations in the localities where their house- 
hold registration has been processed to obtain registra- 
tion cards for personne! moving out of the province to 
find employment. When they arrive at the unit that hired 
them, they must present their employment registration 
cards to acquire employment permits for employees 
from other provinces issued by the local labor depart- 
ment. The employment permits and the aforesaid regis- 
tration card are only valid when they are presented 
together. 


The regulations also set out corresponding requirements 
for units which recruit rural labor from other provinces. 
It is indicated that employing units or agencies which 
recruit rural workers from the localities of those 
recruited must present the necessary documentation to 
the labor employment service organizations in the rele- 
vant localities. 


Natural Resources Protected by Laws in 1994 
OW 2912134994 Beijing XINHUA in English 1254 
GMT 29 Dec 94 


[FBIS Transcribed Text] Beijing, December 29 (XIN- 
HUA)—The year | 994 has seen China make great strides 
in protecting nature reserves. 


After repeated discussion and modification, a regulation 
went into effect on December 1, signaling that China has 
formally resorted to law to protect and develop its over 
600 nature reserves. 


Commenting on a plan of action for this purpose, State 
Councillor Song Jian announced on June 30 that it 
would be put into operation immediately. 


A development plan for the national nature reserves and 
another to build ecologically-balanced counties across 
China have been finalized. 


The plan of action stipulates the development targets, 
construction direction and key projects, as well as finan- 
cial backing for nature protection. 


Meanwhile, reports on protecting the environment in the 
coastal areas and the countryside have also been written. 


China strengthened its supervision of nature protection 
in 1994, according to the State Bureau of Environmental 
Protection. 


The /sureau has exerted great efforts to solve problems 
concerning nature reserves, such as the illegal mining of 
gold in the Xinjiang Uygur Autonomous Region in 
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Northwest China and the felling of valuable trees in 
Sichuan Province in Southwest China. 


Science & Technology 


Xinjiang Station Begins Satellite Broadcasting 
OW 3012053194 Beijing XINHUA in English 0243 
GMT 30 Dec 94 


{FBIS Transcribed Text] Urumgi, December 30 (XIN- 
HUA)—The broadcasting station in northwest China's 
Xinjiang Uygur Autonomous Region ushered in a new 
period of development this week by adopting broad- 
casting via satellite. 


The new transmission system is an up-to-date device 
imported from the U.S.. It can transmit four stereo and 
eight monotone programs simultaneously. 


The system enables the region to send local programs in 
five languages to other parts of the country and the entire 
Asia-Pacific region. 

Xinjiang now ranks first in the country in broadcasting 
range, transmission and sound quality. 


Broadcasting in Xinjiang has experienced a rapid growth 
in recent years. So far, the region boasts 23 broadcasting 
Stations. In addition, all the 84 counties and cities in 
Xinjiang have their own broadcasting stations, and 70 of 
them have opened FM channels. 


These stations broadcast an average of 319 hours a day 
and cover more than 70 percent of the total population 
of the region. The Xinjiang People’s Broadcasting Sta- 
tion, the largest in the region, broadcasts 80 hours a day. 


New Anticarcinogen Approved by Health Ministry 


OW2912141794 Beijing XINHUA in English 1333 
GMT 29 Dec 94 


[FBIS Transcribed Text] Haikou, December 29 (XIN- 
HUA)—A new treatment for cancerous and other types 
of malignant tumors has won approval for production 
from the Chinese Ministry of Public Health. 


‘The biological preparation, developed by the Shenyang 
Xiehe Group, has proved to be highly effective through 
clinical diagnosis by the Chinese Academy of Medical 
Sciences and more than ten tumor hospitals nationwide, 
especially in the sectors of relieving the side-effects of 
toxins. 


Yang Baohua, deputy director of the Chinese Fund for 
Cancer Research, said that the treatment has opened a 
new way for biological immunization and therapy for 
cancer. 


Economic & Agricultural 


Zou Jiahua Attends Inauguration of Oil Project 


HK2912090794 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 24 Dec 94 


[FBIS Translated Text] China's first set of 250,000- 
tonne-class equipment for piping offshore crude oil to 
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tankers was built in Maoming City and put into opera- 
tion, ending our country’s lack in this type of equipment. 
Today, Maoming Petrochemical Company held a grand 
ceremony to celebrate the beginning of operation of the 
new equipment’s in Shuidong Port. 

Zou Jiahua, member of the CPC Central Political 
Bureau and vice premier of the State Council, cut the 
ribbon for the inauguration of the equipment. Ye Qing, 
vice minister of the State Planning Commission, Sheng 
Huaren, general manager of the Chinese Petrochemical 
Corporation, Zhang Gaoli, vice governor of Guangdong 
Province, attended the ceremony. 

The offshore oil piping project, in which an investment 
of over 600 million yuan was made, was completed in 
late September this year. On 11 November, its trial 
operation began. It successfully kxaded oil to a 150,000- 
tonne-class oil tanker registered in Liberia. 


Zou Jiahua Inspects Changsha Enterprises 


HK2912083494 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 26 Dec 94 


[FBIS Translated Excerpt] On 26 December, Zou Jiahua, 
member of the CPC Central Political Bureau and vice 
premier of the State Council, Zhang Dinghua, vice 
president of the All-China Federation of Trade Unions, 
in the company of provincial and Changsha City l-aders 
{names indistinct], cordially called on workers in the 
Changsha Heavy Machine Tool Factory, a major enter- 
prise now operating under difficult conditions. [passage 
omitted] 


Zou Jiahua talked with the workers, carefully listened to 
their opinions, and encouraged them to overcome the 
temporary difficulties and to actively carry out self- 
salvation through developing production. On behalf of 
the national federation of trade unions, Zhang Dinghua 
distributed sympathy funds to various factories experi- 
encing difficulties, and asked the factory trade unions to 
dusiribute the money to workers families in difficult 
financial conditions. 

Zou Jiahua also met factory leaders, and pointed out: 
The difficulties that the factories are facing are tempo- 
rary problems caused by the transition of the manage- 
ment system. He expressed appreciation for the factory 
management's effort for uniting and stabilizing the 
working masses and overcoming the difficulties. [passage 
omitted] 


Statistics Bureau Reports Strong Economic 
Growth 


OW 3012080694 Beijing XINHUA in English 0730 
GMT 30 Dec 94 


{[FBIS Transcribed Tcxt] Beijing, December 30 (XIN- 
HUA)}—China’s economy expanded by 11.8 percent in 
1994 while annual inflation soared to 21.7 percent, the 
State Statistics Bureau (SSB) announced today. 
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The Gross Domestic Product (GDP) broke the 4,000 
billion yuan mark for the first time to reach 4,380 billion 
yuan during the year, SSB spokesman Ye Zhen told a 
press conference. 


“The national economy has stayed on a fast track and the 
overall situation has been good,” Ye said, citing prelim- 
inary estimates. 

Industrial output surged by 18 percent to 1,840 billion 
yuan in 1994, with the index for industrial economic 


efficiency up slightly to 96.7. 


Although severe natural disasters led to a fall of 11.9 
billion kg in grain output, which reached 444.6 billion 
kg, the agricultural sector grew by 3.5 percent. 


The demand for investment has cooled down and fixed- 
assets investment climbed 28.5 percent to 1,600 billion 
yuan. The growth rate was about 30 percentage points 
lower than in 1993. 


Ye said that the pattern of investment has been 
improving, with over 50 percent of the fixed-assets 
investment going to infrastructure construction. 


The buoyant consumer market witnessed a 30 percent 
increase in retail sales, which totaled 1,600 billion yuan- 
worth. 


Meanwhile, the nation registered a trade surplus of five 
billion U.S. dollars, for the first time in three years. 


Exports rose 30 percent to 120 billion U.S. dollars- 
worth, while imports grew 10 percent to 115 billion U.S. 
dollars-worth. 


Foreign exchange reserves by the end of December are 
estimated to be more than double the amount at the 
beginning of the year, after hitting 48.9 billion U.S. 
dollars in November. 


Foreign investors poured 35 billion U.S. dollars into 
their Chinese ventures this year, an increase of 35 
percent over last year. 


The average income per capita in 1994, with inflation 
factors deducted, was 3,150 yuan for urban residents and 
1,200 yuan for rural residents, up 7.8 percent and five 
percent, respectively. 


The spokesman added that the main problem in the 
economy was “excessive price rises” in 1994. The retail 
price index rose 21.7 percent throughout the year and the 
consumer price index hit 24.2 percent. 


Loss-making state-owned enterprises and lagging devel- 
opment in the agricultural sector were another two 
problems yet to be tackled, he said. 


Nevertheless, the Chinese economy has been basically on 
the right track in 1994, and the nation has remained one 
of the most vigorous countries in the world in terms of 
economic development, the spokesman said. 
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Official Expects Trade Growth to Slow to 10% 


11K 3012061594 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 30 
Dec 94 p § 


[By Rowena Tsang] 


{FBIS Transcribed Text] The declining influence of the 
yuan’s depreciation ts expected to lower China's growth 
in total trade to 10 per cent next year, according to a 
trade official. “The annual .rowth rate of our total 
imports and exports has been maintained at an average 
of 16 per cent in the past 10 years, so it’s reasonable to 
foresee a 10 per cent growth rate,” said An Min, director 
of the Department of Taiwan, Hong Kong and Macau 
Affairs, under the Ministry of Foreign Trade and Eco- 
nomic Co-operation (MOFTEC). 


He predicted that China's total imports and exports 
would be US$230 billion this year. This would mean a 
trade growth of 17 per cent or $34 billion over last year. 
Exports alone were expected to be $115 to $120 billion. 
Inflation of more than 20 per cent would undermine 
growth, Mr An said. 


In the past 11 months, China's total trade hit $200.28 
billion, a growth of 22 per cent over the same period of 
last year. Exports reached $102.53 billion and imports 
were $97.75 billion, a jump of 31 per cent and 13.8 per 
cent respectively compared with the same period last 
year. Exports and imports by foreign invested enter- 
prises, 37 per cent of the national total, were worth 
$74.12 billion, an increase of 33.1 per cent. This year’s 
trade surplus contributed to an upsurge of foreign cur- 
rency reserves which rose to $43.7 billion, double the 
amount which was recorded at the beginning of the year. 


It is believed that the depreciation of yuan by nearly 33 
per cent in the beginning of the year was the driving force 
for the export trade. There are now about 8,000 export 
enterprises in China, which are licensed for the import 
and export trade. Licences were awarded according to 
the operational capability of the enterprises with no 
quota set, Mr. An said. The minimum profit require- 
ment for these enterprises at present was $2 million. 


Mr. An said that the recent failure of the talks on China's 
status on the General Agreement on Tariffs and Trade 
(GATT) would increase the difficulty of state enterprises 
in their efforts to expand their operations abroad. “But it 
is difficult to speculate the impact on Hong Kong if 
China can or cannot gain readmission to GATT,” Mr. 
An said. “The direct trade of the country would be 
increased if China resumed its membership, so the 
percentage of entrepot trade through Hong Kong would 
therefore decrease. 


“However, I don't think the total volume will be cut to a 
large degree, as the trading activities of China as a whole 
have been increasing rapidly.” 


About 90 per cent of Hong Kong entrepot trade comes 
from China. The trade, worth about $94.8 billion last 
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year, made up 50 per cent of China's total foreign trade. 
Hong Kong should anyway play a complimentary role to 
China trade and its development should be an organic 
part of the entire development of the country, Mr. An 
said. 


PRC To Strengthen Control Over Wholesale 
Markets 


OW 3012144394 Beijing XINHUA Domestic Service in 
Chinese 0322 GMT 13 Dec 94 


[By reporter He Jingsong (6320 0513 2646)} 


[FBIS Translated Text] Beijing, | 3 Dec (XINHUA)}— In 
an interview with this reporter recently, Deng 
Yongcheng, director of market department under the 
Ministry of Internal Trade, said: The focal point of 
developing commodity wholesale markets around the 
country will shift from construction to management. The 
Ministry of Internal Trade will impose appropriate con- 
trol over newly constructed wholesale markets con- 
cerning their scales, numbers, and locations and enhance 
guidance on market development. 


It is learned that there are now over 3,500 large-scale 
wholesale markets across China, including some 2,100 
markets for farm and sideline products, 600 for manu- 
factured goods for daily use, and 800 for means of 
production. These large-scale wholesale markets have 
played an important role in allocating resources, giving 
guidance on production, meeting market demands, and 
other aspects. In the course of developing wholesale 
markets, however, many localities have ignored the 
variety of goods and their features in circulation, showed 
no respect for the objective law of economy, and blindly 
constructed fixed trading venues, hence the phenomena 
of “no trading in the market” and repetitive construc- 
tion, which have caused too much waste. Some whole- 
sale markets are still trading in a backward manner and 
have limited the development of commodity markets 
because their turnover is not large and their trading 
volume accounts for a small portion of the total of the 
same kind of commodity. 


Deng Yongcheng said: The Ministry of Internal Trade 
will focus on the renovation and improvement of 
existing wholesale markets in the future and is drafting 
the “Outline of the National Program for Commodity 
Markets” and the “Rules Governing Wholesale Mar- 
kets.” He said: The development of wholesale markets 
should follow the principle of unified planning and 
rational distribution by the state. A group of national 
and regional wholesale markets for fresh and live farm 
and sideline products can be built in some selected large- 
and medium-sized cities, but we should be very cautious 
in building wholesale markets for the means of produc- 
tion. Local governments at all levels should incorporate 
market construction into their general plans for urban 
construction and land use. so that wholesale markets will 
be constructed in line with the renovation and construc- 
tion of cities and that the formation of “street markets,” 
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environmental pollution, and deterioration of the 
appearances of cities and transportation will be avoided. 
It is necessary to reform primitive trading patterns, such 
as inviting businesses to the market, setting up stalls, and 
going to fairs, in some of the existing wholesale markets 
and fully bring into play markets’ functions in distrib- 
uting, allocating, delivering, and processing batches of 
goods, and in processing information and data, so as to 
extend the reach of markets, improve their services, and 
strengthen their commodity trading capacity. 


Wholesale markets of all kinds should observe the open, 
fair, and just principle of trading in the market and give 
controlling guidance to enterprise investors, with a view 
to forestalling the phenomena of monopoly and manip- 
ulation of market by investors and to safeguarding the 
legitimate rights and interests of all parties in the trade. 


PRC Expands Telecom Service Market to West 


BR3012122094 Swanley NETWORK EUROPE in 
English Nov 94 p 14 


[Unattributed article:“China - The Greatest Prize of 
All] 

[FBIS Transcribed Text] China’s determination to mod- 
ernise rapidly its telecommunications system is starting 
to create a monster market - and is attracting similar 
determination from suppliers and operators from North 
America, Europe and Japan to share in the bonanza. 


China plans to spend over $50 billion before the end of 
this century on improving the transmission and 
switching infrastructure and increasing the number of 
mainlines from the existing 30 million to 110 million. 
This represents a quadrupling of switches, producing an 
annual growth rate three times that of Japan's post-war 
‘economic miracle’. 

Cable & Wireless, with its subsidiary Hong Kong Tele- 
com, recently became the first western company to 
breach the wall barring foreign participation in telecom- 
munications operations. It will invest, initially, about 
$300 million in upgrading Beijing's cellular service and 
in constructing and operating a 3,000km optical fibre 
system between the Chinese capital and Hong Kong. 


Hong Kong reverts to China in 1997 and the Chinese 
government already owns 17 percent of Hong Kong 
Telecom. This clearly gave Cable & Wireless an advan- 
tage over other operators. 


Cable & Wireless says that this will probably be only the 
first stage of the relationship with China, though the 
final details have yet to be settled for this contract. 
Negotiations with other operators, including Nynex, 
AT&T, NTT and KDD, ere known to be underway. 

The Chinese government has set up a second national 
carrier, Unitel, combining existing energy and railway 
infrastructure, in order to cope with the massive planned 
growth. Foreign participation in this venture is being 
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sought from Japan-NTT, Fujitsu and NFC have been 
approached to invest in Unitel. 


In the equipment supply field, several companies have 
already set up operations in China. The leading supplier 
of equipment, according to figures from 1992, is Alcatr} 
with about 50 percent of the market. It is followed by 
Ericsson with 16.7 percent, NEC of Japan with 12 
percent, Northern Telecom of Canada with 8.3 percent, 
Fujitsu with 8.1 percent, Siemens with 2.9 percent and 
AT&T with 2 percent. 


The battle to increase market share is intense. Japanese 
companies, including Fujitsu, NEC, KDD and NTT, all 
contributed to paying for a Chinese delegation to visit 
Japan and hear details of low interest loans, technology 
transfer and local jobs. 


“Competition has inten:ified, and our share of switches 
is dropping”, said an NIC executive. 


ATA&T is believed to have lobbied the US government to 
use its influence to increase the North American share of 
the market leading to last year’s authorisation for AT&T 
to produce and sell its switching in China. That meant 
that five suppliers now produce equipment in China. 


The next big contract will be a 920,000 line project 
financed by a World Bank loan to upgrade the network 


in Jiangsu province. 


National Campaign To Promote Credit Cards 
Underway 


OW3012101294 Beijing XINHUA in English 0856 
GMT 30 Dec 94 


[FBIS Transcribed Text] Beijing, December 30 (XIN- 
HUA)—The Agricultural Bank of China (ABC) issued its 
first Golden Wheat Visa cards today, in response to a 
nationwide credit card promotion drive. 


It plans to increase the number of Golden Wheat credit 
card holders to some seven million by the end of 1997 
from the present 1.1 million. 


The bank began to issue Golden Wheat Master cards in 
1991. This year, the issuance doubled the 1993 figure. 


To achieve the expansion goal, the bank is expected tc 
set up a POS (Point of Sale) terminal system to conduct 
card authorization and settlement among major cities. 


The central authorities are preparing to promote the use 
of credit cards in a bid to reduce the excessive amount of 
cash in circulation while improving settlement effi- 
ciency. It plans to increase the number of credit card 
holders to 200 million by the turn of the century from the 
current eight million or so. 


Meanwhile, preparations for a national credit card set- 
tlement center are underway. 
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Efforts Tw Protect Foreign Trademarks Reported 
OW 3012080594 Beijing XINHUA in English 0716 
GMT 30 Dec 94 


(FBIS Transcribed Text] Wuhan, December 30 (XIN- 
HUA)}—China has been making great efforts to protect 
the exclusive rights of foreign trademarks reg-stered in 
the country and has made greai progress to this end. 


These remarks were made by Bai Dahua, deputy director 
of State Administration for Industry and Commerce. at a 
nationa! meeting on trademarks held m this capital of 
central China's Hubei Province. 

The Trademark Law of the People’s Republic af China 
was promulgated in 1983. Since then, the country has 
made painstaking efforts to train a large number of 
qualified workers in this field. 


In the meantime, administrative and m=ragement orga- 
nizations for industry and commerce at various levels 
across the country in charge of trademark management 
have adopted many measures to publicize legal knowl- 
edge on trademarks throughoui the whole of society and 
especially in enterprises. 


As a result, awareness of the pro‘ection of trademarks 
has been rising among people of all walks of life, Bai said. 


Information from relevant departments of south China's 
Guangdong Province shows that one third of cases 
involving infringements of foreign trademarks the prov- 
ince has handled so far have been reported or exposed by 
consumers. 


On July 1, 1993 China made some revisions to its 
Trademark Law, and under the revised law offenders 
will face heavier penalties. 


In the first three quarters of th:s year, Guangdong 
cracked down on 260 cases of t:ademark infringement. 


Many foreign businessmen or their representatives in 
China have expressed satisfaction with China's effective 
efforts in prvtecting foreign trademark holders. 
Officials of the State Administration jor Industry and 
Commerce said that some China-registered foreign 
trademark holders report cases of trademark infringe- 
ment to their embassies to China, to local industrial 
associations or to the media, instead of directly reporting 
to the local administrations of industry and commerce, 
which somet:mes delays the redress process. 


Oil Industry Plans To Attract Foreign Investment 


11K 3012070294 Beijing CHINA DAILY in English 30 
Dec 94 p § 


[By Chang Weimin: “Oil Sector Planning Bold Steps”} 


[FBIS Transcribed Tex«| “hina will take bold steps to 
attract more foreign funds xnd technology to a-celerate 
petroleum exploration and development in «chore 
areas, senior oi! indusiry officials say. 
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Several promising areas have been set aside for foreign 
firms to explore at their own risk next year, Wang Tao, 
president of the China National Petroleum Corp 
(CNPC), said at a news conference in Beijing on 
Wednesday. 


The areas for a third round of international bidding have 
been approved by the central government, Wang 
announced. 


The CNPC has conducted two previous rounds of bid- 
ding. 

The corporation is dividing the areas into contract 
blocks and preparing data packages. 

The bidding will be kicked off at a “suitable” time next 
year Wang said, adding that more rounds of interna- 
tional bidding are planned before the year 2000. 


The CNPC also plans to let foreign companies partici- 
pate in oil refining, petrochemicals manufacturing, long- 
distance pipeline laying and machinery building. 

As for the country’s oil and natural gas operations this 
year, Wang said oil output will total 139.4 million tons, 
0.6 per cent more than the target set in the State plan. 


Natural gas output is estimated at 15.9 billion cubic 
metres, 3.2 per cent above the State target. 


Dagqing, China's largest oi! field, will pump 56 million 
tons of oil this year, 600,000 tons more than its target. 


The output means the oil field has kept its annual output 
above 55 million tons for 19 consecutive years. 


The field, which has made major efforts in teci:nical 
progress, is expected to maintain this level of outy'at for 
three more years. 


Between 1998 and 2005, its annual output is projected to 
drop to the 50-million-ton level. 


Shengli, the country’s second largest oil field, will pro- 
duce 30.9 million tons of oii this year, 900,000 tons more 
than State target. It will maintain this level of output 
until the year 2000, Wang said. 


Output at Liaohe, the third largest ficid, will be 15 
million tons, a rise of 820,000 tons from last year. Bui 
Output is slated to climb to 17 million tons annually 
before the turn of the century as more reserves have been 
discovered there. 


Several major discoveries have been made this year. In 
the northern Tarim basin of the Xinjiang Uygur Auton- 
omous Region, the biggest discovery so far in the desert 
was confirmed. 

Huge reserves also were verified in other Xinjiang basins 
such as Junggar, Turpan-Hami, Santanghu and Yaniji. 
Recent discoveries in the northwestern province of 
Shaanxi and in Sichuan in the southwest are also encour- 
aging, Wang said. 
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a tp el China's onshore petroleum 

turned a profit—more than 25 billion yuan 
32 9 bition) thanks to oll peice adfustmente ensly this 
year. 


At least 139 million tons of oil and some 16 billion cubic 
metres of natural gas are expected to be produced ir 
1995. 


Official on Enterprise Reform, Labor Law 
OW 3012120694 Beijing XINHUA Domestic Service in 
Chinese 0414 GMT 18 Dec 94 


[By reporter Zhang Jinsheng (1728 6930 0524)} 


[FBIS Translated Text} Beijing, 18 Dec (XINHUA)—In 
a recent speech, Chen Qingtai, vice minister in charge of 
the State Economic and Trade Commission, pointed out: 
Economic and trade commissions and departments in 
charge of enterprises in all localities, in accordance with 
the State Council's requirements, should guide enter- 
prises to earnestly implement the “labor law” and should 
combine the implementation of the law with the promo- 
tion of enterprise reform. 

He said: The promulgation of the “labor law” has 
ushered in a new stage in the reform of the enterprise 
labor system. While upholding socialist labor relations, 
the law also incorporates market mechanisms, thereby 
providing the important milieus for establishing a 
modern enterprise system and for changing the operating 
mechanisms. Workers and staff should be encouraged to 
actively take part in the reform of the enterpr’se labor 
system. Enterprises, on the one hand, shov.d improve 
working conditions, strengthen training for workers, 
raise their remuneration, and protect their rights and 
interests; and, on the other hand, should educate workers 
in the “labor law” and encourage them to take part in 
reform through various ways so as to increase the risk 
awareness among the masses of workers and staff and to 
enable them to understand, support, and actively take 
part in the reform. 


He pointed out: As the “labor law” clearly stipulates 
workers’ democratic rights and legitimate interests, 
enterprises should learn to use the ‘aw to promote reform 
and to conduct internal management. In drawing up 
labor system reform plans and internal rules and regula- 
tions, enterprises should earnestly comply with the dem- 
ocratic procedures and listen to the opinions of workers. 
They should encourage workers to take part in manage- 
ment and to make rationalization proposals, and should 
support trade unions to carry out their work im accor- 
dance with the law. Enterprises running in the red should 
guarantee their workers’ income not lower than the 
minimum wage standards set by local governments, 
basic living expenses shovld be given to unemployed 
workers of enterprises not im operation, and unemplecy- 
ment insurance organizations should promptly tssuc 
unemployment relief funds and provide proper arrange- 
ments for workers of bankrupt enterprises and enterprise 
surplus personnel awaiting relocation. 
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He said: The implementation of the “labor law” should 
be made one of the central tasks of work in enterprises 
next years. Enterprise directors and managers should 
take the lead to study the law and familiarize themselves 
with the law and rudimentary knowledge of other related 
laws. In conjunction with the implementation of the law, 
all enterprises should conduct a comprehensive 
screening of their internal rules and regulations. They 
should supplement tnadequate rules and regulations, and 
should revise or rescind those that are inconsistent with 
the “labor law.” As far as workers covered under the 
labor contract system are concerned, enterprises should 
take the initiative to examine their contracts against the 
provisions im the “labor law.” and should revise or 
rewrite contracts and articles that are inconsistent with 
the law after discussions on equal terms with workers. 


He said: The “labor law” reflects the experiences and 
fruits in the reform of three enterprise systems. In the 
labor and personnel system, the law aims to promote the 
labor contract system and to establish the mechanism for 
the rational and orderly flow of workers; in the wage 
distribution system, it aims to continue to implement 
enterprises’ autonomy in distribution, to overcome egal- 
itarianism in distribution, to implement on a trial basis 
the annual salary system for managers, and to establish 
the mechanism for reasonable increases of workers’ 

under the premise of guarantecing investors’ 
lawful rights and interests; and in the social insurance 
system, it aims to perfect unemployment and old-age 
insurance systems, and to guarantee basic living 
expenses for unemployed personnel, workers of bank- 
rupt enterprises, and retired workers. 


Article on Plan for Modern Enterprise System 


11K 3012113594 Beijing LIAOWANG in Chinese No 4, 
14 Nov 94 pp 5-6 


[Article by Hong Hu (3163 5706): “The Characteristics, 
Focal Points, and Difficulties in the “Experimental Plan’ 
for Establishing the Modern Enterprise System™] 


[FBIS Translated Text] The “Decisron™ passed at the 
Third Plenary Session of the 14th CPC Central Com- 
mittee has set the target for the reform of e«tablishing a 
modern enterprise system. To implement the guidelines 
laid down by the “Decision,” the State Council decided 
to select some large and medium-sized state-owned 
enterprises to launch pilot projects for establishing the 
modern enterprise system. According to the instructions 
of some leading cadres of the State Council for better 
organizational and preparatory work in the expenment, 
the “Program for Selecting Some Large and Medium- 
sized State-owned Enterprises To Launch Pilot Projects 
for Establishing the Modern Enterprise System” was 
drafted by the Drafting Team of the Coordinating 
Mecting for Pilot Projects for the Modern Enterprise 
System of the State Council. It took the State Council 10 
months to approve in principle the “Experimental Pro- 
gram” after the completion of drafting. The program has 
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three parts and 18 articles, explaining the aims and 
principles of the program, its contents, and associated 
measures. This article will focus on briefing the reader 
on the characteristics of the program and a few major 
points and difficulties in the content of the program. 


Two Major Characteristics of the “Experimental 
Program” 


1. The “Experimental Program” reflects the guiding 
ideology of further improving the economy in the state- 
owned sector with public ownership as the main element. 


The “Experimental Program” seeks to emphasize five 
aspects: First, grasping the key point of separating gov- 
ernment administration from enterprise management to 
create a new system with clearly defined property rights, 
clearly defined powers and responsibilities, and scien- 
tific management, and trying to make a breakthrough on 
some difficult problems; second, emphasizing ‘he estab- 
lishment of a system, rather than formulating special 
policies or relying on favorable terms, so a: to ensure 
that the experience gained in the experimen’ is worth 
popularizing; third, placing stress o. the feasibility of the 
program, to try to make the relative content and regula- 
tions more practical so that the content of the experi- 
ment and associated measures are operative in practice; 
fourth, acting according to the present practical situation 
in state-owned enterprises, paying attention not only to 
the creation of a new system of enterprise operation, but 
also to exploring solutions to existing problems in state- 
owned enterprises so that the experiment in the modern 
enterprise system will make new contributions to social 
and economic development; fifth, placing stress on the 
idea of comprehensive reform characterized by a guide- 
line—striving for overall progress while making break- 
throughs in certain areas, putting forward plans for the 
reform of the enterprises, and setting requirements for 
associated reforms. 


2. The “Experimental Program” chooses the company 
system as the organizational form. 


According to the “Decision” of the Third Plenary Ses- 
sion of the 14th CPC Central Committee, which noted 
that “introducing the company system into state-owned 
enterprises is a valuable endeavor in the establishment of 
the modern enterprise system,” and according to Pre- 
mier Li Peng’s instruction that “the state will arrange for 
some large and medium-sized state-owned enterprises to 
make reforms according to the ‘Company Law’ and to 
experiment with the modern enterprise system,” the 
“Experimental Program” decided that the organiza- 
tional form for the state-owned enterprises taking part in 
the experiment would be the company system. The 
company system is an important organizational form for 
state-owned enterprises to change their management and 
establish the modern enterprise system. It can better 
reflect the content of the modern enterprise system, and 
can effectively realize the separation of the ownership of 
the investor from the property rights of the legal person, 
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thus it is a typical and practical form of the modern 
enterprise system. Also, in this country, as a matter of 
fact, the “Company Law of the PRC” has already been 
promulgated, so the legal norms are available to regulate 
the formation of companies, which has paved the way for 
enterprise reorganization toward the company system. 
The experiment in the joint-stock system over the past 
few years has also provided practical experience for the 
formation of companies. 


Of course, to establish the modern enterprise system, one 
can also choose other organizational forms of enterprise 
property. That is to say, establishing the modern enter- 
prise system does not mean changing all state-owned 
enterprises into companies. 


Several Major Points and Difficulties in the 
“Experimental Program” 


On identifying the state-owned assets investor. 


The most difficult point in state-owned enterprises 
establishing the modern enterprise system is how to 
identify the state-owned assets investor, that is, the 
holder of a state-owned enterprise’s shares. It is clear that 
state-owned assets in a state-owned enterprise belong to 
the state, but the functions of the organization which 
represents the state as the investor in state-owned assets 
are not clearly defined, and its power and responsibilities 
are not clear either. Therefore, the social managerial 
function of the government and the function of the 
owner of state assets are not separated, and the admin- 
istrative function of the government often supersedes the 
function of the investor in state-owned assets, but none 
of the government departments take, or are capable of 
taking, the responsibility related to state-owned aszets 
(owner's rights and interests). This is the main difficulty 
in cross-profession and transregional restructuring of 
state-owned assets, and is also the major reason for the 
nonseparation of government administration from state- 
owned enterprise management and the weak restraining 
power of the investor. This causes low efficiency in the 
operation of state-owned assets and the loss of state- 
owned assets. 


The company is a cooperative enterprise unit with shares 
held by different investors. To form a company, its 
investors must be clearly identified, and this is the 
prerequisite for state-owned enterprises in establishing 
the modern enterprise system. The “Company Law” 
Stipulates that the investing organizations or depart- 
ments authorized by the state are the investors in state- 
owned assets. The “Experimental Program took the 
“Company Law” for reference during drafting. It in 
practice clarifies that the investing organizations autho- 
rized by the state are mainly in the form of state 
investment companies, state shareholding companies, 
state-owned assets management companies, groups of 
companies formed by qualified enterprises, and so on. 
Under the condition that the above organizations are not 
yet formed or not completed and thus the investors in 
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the experimental enterprises cannot be identified by the 
corresponding criteria, it is stipulated that a specific 
government department authorized by the state shall 
temporarily act as the state investor, and it is also 
stipulated that the organizations which exercise the 
function of the investors in state-owned assets do not 
have a governmental administrative function over those 
enterprises in which they have shares. 


On the question of the company organizational form to be 
adopted by enterprises selected to run the pilot project. 


In light of the status quo of state-owned enterprises and 
to cope with the existing problems in the joint-stock 
system pilot project, the “Experimentai Program” pro- 
poses that most of the experimental enterprises should 
be changed into limited-liability companies, and that 
those which are qualified can be changed into incorpo- 
rated companies, but only very few of them will become 
companies listed on the stock market. It is considered 
that limited-liability companies not only have the advan- 
tages of incorporated companies but also have the fol- 
lowing good points: Ease of operation, }ow costs in 
restructuring, and the absence of a need to issue stocks 
and to be listed on the market. The “Experimental 
Program” also clearly points out that to change state- 
owned enterprises into limited-liability companies with 
more than two shareholders is a major form of company 
reorganization. To make it more operable, the “Experi- 
mental Program” also puts forward, in principle, a few 
practical ways to diversify shareholding. 


To further transform the enterprise operational mecha- 
nism, a few enterprises will be selected from among those 
which have already undergone the joint-stock system 
reform to undertake a pilot project so that they will be 
subject to regulation by the “Company Law” to a greater 
extent. A few enterprises in the area of commodity 
circulation will be selected to run a pilot project with a 
view to developing comprehensive trading corporations. 


On the question of establishing scientifically operated and 
standardized company management organizations. 


The self-restraint mechanism of an enterprise comes 
from a scientific and rational organizational structure. In 
this connection, the “Experimental Program” empha- 
sizes that, in accordance with the principle that the 
decisionmaker, the executive, and the supervisory body 
are independent of one other, that each has its own 
power and responsibilities which are clearly defined, and 
that they condition each other, the organizational and 
managerial body of a company shall be composed of the 
shareholders’ meeting, the board of directors, the super- 
visory committee, and the executive, with each of them 
playing its own role and exercising the policymaking, 
supervisory, and executive powers respectively. The 
“Experimental Program” stipulates that the share- 
holders’ meeting is the company's organ of power, the 
board of directors is the company’s policymaking body, 
the supervisory committee 1s the company’s internal 
supervisory body, and managers are in charge of the 
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company’s daily operation and management, according 
to the company’s articles of association and by the 
authorization of the board of directors. 


As for the question of the chairman of the board of 
directors holding concurrently the post of general man- 
ager, the “Experimental Program” points out that “the 
chairman of the board normally shall not take the post of 
manager concurrently.” This provision is formulated to 
prevent an excessive workload being imposed on any 
single person concurrently assigned to two posts in those 
enterprises selected to run the pilot projects, most of 
which, unfortunately, are large enterprises. This is also in 
accord with the guidelines laid down in the “Company 
Law.” 


On the reform of the labor, personnel, and remuneration 
systems of enterprises. 


The “Experimental Program” follows the ““Company 
Law” and the “Labor Law” and stipulates: Employees 
should sign a labor contract with the enterprise, and 
managers, assistant managers and other high-level man- 
agerial personnel should sign appointment contracts 
with the board of directors. The trade union should 
represent the employees, negotiating with the enterprise 
on an equal footing to sign a collective contract on work 
conditions and other issues, and it should supervise and 
examine the determination of the company’s pay scale. 
The “Experimental Program” also stipulates the forms 
of remuneration for managers and other employees: 
Managers and other high-level managerial staff shall be 
paid an annual salary plus bonus according to work 
performance; while other employees are paid according 
to their posts, skill, and actual contributions. 


There is one point to be made clear. According to the 
“Company Law,” the “Accounting Law,” and other 
regulations, the “Experimental Program” stipulates that 
the manager has no right, without a resolution by the 
board, to dismiss the financial controller who is 
appointed by the board upon nomination by the man- 
ager. So far there has not been any unified provision as to 
whether a similar practice applies to the system of three 
chiefs (namely, the chief economist, chief accountant, 
and chief engineer), which is common in state-owned 
enterprises. The experimental enterpris’s can study this 
matier according to relevant laws and regulations of the 
state and the companies’ articles of association, in light 
of their own practical conditions. 


On the question of giving full play to the role of party 
organizations as the political core. 


How to give full play to the role of party organizations in 
enterprises as the political core is one of the major 
problems in the establishment of the modern enterprise 
system. The “Experimental Program” puts forward ways 
and forms for a solution. First, the person in charge of 
the company’s party organization can join _he board of 
directors and the supervisory committee through legal 
procedures. Second, the company’s party organization 1s 
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to assess the qualifications of candidates for manager 
nominated by the departments concerned, and candi- 
dates for assistant managers and department heads nom- 
inated by the manager; then it will make suggestions to 
the board or the manager regarding the appointment or 
discharging of the candidates. Third, the party organiza- 
tion in an experimental enterprise should strive for 
self-improvement, perfecting its own work methods and 
forms of operation. The party organization should also 
educate and supervise party members who are directors, 
supervisory committee members, or managers, seeing 
that they act according to the party’s policies and prin- 
ciples and state laws and regulations. It should 
strengthen its leadership of the trade union and Commu- 
nist Youih League organizations, and support them in 
doing their work according to their own constitutions. It 
should do well in ideological work, strengthen education 
in vocational ethics and enterprise culture, and promote 
and give full play to the initiative of the employees; and 
it should give full play to the pioneer and exemplary role 
of party members in their own posts. All this is in accord 
with the spirit of the decision of the Fourth Plenary 
Session of the 14th CPC Central Committee on strength- 
ening party building. 


On the question of improving the work of the trade unions 
and the democratic management by employees. 


According to the “Company Law,” the “Experimental 
Program” puts forward that an experimental enterprise 
should persist in democratic management by employees, 
and support the trade union in safeguarding the 
employees’ legitimate rights and interests. It further 
points out that a company wholly owned by the state or 
a limited-liability company jointly run by two or more 
state-owned enterprises or state investing bodies should 
practice democratic management through the workers’ 
congress or other forms; and that the functions and 
powers of the workers’ congress should be commensu- 
rate with the functions and powers of the workers’ 
representatives on the board or in the supervisory com- 
mittee. Other limited-liability companies and incorpo- 
rated companies can practice democratic management 
through the workers’ congresses or the trade unions on 
behalf of the staff and workers. At the same time, the 
“Experimental Program” puts forward, in accordance 
with the “Labor Law,” that the trade union represents 
the employees in negotiating on an equal footing with the 
enterprise on the issue of working conditions and signing 
the collective contract. 


NPC Examines Laws on Consumers Rights, 
Commodities 


OW'3012095894 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 27 Dec 94 


[From the “National Hookup” program] 


{[FBIS Translated Text] At a plenum of the 11th session 
of the Eighth National People’s Congress [NPC] 
Standing Committee today, Ni Zhifu and Bu He, vice 
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chairmen of the NPC Standing Committee, separately 
presented reports of the NPC Standing Committee Law- 
Enforcement Inspection Groups’ findings on implemen- 
tation of four laws and one decision. They are the Law 
Against Illegitimate Competition, the Law on the Pro- 
tection of Consumers’ Rights and Interests, the Product 
Quality Law, and the Agriculture Law, as well as the 
Decision on Punishing Crimes in Producing and Selling 
Fake and Substandard Commodities. 


In the second half of 1994, the NPC Standing Committee 
has organized and successively sent eight law- 
enforcement inspection groups to inspect law- 
enforcement situation in Guangdong, Zhejiang, Liaon- 
ing, Henan, Fujian, Jilin, Sichuan, and Shandong 
provinces. In the past two years, China has inspected and 
penalized cases of fake and substandard commodities 
worth more than 5.2 billion yuan, and destroyed 35,960 
bases which produced and sold fake and substandard 
commodities. As of the end of the first half of 1994, 
consumers’ societies at various levels across China have 
accepted to handle 1.87 million complaints lodged by 
consumers, and retrieved for consumers economic losses 
worth over 730 million yuan. 


At today’s plenum, deputies also heard respective 
reports by responsible figures of some special NPC 
committees regarding the results of their deliberation 
over some NPC deputies’s proposals which have been 
submitted through the presidium of the second session of 
the Eighth NPC. They deliberated NPC Chairman Qiao 
Shi’s written report on the NPC delegation’s visits to 
some countries. 


NPC Chairman Qiao Shi attended today’s meeting. NPC 
Vice Chairman Wang Hanbin chaired the meeting. Vice 
Premier Li Lanqing attended the meeting as an observer. 


Law on Real Estate To Be Effective in 1995 


SK3012132594 Beijing XINIIUA Domestic Service in 
Chinese 2042 GMT 23 Dec 94 


[By reporter Cong Yaping (0654 0068 1627): ““The Law 
on Management of Real Estate’ Will Formally Be Put 
Into Effect From | January 1995. Hou Jie Stresses the 
Necessity To Strengthen the Formulation and Imple- 
mentation of Necessary Supporting Laws And Regula- 
tions”’] 


[FBIS Translated Text] Beijing, 24 Dec (XINHUA)— 
“The PRC Law on Management of Urban Real Estate” 
will formally be put into effect from |! January 1995. 
Construction Minister Hou Jie stressed the necessity to 
exert great efforts to standardize the activities of trading 
in real estate according to this law; to enhance the 
serviceability of the implementation of this law by 
successively promulgating a number of necessary sup- 
porting laws and regulations on real estate; and to guide 
the production, circulation, and consumption links of 
the real estate industry to step toward a standard and 
healthy orientation. 
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Hou Jie said: To implement the law on management of 
real estate, we should first transfer and sell the land 
utilization rights strictly according to laws and well 
manage the land supply sources. This is of extreme 
importance to controlling the total scale of the real estate 
to be developed, to optimizing the investment structure, 
to standardize market activities, and to reducing the 
losses of state income. . 


Hou Jie also asked to further standardize the activities of 
trading in real estate. The real estate market order was 
confused in the preceding stage, and the confused market 
order was shown to a great extent in the course of 
trading. Therefore, the law on real estate clearly stipu- 
lates the rules governing various links related io the 
trading of real estate. To support the implementation of 
this law and to enhance the serviceability of the specific 
implementation, the Construction Ministry is drafting, 
according to the law on management of real estate, the 
“regulations on management of the development of real 
estate,” the ““methods for the management of the transfer 
of real estate,” the “methods for management of the sales 
in advance of urban marketable houses,” the “methods 
for management of the assessment of real estate,” and 
the regulations on management of real estate prices and 
of the registration of real estate rights. 


Hou Jie stressed: From now on, we should still focus the 
investment in real estate on solving the people’s housing 
problems and realistically help those with low and 
middle incomes solve their housing problems. All local- 
ities should adopt preferential measures in the aspects of 
credits, land supply, and building materials to promote 
the construction of ordinary houses. The governments 
should set ceiling prices for the marketable houses built 
for those with housing difficulties so as to change step by 
step the situation that ordinary houses are too expensive. 
All localities should simplify the procedures for regis- 
tering house property rights and issuing certificates of 
house property rights so as to provide the masses with 
convenient services. 


A few days ago, the Construction Ministry also especially 
invited the law and real estate circles specialists to a 
forum on implementing the law on real estate. The 
participants generally maintained: The implementation 
of the law on real estate is a great matter in our country’s 
economic activities. To well implement this law, there 
must be a good law enforcement foundation. Particu- 
larly, the personnel of the real estate development enter- 
prises and the real estate intermediary organizations 
should conscientiously study this law and ensure to know 
and abide by it. 


Coal Production To Reach 1.2 Billion Tons in ‘95 


OW’'3012082294 Beijing XINHUA in English 0733 
GMT 30 Dec 94 


[FBIS Transcribed Text] Beijing, December 30 (XIN- 
HUA)}—China plans to produce 1.2 billion tons of coal 
next year, up from 1.186 billion tons this year. 
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A senior official at the Ministry of Coal Industry said 
today that this projection is based on the growing 
demand on both domestic and international markets in 
the coming year. 


On the domestic side, economic contracts will be intro- 
duced between producers and consumers in an effort to 
sustain orderly coal production and nurture a standard- 
ized market, said Vice-Minister Han Ying. 


Coal production next year should be pegged to demand, 
he said, adding that all contracts should be properly 
honored and implemented, and violators should be 
punished severely. 


This move is seen as a counter-measure against the 
deferment of payments by coal consumers. By the end of 
November unpaid coal bills nationwide amounted to 
over ten billion yuan (nearly 1.2 billion U.S. dollars), 
seriously affecting the living standards of miners, as well 
as production and construction in coal mines. 


The official said he hoped to see a recovery in the 
domestic market, and predicted a more brisk interna- 
tional market next year. 


He said China will increase its coal exports, which are at 
a record high of more than 24 million tons this year, 
almost 30 percent more than in 1993. 


He also noted that the development of high-output and 
high- efficiency mines will be speeded up. Two exem- 
plary mines, where the latest equipment and manage- 
ment are to be adopted, will be developed, in a bid to 
bring China’s coal mining into line with the world 
advanced level. 


For the healthy development of the industry, he said, two 
administrative decrees have been enacted to regulate 
coal production and curb illegal mining. 


The campaign to bring township mines into line, 
launched last March, will continue into next year and be 
stepped up in accordance with these two laws. 


Baoshan Steel Company Sets New Production 
Records 


OW3012101194 Beijing XINHUA in English 0906 
GMT 30 Dec 94 


{[FBIS Transcribed Text] Shanghai, December 30 (XIN- 
HUA)—The Baoshan Iron and Steel Group Company, 
considered the most advanced steel producer in China, 
has set new records in 1994 in all major production 
targets, an executive of the company announced today. 


Xie Qiahua, general manager of the company, said that 
his company manufactured 6.94 million tons of pig iron 
this year, 370,000 tons more than in 1993. 


The company also turned out 7.51 million tons of steel in 
1994, an increase of 270,000 tons from the previous 


year. 
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Moreover, Baoshan earned a record 25 billion yuan from 
sales in 1994, he said. 


He also revealed that his company had paid 4.5 billion 
yuan in taxes to the government this year by December 
26, meeting its quota five days ahead of schedule. 


The company also exported one million tons of rolled 
steel in 1994, worth 290 million U.S. dollars, Xie said. 


He announced that his company plans to produce eight 
million tons of steel and generate six billion yuan in 
profits and taxes in 1995. 


Chengdu Company To Make Planes for 
McDonnell-Douglas 


OW2912134194 Beijing XINHUA in English 1246 
GMT 29 Dec 94 


{[FBIS Transcribed Text] Chengdu, December 29 (XIN- 
HUA)}—Chinese aircraft manufacturers will indepen- 
dently turn out 20 new models of McDonnell-Douglas 
aircraft for the company before the end of this century, 
according to the China National Aviation Industry Cor- 
poration (CNAIC). 


The MD-90-30 aircraft will be jointly made by four 
Chinese companies. The Chengdu Aircraft Company 
will manufacture the nose, the boarding gate, the service 
gate, and the stairs. 


A recent survey jointly conducted by experts from 
CNAIC and the MD company verified the production 
capability of the Chengdu company, sources here said. 


As early as in 1988, the Chengdu company signed a 
contract with MD for the production of 100 noses for the 
MD-80, and recently delivered the 24th nose it had 
produced for the company. 


Sichuan Constructs 48 ‘Key’ Projects 


1K3012073094 Beijing ZHONGGUO XINWEN SHE 
in English 1240 GMT 29 Dec 94 


[FBIS Transcribed Text] Chongqing, December 29 
(CNS)—Some 48 key projects are being smoothly con- 
structed in Sichuan. As of last month, Sichuan, the 
largest province in China, put an investment of RMB 
[renminbi] 11.5 billion into construction of its key 
projects and a batch of large projects for transport, 
telecommunications and energy industry have been 
completed or will be completed next year. 


Sources from the Sichuan provincial working conference 
on the economy say that of the 48 key projects, 13 are 
state-level ones with over RMB 4.5 billion investment 
put by the state this year. Amount of capital raised by the 
province this year has also accounted for over RMB 7 
billion. 


The province has this year speeded up its construction of 
projects for power industry with five power stations and 
power plants being under construction including the 
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Tongjie Hydropower Station, the Huangjuezhuang 
Power Plant, the Taipingyi Hydropower Station, the 
Caoyutan Hydropower Station and the Ertan 
Hydropower Station. 


In the field of transport, the Chongqing section of the 
Chengdu-Chongging expressway has opened to traffic. 
The Daxian-Chengdu and Baoji-Chengdu railways are 
being constructed according to their schedules. In addi- 
tion, several river bridges across the Yangtze River, the 
Jialing River, the Fujiang River and the Qujiang River 
are also under construction. 


Other big projects include the Sichuan Xinchang Natural 
Gas Field where some 43 wells have been drilled and a 
project of pipeline conveying gas from the field to the 
Qingbai River has gone into operation. The field has 
now been capable of annually producing 160 miliion 
cubic metre natural gas. The Shengzhong Reservoir has 
seen its left irrigation ditch completed and it is capable 
to irrigate 20,000 mu farmland. Installation of a large- 
sized synthetic ammonia equipment in the Chuantian 
Chemical Fertilizer Plant is underway. 


Docking System for Supertankers Begins 
Operation 

SK3012085994 Beijing XINHUA Domestic Service in 
Chinese 1505 GMT 26 Dec 94 


[By reporter Chen Bingguang (7115 3521 0342): 
“China’s First System of Accommodation, Unloading, 
Storage, and Transportation of Offshore Crude Oil Built 
in Maoming; Begins Operation”’} 


{FBIS Translated Text] Guangzhou, 26 Dec (XIN- 
HUA)—A few days ago, China’s first 250,000- 
tonne-class single-shot mooring system for the accom- 
modation, unloading, storage, and transportation of 
offshore crude oil was completed in Maoming and began 
operations. 


Zou Jiahua, member of the Political Bureau, member of 
the party Central Committee, and vice premier of the 
State Council, attended the ceremony to mark the oper- 
ation of this system. 


The single-shot mooring system's accommodation and 
unloading techniques are internationally advanced tech- 
niques developed to meet the needs of supertankers in 
transporting crude oil over a long distance. Compared 
with techniques adopted by traditional wharves, these 
techniques have special features such as great accommo- 
dation and unloading capacities for crude oil, lower 
construction costs, and shorter construction periods. 


With an annual processing capacity of 8.5 million tonnes 
of crude oil, the Maoming petrochemical company is 
cooperating with foreign traders to import key foreign 
equipment to build the offshore crude oil accommoda- 
tion and unloading system that has the capacity to 
accommodate and discharge !0 million tonnes of crude 
oil annually. Total investment in this system surpassed 
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600 million yuan. The completion of this system, the 
30,000-tonne-class finished oil product wharf, the 3,000- 
tonne-class finished oil product wharf, and the 20,000- 
tonne-class sundry goods wharf, marks the completion of 
a smooth loading and unloading port group. 


Inspections Ensure Supplies Over Festival Period 


HK3012064894 Beijing ZHONGGUO XINWEN SHE 
in English 1224 GMT 29 Dec 94 


[FBIS Transcribed Text] Beijing, December 29 (CNS)— 
Relevant Chinese departments have launched a large- 
scale inspection on the quality of seasonal commodities 
and daily necessities so as to ensure a qualified supply 
during both the New Year and the Spring Festival (Lunar 
New Year). 


This is an important move to support market rectifica- 
tion and deflationary acts which are already in progress. 
The inspection is conducted in stages. 


The outcome of the first phase inspection was 
annourced by the State Bureau of Technology Control a 
few days ago. By the end of November 21, 22,600 shops 
and 1,400 markets in different parts of China were 
inspected. Commodities valued at RMB [renminbi] 546 
million were checked, of which RMB 92 million were 
found to be forged or poor in quality. Some 25 key cases 
were unveiled. Overall speaking, a qualified rate of over 
70 to 80 percent was recorded for labels for commodities 
and food, means of measurement as well as food with 


fixed quantity package. 


The inspection revealed that quality is still a serious 
issue concerning commodities at markets all over the 
country. The main problems are the use of inferior goods 
as qualified commodities and the sale of forged goods, 
for example, deteriorated water-injected pork and adul- 
tery [as published] cotton are still commonly offered for 
sale. 


To counter such circumstances, the State Bureau of 
Technology Control has decided that for the inspection 
in the following stage, focus will put on having greater 
control over the quality of grain, edible oil, pork, cotton 
and chemical fertilizer, a continuous crackdown on dens 
for producing forged commodities as well as setting up a 
sound commodity market with quality guarantee and 
inspection system. 


Year-Ender on Township, Town Enterprises 


11K 3012081594 Beijing RENMIN RIBAO in Chinese 
28 Dec 94 pl 


[“Yearend special article” by Xia Jun (1115 8823): 
“Venturing Midstream and Striking Waters—Reviewing 
Township and Town Enterprises in 1994"} 


[FBIS Translated Text] Moving from the “river” to the 
“sea” is how people describe township and town enter- 
prises in our country in 1994. 
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In 1994, township and town enterprises have been 
confronting markedly greater difficulties than last yewr. 
With the introduction of major reform measures in 
taxation and finance, township and town enterprises can 
no longer enjoy preferential policies as in the past. With 
higher taxation, shortage of funds, huge price rises in raw 
and processed materials, energy, and transportation, and 
growing numbers of various social! burdens, township 
and town enterprises are more liable to earn lower profits 
at greater costs. In spite of this, township and town 
enterprises are, after all, “valiant fighters” going through 
the test of the market storm for more than a decade and 
can still achieve satisfying results by preserving and 
better giving play to their flexible mechanism and emer- 
gency capability. According to a leading cadre of the 
Ministry of Agriculture’s Township and Town Enter- 
prise Bureau, it is estimated that the total output value of 
township and town enterprises in 1994 will hit 3.9 
trillion yuan, up 35 percent over last year, while town- 
ship and town industries will fulfill an output value of 
3.09 trillion yuan, up 40 percent over last year; that the 
link between production and marketing will be solid, 
with the ratio of production to marketing reaching 91 
percent; that 137.7 billion yuan in taxes will be turned 
over to the state, up 30 percent; and that the number of 
employees will reach 120 million, registering a growth of 
7.22 million over last year; that is, the over 7 million 
labor force has transferred from agricultural to non- 
agricultural sectors. 


It is easy to notice from these figures that township and 
town enterprises, on the basis of rapid development for 
several years in a row, have slowed down their pac. o: 
development in 1994. However, as most of the indexes 
of economic benefit are on the increase, it indicates that 
township and town enterprises have begun to develop 
along a healthy path which centers on the improvement 
of economic benefit. 


In 1994, township and town enterprises have an even 
larger share in the overall national economy, and their 
proportion to the total output value of society is 
expected to increase from 36 percent last year to around 
40 percent; the proportion of township and town indus- 
trial enterprises to the total industrial output value of the 
whole nation is expected to increase from 47 percent last 
year to nearly 50 percent; and the proportion of town- 
ship and town enterprises’ export delivery value to that 
of the whole nation will also increase to nearly 50 
percent. All these show that township and town enter- 
prises are playing an increasingly important role in the 
overall national economy. 


—Solid progress has been made in the reform and 
development of township and town enterprises, which 
is conspicuously displayed in the following aspects: 


—The reform of the enterprise system, with a clear 
definition of property rights at the core has been 
developing in depth. There are 130,000 cooperative 
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joint-stock township and town enterprises across the 
country, and over 10 national enterprise groups have 
emerged. 


The export-oriented economy has become the gigantic 
“engine” for the development of township and town 
enterprises. It is estimated that rural industries will 
realize 329 billion yuan of export delivery value this 
year, up 35 percent over last year. In 1994, 64 township 
and town enterprises were granted the right to run their 
own import and export business. 


—East-west cooperation, which is eye-catching for the 
fellow countrymen, is experiencing steady progress, 
and the development of mid-western areas has been 
expedited. Provinces in the east, such as Shandong, 
Jiangsu, and Zhejiang, have formulated “plans to 
march toward the west” and have begun to organize 
their implementation. Henan, Inner Mongolia, 
Shaanxi, Heilongjiang, and other mid-western auton- 
omous regions and provinces have taken the initiative 
in vigorously selecting projects and small industrial 
zones to cooperate with eastern areas. Initial efforts 
have been made to set up demonstration zones for 
east-west cooperation projects between township and 
town enterprises across the country. In 1994, the 
growth of rural industrial value in mid-western areas is 
26 percent higher than that in the east. 


—Enterprise quality has improved. There are over 500 
expanded enterprises, with the output value exceeding 
100 million yuan. With an improved product quality 
and grade, these enterprises have won 3,411 state gold 
and silver awards on high-quality products and 50 
international awards, and the stabilization rate of 
high-quality products has been kept at over 95 per- 
cent. A total of 70 percent of collective rural enter- 
prises across the country have established and per- 
fected the basic and professional management system. 


Swimming in the “sea” is a tough test of township and 
town enterprises’ “swimming ability,” during which 
their problems have also been exposed. First, efforts 
must be made to strengthen and to make innovations in 
the mechanism of township and town enterprises. Some 
progress has been made in property rights reform, but 
many problems and key links still await breakthroughs, 
and the mechanism of some collective rural enterprises 
has been weakened and has even gone backward. 
Second, management has not been rigorous. A number 
of township and town enterprises are still in a stage of 
experiential and patriarchal management and the issues 
of quality, safety, and environmental protection are still 
outstanding. Third, economic benefit is not good 
enough. From January to September, 7.58 percent of 
rural industrial incurred deficits, up 3.74 percent over 
the same period of last year. It is estimated that the 
growth of after-tax profits realized this year will be lower 
than last year. As pointed out by the experts concerned, 
the superficial reason accounting for the fall in the 
growth of economic benefit is that there are more and 
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more factors leading to greater costs and lower profits, 
but the underlying cause is that the industrial structure 
and the product mix are unreasonable and cannot adapt 


to market changes. 


Minister of Agriculture on Open Policy 
HK2912104594 Beijing NONGMIN RIBAO in Chinese 
21 Nov 94 pp 1, 3 


[Abridged version of “speech” delivered by Minister of 
Agriculture Liu Jiang at a national work meeting on 
opening China's agriculture to the outside world held by 
the Ministry of Agriculture on 14 November 1994: 
“Have Clear Understanding of Situation, Clear Way To 
Forge Ahead, Further Open China's Agriculture to Out- 
side World”} 


[FBIS Translated Text] 


I Have Clear Understanding of the Situation and 
Enhaace Sense of Urgency in Further Opening China‘s 
Agriculture to Outside World 


China has achieved universally recognized success in its 
agriculture and rural economic development in the 15 
years since the commencement of reform and opening 
up. Statistics for the 1978-1992 period indicate an 
average annual growth rate of 5.9 percent in the total 
value of agricultural production, while the world average 
for the same period was a mere 1.8 percent. Before 1978, 
tobacco was the only Chinese agricultural product that 
came first in the world in terms of output. Today, 
China’s output of grain, cotton, pork, beef, mutton, 
aquatic products, fruit, and oil-bearing crops all lead the 
world. In a country with a population of close to 1.2 
billion, to be able to strike a basic balance in grain and 
other agricultural products is quite an achievement in 
itself. 


The fundamental reason why China made such remark- 
able achievements in its agriculture and rural economy 
in the short span of a dozen or so years lies in the 
implementation of the policy of reform and opening up. 
Under the guidance of this policy, China has continu- 
ously opened its agriculture to the outside world: actively 
absorbed foreign capital, advanced technology, equip- 
ment, and useful management expertise; and extensively 
unfolded international cooperation and exchanges in the 
economic, technological, and trade spheres. These have 
played an extremely positive role in the promotion of 
China's agriculture and rural economic development. 
Comrade Xiaoping pointed out: “The Chinese experi- 
ence tells us that it does not pay to isolate ourselves in 
the world. We cannot achieve success by carrying out 
construction behind closed doors.” 


The achievements made in the opening of China and 
China's agriculture in the past decade and more prove 
the wisdom and correctness of this important thinking of 
Comrade Xiaoping. Comrades in charge of or directly 
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involved in agriculture-related foreign affairs or eco- 
nomic dealings should have a lot of insights on and 
profound understanding of this matter. In my opinion, 
the following are some of the most important points: 


—The absorption of foreign investment through mul- 
tiple channels has, to some extent, made up for the 
shortage of construction funds and supported the 
development of the rural economy. According to sta- 
tistics from the Ministry of Agriculture, foreign invest- 
ment in the agricultural sector totaled $7.47 billion by 
the end of 1993. Foreign investment has brought with 
it advanced technology and equipment from abroad 
and has given impetus to local authorities, collectives, 
and peasant households to raise their own funds to 
support projects. Foreign investment is utilized 
throughout the country and is spread across the whole 
spectrum of agriculture and the rural economy. World 
Bank-funded projects for the comprehensive develop- 
ment of agriculture, in particular, have played a posi- 
tive role in the improvement of China’s low-yield 
fields. 


—Scientific and technological exchanges and coopera- 
tion with foreign countries and the introduction of 
advanced technological achievements from abroad 
have accelerated the modernization of agricultural 
technology. We have imported dozens of new technol- 
ogies during the past 10 years and more. Each of these 
have generated over | billion yuan in revenue. These 
imports include new species of grain, cotton, oil- 
bearing crops, fruit, vegetables, pasture grass, aquatic 
products, poultry, and animals. The importation of 
these technological achievements has instilled fresh 
vitality into agricultural production. For example, the 
import and application of fertilizer techniques have 
revolutionized our crop cultivation and increased 
agricultural revenue by nearly 40 billion yuan between 
1984 and 1993. The import, assimilation, and popu- 
larization of mechanized chicken farming techniques 
have also ushered in a new phase in the poultry 
industry and have enriched the “shopping basket” of 
urban and rural inhabitants. 


—The development of an export-oriented economy and 
increased exports of agricultural products have pro- 
moted the restructuring of the rural economy and 
increased peasants’ incomes. Calculated according to 
international standards, exports of agricultural prod- 
ucts increased at a rate of 22.1 percent per year from 
$10.019 billion yuan in 1991 to $14.931 billion in 
1993, accounting for about 15 percent of the total 
volume of exports. Township enterprises and state- 
owned land-reclamation enterprises have become the 
main force in the development of the export-oriented 
economy. According to statistics, the total value of 
export products delivered by township enterprises in 
1993 was 235 billion yuan, with land-reclamation 
enterprises providing export commodities worth 30 
billion yuan. 
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—The development of offshore investment and cooper- 
ation projects has paved the way for direct involve- 
ment in the world economy. In recent years, a large 
number of township enterprises, fishery enterprises, 
and state-owned land-reclamation enterprises have 
extended their operations overseas and have directly 
engaged in overseas investment and cooperation. 


—The assimilation of advanced agricultural manage- 
ment expertise from foreign countries has promoted 
the transformation of the management structure and 
operational mechanism of agriculture and the rural 
economy. Management of projects funded by loans 
from international financial organizations has pro- 
vided useful experience in reforming the management 
of our agricultural capital construction projects. 
Booming foreign-invested enterprises have given 
township enterprises inspiration on the establishment 
of a modern enterprise system. The development of 
export-oriented trade-industry-agriculture or market- 
ing-production-supply entities has boosted reform of 
agricultural product circulation and foreign trade 
management systems. 


In short, China has made great achievements in opening 
its agriculture to the outside world over the past 15 years 
and laid the foundation for further opening the country 
to the outside world. These achievements would not 
have been possible without the correct guidance of the 
party's principle and policy of reform and opening up, 
the painstaking and meticulous work done by agricul- 
tural departments at various levels, the energetic support 
and coordination given by various departments con- 
cerned, and least of all without positive creativity and 
practice on the part of the millions of peasants. 


However, we must also soberly see that a lot remains to 
be done in the opening of China's agriculture to the 
outside world. Seen from the role played by agriculture 
in the develc.ment of the national economy and the 
needs of the development of agriculture itself, the extent 
to which foreign investment is utilized in agriculture is 
still small and only accounts for a small percentage of 
foreign investment utilized in the country. Seen from the 
perspective of trade in agricultural products, the export 
volume is not large, the products are low grade, and the 
proportion of agricultural produce and processed goods 
with high added-value is still small. Seen from the 
pattern of the opening up of agriculture, the focus is still 
placed on the coastal areas, and not enough has been 
done in opening up the interior, and an omnidirectiona! 
pattern of opening up is not yet in place. Under the 
present circumstances, speeding up the opening of agri- 
culture to the outside world is not only an essential but 
an urgent task. In my opinion, this is mainly due to the 
following reasons: 


First, the need to meet growth targets for the supply of 
essential agricultural products by the end of this century 
has placed new and higher demands on the further 
opening up of agriculture to the outside world, the more 
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extensive use of foreign investment, the introduction of 
advanced agricultural technology from abroad, and so on. 


The two major targets for the development of agriculture 
by the end of this century are to increase overall agricul- 
tural productivity to a new height and to ensure supplies 
of essential agricultural products. According to the 
“Reform and Development Program of China’s Dietary 
Structure in the 1990's,” total output of agricultural 
products must reach the following levels by the year 
2000: 1,000 billion jin plus of grain, 48 million tonnes of 
pork, and 28.5 million tonnes of aquatic products, up 
100 billion jin, 9.58 million tonnes, and 10.27 million 
tonnes from their respective 1993 figures. 


We would say that the attainment of these targets, 
especially in grain, is quite a difficult task. To begin with 
time is pressing and there are only six years to go. Next, 
there are many restricting factors. The more obvious 
ones are: With the population growing and available 
land diminishing, the shortage of resources is becoming 
increasingly acute. There is an obvious shortage of 
advanced and suitable scientific and technological 
reserves and a sound agro-technology promotion system 
is not yet in place. With limited financial resources, it is 
not easy for the state to increase investment in agricul- 
ture. In addition, the situation where basic facilities are 
poor and the means of agricultural production and 
scientific research are relatively backward is unlikely to 
see a significant change in the near future. In a sense, the 
arable land and population factors are difficult con- 
straints that cannot be resolved and for this reason 
technology and capital constraints have become key 
factors in the realization of agricultural development 


targets. 


Science and technology are the primary productive 
forces, and the realization of agricultural development 
targets depends increasingly on scientific and technolog- 
ical advances. There is no denying that agricultural 
science and technology have made great contributions to 
the development of agriculture in China, but in recent 
years, major breakthroughs such as the development of 
hybrid rice, hybrid corn, and fertilizers have been few 
and far between. Some key technologies that restrict the 
further development of agriculture have not been 
resolved. In the spheres of new agricultural technologies, 
the gap between China and the developed agricultural 
countries of the world is still large—at least 10 to 20 
years according to some experts. In addition to fully 
bringing into play the enthusiasm of personnel engaged 
in agroscience and technology and striving to tackle 
difficult problems, the importation, assimilation, and 
absorption of advanced agricultural technology is also an 
effective shortcut to the promotion of scientific and 
technological advances in agriculture, as it requires little 
investment but can yield fast and tremendous results. 
This places a pressing demand on the further opening of 
China's agriculture to the outside world and the grasping 
of the importation of advanced foreign technologies as a 
crucial task in the opening up of the country. 
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The shortage of funds is another key restricting factor in 
realizing the targets of agricultural development. While 
basically relying on domestic funds, it is also necessary to 
make positive and effective use of foreign funds, strive to 
attract more foreign funds to make up for the shortage of 
funds for agricultural construction, and make foreign 
funds serve China’s agricultural capital consruction and 
the increase in overall agricultural productivity. This is 
an essential and pressing task. Although China has 
achieved great successes in the utilization of foreign 
capital in agriculture over the past decade and nvore, its 
share of the total utilization of foreign capital in the 
country is still small. By the end of 1993, foreign 
investment in agriculture only accounted for 4.4 percent 
of total contracted foreign investment, while direct for- 
eign investment in agriculture only accounted for 3.3 
percent of total contracted direct foreign investment, 
significantly less than the 55.8 percent of industry and 
38.9 percent of tertiary industry. Compared with other 
developing countries, China also lags behind in the 
absorption of foreign investment. 


According to a survey of 35 developing countries by the 
United Nations Food and Agriculture Organization, 
between 1982 and 1984, the annual amount of foreign 
investment per capita promised by governments to their 
agricultural population were: Far East (excluding China) 
$6.6; Near East $6.8; Africa $11.4; and Latin America 
$18.4. However, between 1979 and 1992, the annual 
amount of foreign capital utilized per capita by China's 
agricultural population was only $0.44. The utilization 
of foreign capital in China's agriculture not only lags 
behind other sectors of the national economy, but lags 
behind the developing countries. A major improvement 
of this situation is essential. 


Second, the realization of the target of achieving a mod- 
erately well off standard of living in rural areas by the end 
of this century has placed new and higher demands on the 
further opening of China‘s agriculture to the outside world 
and the development of export-oriented agriculture and 
rural economies. 


Increasing peasants’ income and achieving a moderately 
well off standard of living in the rural areas constitutes 
another important target for the development of agricul- 
ture and the rural economy by the end of this century. 
The attainment of this target is a very arduous task. In 
1993, peasants’ net income per capita was 921 yuan. 
Calculated at 1990 constant prices, this only represents 
an annual growth rate of 3.2 percent compared with 
1990. The target for a well-off society is 1,200 yuan 
(calculated at 1990 constant prices), which will require 
an annual growth rate of 6.9 percent in the years before 
2000. This shows how difficult this task is. Increasing 
peasants’ income is a systems engineering project which 
requires hard work from different quarters. While vigor- 
ously grasping the tapping of resources, developing “two 
high’s and one-quality” agriculture and township enter- 
prises, and reducing peasants burdens, it 1s necessary to 
grasp the further opening of agriculture to the outside 
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world and developing an export-oriented rural economy 


of foreign exchange-earning agriculture as a positive and 
effective measure to increase peasants’ incomes. 


The question of peasants’ incomes is in fact a question of 
the redistribution of national income between town and 
country and between consumption and accumulation. If 
we tackle the task of increasing peasants’ incomes merely 
through the readjustment of the distribution of domestic 
national income, what we do may be essential, but the 
potential of such an approach is limited. By further 
opening the country to the outside world, playing an 
active role in the international ecc nomic cycle, giving 
full scope to the comparative advantages of our agricul- 
ture and rural economy, promoting exports of our agri- 
cultural products and products of our township enter- 
prises, and extending the operations of our enterprises 
overseas, we will be able to open new avenues for 
generating revenue. As time goes by, these means of 
increasing peasants’ incomes will become increasingly 
important and pressing. 


Third, the target of reform aimed at the establishment of 
a socialist market economic structure in the rural areas 
has placed new demands on the further opening of agri- 
culture to the outside world and on efforts to learn from 
and draw on the useful methods and experiences of foreign 
countries in their management of agriculture. 


The target for rural reform before the year 2000 is to 
establish operational and management mechanisms for 
agriculture and the rural economy under the macroeco- 
nomic control and protection of the state, with regula- 
tion by market forces playing a dominant role. The 
development of a socialist market economy in the rural 
areas is something new. China has made important 
breakthroughs in many areas of rural reform since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, and these have greatly promoted the develop- 
ment of agriculture and the rural economy. However, we 
must also see the flaws in our rural economic structure. 
For example, the basic management system and property 
rights system in the rural areas are still far from perfect, 
rural markets have not been fully developed, and a 
macroeconomic control system suited to the needs of the 
socialist market economy is not yet in place. Hence, the 
tasks involved in deepening rural reform in the next six 
years will be very pressing. We must, under the guidance 
of Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and in line with 
the spirit of the 14th National CPC Congress and the 
third and fourth plenary sessions of the 14th CPC 
Central Committee, continue to deepen rural reform. 
Countries of the world, including the developed capi- 
talist countries, have a history of over 100 years prac- 
ticing the market economy and have developed a fairly 
mature set of management methods and experiences. We 
should, through further opening the country to the 
outside world, understand, discern and learn from the 
practice, experience, and lessons of the developed coun- 
tries in areas such as agricultural production and man- 
agement systems, systems for the circulation and trading 
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of agricultural products, and the macroeconomic contro! 
of agriculture. This is not only necessary in our efforts to 
raise the standards of agricultural management and 
deepen rural reform under the market economy, but will 
prove very useful. 


Fourth, China's imminent re-entry into the GATT has 
brought opportunities as well as challenges for the further 
opening of agriculture to the outside world. 


After repeated negotiations, the Uruguay Round of 
GATT accords, which include an “accord on agricul- 
ture,” was concluded on 15 December last year. The 
main points of the “accord on agriculture” are cutting 
export subsidies, the reduction of integrated national 
support, the abolition of nontariff trade barriers and 
further tariff reductions, and the drawing up of regula- 
tions regarding market access and antidumping mea- 
sures for agricultural products. As a signatory to the 
Uruguay Round, China will implerm _nt the accords when 
it resumes its place as a signatory to the GATT. The 
implementation of the “accord on agriculture” will have 
two effects on China's agricultural production: On the 
one hand, rights as a member of GATT will help exports 
of more competitive agricultural products. This requires 
us to accelerate the development of an export-oriented 
economy, give full scope to the resource superiority of 
our agriculture, and increase the foreign exchange- 
earning capability of our agricultural exports. 


On the other hand, we also have obligations to fulfill. 
These include reduction or concessions on tariffs, the 
reduction or abolition of nontariff trade barriers and 
measures, and the opening of our markets. This is likely 
to see a flooding of low-price but fine-quality foreign 
agricultural products into our market, which will affect 
our agricultural production. This requires us to make 
every effort to increase the scientific and technological 
content of our agricultural products, lower costs, raise 
the quality and grade of o-r agricultural products, and 
minimize the shock brought \y re-entering the GATT on 
agriculture as a whole while giving agriculture appro- 
priate protection within the limits permitted by the 
“accord on agriculture.” These are very practical and 
pressing issues. If they are not tackled well we will be 
rc fuced to a passive position and the resulting losses will 
be hard to make good. 


In the face of a pressing situation and the need to further 
open agriculture to the outside world, we should see that 
China enjoys many favorable conditions in this regard: 
First, after more than 10 years of reform and opening up, 
we have accumulated rich experience and laid a good 
foundation for further opening the country to the outside 
world. 


Second, China's agriculture has many advantages and 
there is great potential for further opening to the outside 
world. For example, its agricultural resources are large in 
volume and rich in variety, and there ts great potential 
for development and utilization and for earning foreign 
exchange through exports. The comprehensive « ope of 
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China’s agriculture and rural economy provides a lot of 
room and spheres for the absorption of foreign capital 
and the development of an export-oriented economy. 
The great surplus of low cost rural labor is a major 
attraction for foreign investors to develop labor- 
intensive industries and exports. Agriculture and town- 
ship enterprises have flexible operational mechanisms. 


Third, the marked increase in comprehensive national 
strength is providing solid support to the further opening 
of agriculture to the outside world. Also, agriculture has 
been given priority support in the opening of the whole 
country to the outside world, and the reform of the 
foreign trade system is providing a more relaxed struc- 
tural environment for the development of export- 
oriented agriculture. 


Fourth, with China enjoying political and social stability 
and rapid economic development, countries in the West 
have come to see increasingly clearly that they need 
China for world peace and development, and they have 
all come to regard China as an important factor in their 
policy readjustments. This provides an excellent inter- 
national environment for the further opening of China's 
agriculture and the whole country to the outside world. 
In short, we must grasp the opportunity, face the chal- 
lenge, increase our confidence, clear a way to forge 
ahead, do solid and down-to-earth work, and develop the 
opening of China's agriculture to the outside world with 
greater depth and breadth. 


Il. Clarify Thinking and Further Push Forward Work of 
Opening Agriculture to the Outside World 


From the perspective of the curre it situation and the 
need to open China's agriculture to the outside world, as 
well as the actual work done over the years, we are of the 
opinion that the general line of thought for the further 
opening of our agriculture to the outside world for some 
time to come should be as follows: Under the guidance of 
the party's policy of reform and opening up, we should 
emancipate our mind, clear the way to forge ahead and, 
centering closely around the objectives of the develop- 
ment and reform of China's agriculture and rural 
economy, take positive and effective measures to import 
advanced agricultural technology, funds, and intellectual 
achievements for our own use. We should devote major 
efforts to developing an export-oriented agriculture and 
rural economy, and try by all and every means to export 
our products and labor and extend the operations of our 
enterprises overseas. We should promote the opening of 
agriculture to the outside world and promote the devel- 
opment of our agriculture and rural economy through 
multiple channels, on different levels, in diverse spheres, 
and in different directions. 


The pnorities and measures for promoting the opening 
of agriculture to the outside world in the years ahead are 
as follows: 


First, absorb foreign investment through multiple chan- 
nels, enlarge the scope of using foreign investment, and 
improve the results of the utilization of foreign investment. 
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Making active and effective use of foreign investment 
will continue to be the priority of our work in opening 
China's agriculture to the outside world in the years 
ahead. As the international situation changes and our 
comprehensive national strength steadily grows, free 
agricultural aid and preferential loans obtained through 
bilateral or multilateral channels will show a sharp 
decline. While continuing to secure and utilize as much 
capital of this kind as possible, we should strive to open 
up and make use of new channels of foreign investment 
and foreign aid. We should mainly tap non- 
governmental capital and international commercial cap- 
ital channels and devote major efforts to guiding foreign 
businesses to directly invest in agricultural projects and 
secondary and tertiary industries in the rural areas. At 
present, two-thirds of foreign investment comes from 
Hong Kong, Macao and Taiwan, and this situation is 
unlikely to see any major change in the years ahead. 
Thus, we must attach great importance to the absorption 
of investment from Hong Kong, Macao and Taiwan 
compatriots. In particular, we must strive to absorb 
more Taiwanese investment. 


While expanding the scale of the utilization of foreign 
investment, we should pay attention to achieving better 
results in the utilization of such investment and correctly 
guide its direction. Foreign investment should be 
directed to those industries which can best tap the 
resource superiority of China's agriculture, to projects 
that can best accumulate funds for the sustained devel- 
opment of agriculture, and to those sectors that can best 
absorb our surplus rural labor and create new wealth. 


Hence, while continuing to guide foreign investment, 
primarily bilateral and multilateral preferential loans, to 
the comprehensive development of agriculture; trans- 
forming middle and low-yield fields, reclaiming barren 
land suitable for farming. improving agricultural infra- 
structure, building bases for the production of agricul- 
tural products, and improving poverty-stncken areas, 
old revolutionary base areas, areas inhabited by minority 
nationalities, and frontier areas, we should in future 
gradually shift the focus of investment, mainly direct 
foreign investment, to the processing of farm and side- 
line products and rural export industries and promote 
the development of cultivation, breeding, and tertiary 
rural industries. In the present utilization of foreign 
investment in agriculture, an obvious drawback 1s a 
tendency to “stress importation but slight management.” 
In the future work of utilizing foreign investment in 
agriculture, it is necessary to pay great atierntion to 
strengthening the management of agricultural projects 
using foreign investment and striving to improve their 
economic and overall benefits. 


Al present, foreign-invested enterprises have become an 
important organizational form for the utilization of 
foreign investment in agriculture. Foreign-invested 
enterprises have flexible operational mechanisms, the 
power to handle imports and exports, and fairly stable 
export and marketing channels, which help to directly 
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market their products internationally. Hence, we must 
pay great attention to this organizational form and grasp 
the vigorous development of foreign-invested enterprises 
as an important task in promoting the opening of agri- 
culture to the outside world. Our agricultural! system 
must do a good job of seeking business and attracting 
foreign investment, actively take part in and organize 
various types of activities with this in mind, and look for 
partners by inviting prospective foreign investors to 
come and see things for themselves and going out to 
solicit business. 


Second, import advanced agricultural technology and 
other intellectual achievements with specific projects in 
mind and stress digestion, assimilation, and innovation. 


Importing advanced agricultural technology and other 
intellectual achievements and making them serve the 
modernization of agriculture is another major task in 
opening China’s agriculture to the outside world. Future 
work in importing foreign technologies must be ca. ried 
out around the major technological factors restricting the 
development of China’s agriculture and around the 
development of “two-high and one-quality” agriculture. 
Positive efforts must be made to import improved 
varieties, advanced cultivation techniques, techniques 
for the prevention and treatment of plant diseases and 
insect pests, and techniques for the intensive processing 
of agricultural products. We musi, while conscientiously 
organizing the importation of technology, put stress on 
their digestion, assimilation, and innovation and effec- 
tively grasp work in the four links of “project selection, 
scientific experimentation, good demonstration, and 
energetic popularization.” 

In import work, stress must be put on the overall effect. 
Importation of technology should be combined with the 
importation of equipment and capital and exports for 
the purpose of earning foreign exchange. When 
importing advar.ced technological achievements in agri- 
culture, it is necessary to pay attention to learning from 
and drawing on the managetnent methods and experi- 
ence of foreign countries in aericultural modernization 
and the develop nent of the market economy. 


Third, take the internationai market as the guide and 
energetically develop agriculture for export and foreign 
exchange earnings. 


China's basic national conditions determine that the 
primary market for staple agricultural products ts within 
the country, but this does not mean that there is no room 
for exports of agricultural products. As China's reentry 
into the GATT draws near, we musi—while taking 
appropriate steps to open our agricultural products 
market, mainly the market for staple agricu!tural prod- 
ucts—give full scope to the relative strength of our 
agriculture, energetically develop agriculture for export 
and foreign exchange earnings, further expand exports of 
agricultural products, and realize the optimum alloca- 
tion of resources on a larger scale. 


NATIONAL AFFAIRS 47 


On the question of developing agriculture for export and 
foreign exchange earnings, the following aspects should 
be emphasized in our work: On the condition of not 
using or making minimal use of, existing farmland for 
grain or cotton and ensuring supplies of essential staple 
agricultural products at home, we should accurately 
identify our international markets, actively and properly 
readjust the structure of agricultural production, and 
energetically develop the production and export of labor- 
intensive, high-quality, and high-added-value agricul- 
tural products and their processed products. 


For example, we should develop the aquatic resources of 
the coastal mudflats and the interior and enlarge exports 
of aquatic products; fully utilize our agricultural and 
pastoral resources to develop exports of fine animal and 
poultry products that enjoy good sales; accurately iden- 
tify the needs of peripheral countries and regions for 
vegetables, fruit, and flowers and energetically develop 
garden crops; and bring into play our superior mountain 
resources to enlarge «xports of “famous, special, supe- 
rior, new, and rare products.” 


Whether or not export products can compete in interna- 
tional markets and fetch a good price depends on the 
quality and usefulness of our products. We must give ful! 
scere to the advantages enjoyed by agricultural depar'- 
ments and must exert ourselves in improving the qualiiy 
and usefulness of our export products. We must trans- 
form the traditional cultivation and breeding techniques, 
increase the scientific and technological content of our 
agriculture, and produce products that meet the require- 
ments of being high-grade, diversified, and nonpolluting 
agricultural products and foodstuffs. We must do a good 
job of building export production bases, achieve econo- 
mies of scale, and increase returns to scale. We must 
strive to change as quickly as possible an export pattern 
which is dominated by primary products, energetically 
develop the processing, preservation, packaging, and 
refrigeration of agricultural products; and expand 
exports of intensively processed products with high 
added value. We must also slow down the momentum of 
excessive growth in the cost of export products and 
vigorously grasp the work of reducing costs. 


Fourth, energetically develop export-oriented township 
and state-owned land-reclamation enterprises. 


Al present, township :nterprises not only form the pillar 
of the entire rural economy, but represent one of the 
most active and fast growing areas in the von of 
foreign investment, the development . export- 
oriented economy, and the earning of fore.gn exchange 
through exports. In the future, we should take the 
development of an export-oriented economy as our 
breakthrough point for bringing about a second takeoff 
of township enterprises, try each and every means to 
attract foreign investment and export our products; 
make new breakthroughs in the running of foreign- 
invested entesprises, in Opening international markets, 
and in the amouni of foreign exchange carned through 
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exports, and ensure that more enterprises take part in 
international competition and international economic 
and technical exchanges and cooperation. In accordance 
with the requirements of a modern enterprise system and 
with key enterprises in dominant indusiries taking the 
lead, we should speed up the formation and organization 
of international and modern trade conglomerates and 
multinational companies and shoula play a direct role in 
the international market. We should strengthen manage- 
ment and internal functions in order to achieve better 
economic results. 


Through efforts to bring their advantages into play in the 
past, state-owned land-reclamation enterprises have 
moved out of the farms into the market and the world 
and have become a new force in utilizing foreign invest- 
ment and further opening agriculture to the outside 
world. State-owned land-reclamation enterprises must 
continue to grasp the development of an export-oriented 
economy as a new growing point and a strategic task in 
invigorating the land- reclamation economy, strengthen 
infrastructural construction, and create conditions for 
soliciting business and attracting investment. They musi 
make use of foreign investment through diverse chan- 
nels, and do a good job of running foreign-invested 
enterprises. They must strengthen lateral ties, gradually 
develop export-oriented enterprise groups, give full 
scope to China's geoeconomic advantages, and effec- 
tively develop border trade. 


We must further open up the world labor market and 
develop labor exports in an organized and well-led way. 
We must actively and properly establish enterprises in 
the countries of destination. We must also accelerate the 
development of deep-sea fishing, broaden the scope of 
cooperation, increase our overall competitiveness, and 
strive to reach a new high leve! of performance. 


Fifth, carry out scientific planning and rational distribu- 
tion. 


Scientific planning 1s essential to the smooth advance- 
ment of the opening of agriculture to the outside world. 
In the past, our ministry and various localities have done 
some work in this regard, such as compiling an Eighth 
Five-Year Plan for the utilization of foreign investment 
in agriculture, which has played a useful role in guiding 
the utilization of foreign investment in agriculture. At 
present we must, in the light of the new situation and 
new requirements confronting the opening of agriculture 
to the outside world, study and draw up a working 
program for opening agriculture to the outside world in 
conjunction with the compilation of “the Ninth Five- 
Year Plan for Rural Economic and Social Development 
aud the Program for 2010.” These plans must clearly set 
forth targets, guiding ideology, priority areas, products, 
key projects, and supporting measures in opening agri- 
culture to the outside world, primarily in the introduc- 
tion of scrence and technology, the utiliza.ion of foreign 
investment, and the development of an export-oriented 
economy. They must be feasible. 
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Given that the natural resources of the coastal. inland, 
and frontier areas are different, there is great disparity 
between the agricultural and socioeconomic conditions 
of the rural areas. Hence, in promoting the opening of 
agriculture to the outside world, particularly the devel- 
opment of export-oriented agriculture and rural 
economy, different localities should act in accordance 
with the principle of “suiting measures to local condi- 
tions and giving play to one’s strong points and avoiding 
one’s shortcomings,” guide and deploy their work as they 
see fit, and emphasize their own key points. The coastal 
areas should give full scope to their superiority in term 
of manpower, funds, technology. information, and infra- 
structure and should concentrate on the development of 
industries and products with high added value, high 
technologica! content, and foreign exchange earning 
capability in order to gradually replace their labor- 
intensive industries with capital and technology- 
intensive industries, promote the production of high- 
grade, precision, and advanced products, and push the 
opening of agriculture to the outside world to develop in 
depth and breadth. 


The inland areas should base themselves on their supe- 
riority in terms of resources and their labor force and 
should accelerate the development of resource pro- 
cessing and labor-intensive industries. Based on the 
dynamic principle of relative superiority between the 
regions, they should gradually extend the processing 
chain, continuously increase the processing intensity and 
value cdded to resources, and develop high and medium- 
grad~ products systematically where conditions permit. 
At t..¢ same time, they should pay attention to strength- 
ening ties and cooperation with the coastal and frontier 
areas, us¢ them as springboards, and achieve common 
development. The frontier areas should make full use of 
their geoeconomic superionty to energetically develop 
be jer trade; actively build border economic coopera- 
tion zones and various types of trading, processing, and 
development zones; take the initiative in establishing 
offshore enterprises; and open several “windows” for the 
introduction of investment from abroad and the estab- 
lishment of lateral ties at home in order to open up 
international and domestic markets and promote the 
development of their rural economies. 


Sixth, streng**:en the building of lead enterprises and 
develop the integration of trade, industry, and agriculture. 


The integration of trade, industry and agriculture links 
millions of people with domestic and international mar- 
kets. It is an effective means of resolving the contradic- 
tion between decentralized management in the rural 
areas and unified market, the contradiction between 
traditional agriculture and modern agriculture, and the 
dislocations between production, processing, and circu- 
lation, and has become an important way of developing 
export-oriented agriculture and the rural economy and 
forn.ing an export production system. Adopting the 
principle of “active guidance, energetic support. a free- 
hand in development. and continuous improvement,” 
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we should strive to achieve development from the pr- 
mary level to the advanced level and from the extensive 
to the intensive mode of operation in as many spheres 
and industries as possible. 


The key to the development of integrated trade, 
industry, and agriculture lies in strengthening the 
building of lead enterprises. Whether they be agricultural 
or industrial enterprises, commercial or foreign trade 
enterprises, state-owned and collective enterprises, or 
foreign-invested, joint-stock cooperative, and private 
enterprises, whoever has the ability to lead should be 
supported. Lead enterprises should be given priority 
support in the import of advanced technologies and 
equipment, the development of new products, and the 
improvement of intensive processing and comprehen- 
sive utilization capabilities. Lead enterprises should 
Strive to deepen reform and strengthen management. 
They should be guided to properly handle their relations 
with the peasants in accordance with the requirements of 
economic laws, and establish unions with peasant house- 
holds where risks and interests are equally shared. In 
places where the conditions are right, lead enterprises 
should be guided to develop in the direction of the 
shareholding system or joint-stock cooperative system 
by inviting peasants to become shareholders. 


Seventh, improve the investment environment and opti- 
mize external conditions for opening the country to the 
outside world. 


In further opening agriculture to the outside world, the 
investment environment plays an important role, and a 
poor investment environment and agricultural infra- 
structure are directly responsible for the lack of progress 
in many localities in opening agriculture to the outside 
world. This is our weak area compared with the urban 
economy. We must correctly face this problem, spare no 
resources to build the “hard” environment, work hard to 
build up the “soft” environment, and create a suitable 
external environment for attracting foreign investment 
and promoting the takeoff of the export-oriented 
economy, 


In improving the “hard” environment, it is necessary to 
raise funds through multiple forms and channels and to 
give priority to the improvement 1)‘ roads, power supply, 
water supply, and posts and telecummunications ser- 
vices. The “hardware™ is importam, but the “software” 
is even more important. In improving the “soft” envi- 
ronment, the main task is to effectively resolve the 
questions of policy, regulations, systems, working proce- 
dures, and work style in opening agriculture to the 
outside world so that the policy and working environ- 
ment for opening agriculture to the outside world can 
meet the needs of the market economy and international 
practice. Our agricultural departments must take the 
initiative to cooperate and coordinate with the d=prt- 
ments concerned in providing a good policy envirun- 
ment for opening agriculture to the outside world. 
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play as key players in agricultural and rural economic 
work as a whole. Over the past decade and more, 
agricultural departments at various levels have, under 
the leadership of the government at different levels, 
proved themselves to be adept at learning and making 
continuous explorations. They have done a lot of work in 
“bringing in” and “sending out” and have done a 
satisfactory job in bringing their role as functional 
departments into play. However, we should also see that 
the situation and task confronting the »pening of agri- 
culture to the outside world have placed new and higher 
demands on our agricultural departments at various 
levels. In the “three-fixed” plans adopted by the Min- 
istry of Agriculture in June this year, the Ministry was 
urged by the State Council to “promote the opening of 
China’s agriculture to the outside world” and take 
“jnternational cooperation” as one of the key functions 
that needed strengthening. This is the requirement 
placed by the State Council on the Ministry of Agricul- 
ture, but it is also of great importance as a guiding 
principle for agricultural departments at various levels. 


How can the role of agricultural departments be effec- 
tively brought int» play? Based on actual exnerience over 
the years, I think we should exert more efforts in 
improving “guidance, management, coordination, and 
service.” 


First, guidance. This means that we should conscien- 
tiously implement the principles and policies of the party 
and state on opening agriculture to the outside world, 
closely combine the opening of agriculture to the outside 
world with rural economic work as a whole, and provide 
guidance to the healthy development of this cause by 
grasping the “key issues” to be addressed, such as 
investigating and studying policies, drafting programs 
and plans, and setting pnorities and reasonable distribu- 
tion. 

Second, management. Our agricultural departments 
shoulder many management functions in the opening of 
agriculture to the outside world. These include invest- 
ment project management, animal and plant quarantine 
for imports and exports, the management of deep-sea 
fishing, the management of seed imports and exports, 
the management of agriculture where foreign elements 
are concerned, and the management of international 
economic and technological exchanges and cooperation. 
We must, in accordance with the requirement to speed 
up the opening of agriculture to the outside world, 
improve management methods, strengthen institutional 
development, and do well in those areas which fall 
within the limits of our functions and powers. 


Third, coordination. The work of opening agriculture to 
the outside world involves many different aspects. We 
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should actively take the initiative in working together 
and coordinate with the departments concerned on 
related issues, especially policy issues, in order to pro- 
vide good external conditions and a favorable policy 
environment for the opening of agriculture to the outside 
world. Some localities have come up with some good 
ways of approaching their tasks in this regard. These 
include holding regular foreign investment work sessions 
with the participation of the departments concerned. 
This method is worth learning from because it can help 
facilitate exchanges of information, carry out overall 
coordination, and tackle actual problems in the utiliza- 
tion of foreign investment in agriculture. 


Fourth, service. In handling difficulties encountered by 
grass-roots units, enterprises, and peasants in their work 
of “bringing in” and “sending out” and by foreign 
investors in their attempts to enter China’s agricultural 
sector, we must improve our efficiency, change our style 
of work, and make use of and bring into play the 
advantages enjoyed by our administrative organs in their 
extensive contacts and channels as well as access to 
information to provide them with the necessary infor- 
mation. We can act as an intermediary in helping them 
overcome their difficulties. 


In order to strengthen leadership and do a good job in 
the four areas mentioned above, I would like to put forth 
a few more requirements: 


First, leaders must put the opening of agriculture to the 
outside world in an important place on the agenda. 


The key to the promotion of the opening of agriculture to 
the outside world in the agricultural sector lies in lead- 
ership. Leading comrades must truly attach importance 
to this task ideologically and put this task in an impor- 
tant place on their agenda. They must devote more 
efforts to the question of how to speed up the opening of 
agriculture to the outside world, put forth suggestions, 
study policy options, and solve problems. In the past, 
some leading comrades under the agricultural system 
spent most of their time grasping production and tech- 
niques and only grasped the opening of agriculture to the 
outside world as a side issue. Production and techniques 
are our business and it is right to work hard on them. 
However, we must not neglect the opening of agriculture 
to the outside world. We must see the close relations 
between this work and the development of agriculture 
and the rural economy as a whole. Opening is not the 
aim. The ultimate aim is to serve the development of 
agriculture and the rural economy. When this work has 
been grasped well, there is great hope for agriculture to 
reach new heights. 


Second, there must be a great change in concepts. 


An important prerequisite for the successful grasping of 
the work of opening agriculture to the outside world ts to 
resolve problems of ideology and understanding. In my 
opinion, there are four ideological problems which need 
to be resolved in our present agricultural system. The 
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first is fear of difficulties. Some people are of the view 
that the agricultural system has “two exposed ends” but 
limited means at its disposal, and there is little they can 
do in opening agriculture to the outside world. They are 
afraid of difficulties. We must be fully aware of this 
problem. It is true that there are humps and bumps in 
our management structure and that reform is necessary. 
The important thing at present is to give full scope to the 
strength of the agricultural sector, further emancipate 
our mind, broaden our line oi thought, and do some real 
work first. We can only find ways and means in the 
course of actual practice. We have to act before we can 
establish ourselves. The second is the concept of “not 
letting the rich water fall in someone else's field.” 
Opening agriculture to the outside world means inviting 
foreign investors to invest in our agriculture. 


When foreign investors come to invest, we have to let 
them make money and run profitable businesses. How- 
ever, not all comrades understand this. Those of us who 
have been engaged in agriculture for many years tend to 
have traces of the small peasant mentality and are afraid 
of “letting rich water fall in someone else's field.” They 
do not understand that with so many “four uncultivated 
areas” waiting to be developed, so many low and middle- 
yield fields waiting to be transformed, so many varieties 
of crops needing to be improved, and so many products 
waiting to be “sent out,” the process will be an extremely 
long one if we do not import technology and capital and 
seek partners for mutually beneficial cooperation. In 
order to secure capital, technology, and suitable mecha- 
nisms, we must have the courage and skill to give others 
a share of our markets and profits. 


The third is the concept of “waiting for, relying on, and 
asking for.” The opening of agriculture to the outside 
world is now developing in an all-round way, channels 
for foreign investment have become diversified, and 
direct foreign investment has become an increasingly 
important channel. Under the circumstances, it is obvi- 
ously not enough to simply “wait for, rely on, and ask 
for” help from the higher authorities in the form of 
preferential bilateral or multilateral loans. We must 
change our concept, attract foreign investment through 
diverse channels, and work harder to attract foreign 
investment. 


The fourth is the mentality of “stressing importation but 
slighting management.” At present, every place is 
showing great drive in attracting foreign funds, but many 
of them have either knowingly or unknowingly over- 
looked the management of the funds which they have 
tried so hard to secure. Most of the funds which we have 
brought in have to be repaid. We must make the best use 
of these funds and make them yield greater results. 
Importation is important, but management is even more 
important. Of course, these are not the only concepts 
that need to be changed. Places with different degrees of 
opening have different concepts that need to be changed. 
In short, I hope that all comrades will seriously sort out 
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their thinking and change all the old ideas and old 
concepts that fetter the further opening of our country to 
the outside world. 


Third, build a high-caliber workforce. 


Local units have done a lot of work in building up their 
foreign affairs and foreign trade contingents, have 
trained a group of skilled personnel in these fields, and 
have basically built a workforce of experienced and 
competent personnel over the past few years. However, 
the strength of this workforce is still relatively weak. In 
some provinces, agricultural departments have not yet 
established the necessary organs for foreign affairs and 
trade. Some localities still need further personnel replen- 
ishment. In many localities, the thinking, professional 
expertise, foreign language proficiency, and interna- 
tional experience of these personnel are not up to the 
requirements of opening agriculture to the outside 
world. Leaders at various levels must give these prob- 
lems sufficient attention. They must grasp the strength- 
ening of personnel development in agriculture-related 
foreign affairs and trade as a fundamental task in pro- 
moting the opening of agriculture to the outside world, 
implement this policy in various organs, and strengthen 
their personnel arrangements. 


The lack of trained personnel is a major restricting factor 
in Opening our agriculture to the outside world. Hence, 
we must do away with old conventions and departmental 
barriers by boldly selecting talents who dare to blaze new 
trails, take action, and set new trends; who have foreign 
language proficiency and professional expertise; and who 
have both ability and morality integrity to work in 
foreign affairs and foreign trade. To be honest, the terms 
and conditions of employment are poor and unattractive 
in agricultural departments. It is hoped that all localities 
will invest to create a favorable environment for their 
agricultural personnel and will provide them with the 
necessary opportunities for study, training, and further 
advancement. They should train their own personnel 
while recruiting some from outside, and they should step 
up the improvement of the overall quality of this work- 
force. 


Fourth, form a “coordinated force.” 


Our agricultural system not only has an administrative 
system that runs from top to bottom. but has scientific 
research, education, agro-technology promotion and ser- 
vices, and other public institutions in addition to a large 
number of agriculture-related economic entities. The 
present problem is that these administrative units, insti- 
tutions, and enterprises do not coordinate well enough 
and do not form a “coordinated force” in opening the 
country to the outside world. We must strive to change 
this situation, strengthen coordination, and straighten 
out relations in accordance with the overall require- 
ments for the opening of agriculture to the outside world, 
and we should clarify the division of work so that each 
can perform its own functions. Administrative depart- 
ments must fully bring their role as core organizations 
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and as a cohesive force into play, public institutions 
must fully bring their role as service organs into play, 
and enterprises must play a leading and exemplary role 
in the development of an export-oriented economy. In 
this way, it will be possible to bring into play the force of 
the whole system, give scope to the superiority of the 
system, and better promote the opening of China's 
agriculture to the outside world. 


Accelerating the pace of opening agriculture to the 
outside world and promoting the entry of China’s agri- 
culture into the ranks of the advanced agricultural 
nations of the world is a special mission placed by 
history on our agricultural workers. This requires that 
our comrades must show a strong sense of historical 
responsibility, a sense of time, a sense of urgency, 
pioneering thoughts, and creativity in their work. I 
believe that as long as we emancipate our minds, unify 
thinking, have « clear sense of direction, and clear the 
way to forge ahead, we will definitely be able to create a 
new situation in opening China’s agriculture to the 
outside world. 


Journal Analyzes Problems in Agriculture 


11K 3012113194 Beijing LIAQWANG in Chinese No 51], 
19 Dec 94 pl 


[““Liaowang Forum” commentator’s article: “Agriculture 
Sounds the Alarm Again”’] 


{[FBIS Translated Text] Comrade Deng Xiaoping has 
earnestly admonished us, saying: “If the economy gets 
into trouble in the 1990's, it will probably be agriculture 
that has gone amiss” and “if there are any complications 
in agriculture, they cannot be rectified within three to 
five years.” These warnings, issued from the high plane 
of strategy, are of extremely vital and practical signifi- 
cance in doing the current economic work properly. 


Generally speaking, the agricultural situation is good at 
present. Engaging in agriculture means “running a fac- 
tory in the open air” which is more vulnerable to natural 
factors. If the agricultural output happens to decline 
slightly in a single year, it does not mean that a big 
problem has emerged in agriculture. However, since a 
person can see how things will develop from the first 
small beginnings, we should pay serious attention to the 
problems that have been exposed in agriculture, 
although there are more probiems that have yet to be 
brought to light. 


This year, the outstanding problem in the economic 
operations is the overly rapid increases of commodity 
prices during a protracted period of time. Certainly, it is 
attributable to causes in many aspects and the factors of 
price increases in agricultural products hold a relatively 
large proportion of the overall price increases. In other 
words, the price increases in agricultural products are a 
major cause affecting the entire situation of overly rapid 
price increases over the past few years. There are com- 
paratively complex causes for the rising prices of agri- 
cultural products, which include the price increases in 
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means of agricultur:.1 production which have led to the 
increase of production costs, the chaos in the circulation 
area, the lack of normal control over prices, and so on. 


However, we should note that the price increases in 
agricultural products over the past few years have also 
reflected the unbalanced supply-demand relationship 
resulting from the sluggish growth of agricultural produc- 
tion and the rapid growth in social demand. Take grain 
as an example. Grain output has come to a standstill for 
many consecutive years since 1985. Although it made 
some progress later, there has not been any breakthrough 
even since. In the early years of the 1990's, grain output 
increased slowly and it has even declined this year. 
Though the quantity of output only reduced slightly, yet 
this was a reduction after several years of sluggish 
growth, which naturally had a relatively obvi sus impact 
on the supply-demand relationship. Grain prices rose in 
the markets. This also affected the prices of many 
agricultural products including edible oil, cotton, meat, 
eggs, milk, poultry, and so on. This is why the present 
price issue has reflected the problems that exist in 
agricultural production and the weak agricultural foun- 
dation that has not yet been resolved, even though it has 
been heatedly discussed for many years. It can be said 
that the price issue is a resounding warning issued to us 
in respect of agriculture. 


Asa matter of fact, this is not the first warning. Since the 
beginning of the 1990’s, there has been shocking news 
from various localities about the phenomenon of letting 
fertile land lie idle and the tendency of peasants to be 
reluctant to do farm work. Afterward, the problem of 
“IOU notes” in lieu of cash for purchases of peasants’ 
agricultural produce threw the country into a state of 
chaos. The longstanding practice of imposing an exces- 
sively heavy burden on peasants has not been checked 
despite repeated prohibitions and the situation has 
increasingly deteriorated. In spite of the repeated 
instructions from the central authorities to intensify 
agriculture, it has been further weakened and dangerous 
phenomena have surfaced one after another, so that 
warnings have sounded again and again on the farmland 
throughout the country! 


The weak agricultural foundation in China is a problem 
left over by history. With a large population but limited 
land, China is in a disadvantageous position in terms of 
natural conditions. After several decades of socialist 
construction, however, earth-shattering changes have 
taken place in our country. Since the Third Plenary 
Session of the 1 1th CPC Central Committee, agriculture 
has been growing very rapidly and its achievements have 
attracted worldwide attention. But the problem ‘efit over 
by nature and a history of several thousand years cannot 
be resolved in one day. Cultivatable land ‘s indispens- 
able for agricultural production but China lacks cultivat- 
able land. In many places, the quality of soil is poor. 
There is a loi of sandy wasteland with saline-alkali soil in 
the north and acidic land with red soil in the south, most 
of which is on hillside slopes. The main rivers have not 


FBIS-CHI-94-251 
30 December 1994 


been fundamentally harnessed, the foundation of water 
conservancy construction is relatively weak, and there is 
quite a lot of land which totally depends on natural 
conditions. In addition, there are problems such as the 
constantly-changing weather, frequent natural calami- 
ties, and so on, which have restricted the rapid agricul- 
tural development in China. 


On the other hand, given the already tightened family 
planning work, there are still 15 million babies born each 
year owing to the large base figure of our vast population, 
for whom agriculture should provide a basic means of 
subsistence. With the economy growing and reform 
deepening, thousands upon thousands of peasants go to 
work in cities, so that the supply of agricultural products 
to cities has repeatedly increased. The gradual enhance- 
ment of the people’s living standards has resulted in 
increased consumption of meat, eggs, milk, and poultry, 
and the change in this food structure has led to increased 
consumption of grain. A characteristic of China’s animal 
husbandry is that its development mainly depends on 
grain production in agricultural areas. Hence, the 
improvement and enhancement of the people's living 
standards call for sufficient supplies of grain. 


In short, the contradictions between the demand and 
supply of agricultural products are increasingly acute. 
Under these circumstances, agricultural development 
must make a breakthrough in order to rapidly increase 
effective supply. To this end, we should fundamentally 
improve the conditions of agricultural production from 
time to time. For instance, we should speed up har- 
nessing main rivers to control floods; build irrigation 
works to enhance the quality of farm land and increase 
capability against disasters; and intensify the research 
and popularization of agricultural science and tech- 
nology, including, among other things, the research, 
popularization, and applicetion of improved varieties 
and new techniques in different areas. Funds are neces- 
sary for all this, so we must repeatedly increase financial 
input in agriculture. 


At present, it seems that some people have the following 
viewpoint: Industrial investment needs funds but agri- 
cultural investment needs only the mobilization of the 
peasants’ initiative. If funds are necessary, they should 
be provided by peasants themselves. The state should 
pay little or no attention to it. This is totally ridiculous! 
The peasants’ initiative is certainly important in agricul- 
tural development. However, agricultural output will 
only increase after peasants’ enthusiasm is released in 
the main body of production such as cultivated land and 
others. A new productive force will be formed with 
peasants’ initiative plus the necessary investment. What 
we need now is not the high-sounding slogan of “agricul- 
ture being a foundation” but the practical action to 
increase financial input. We must no longer engage 
ourselves in shouting “slogans about agriculture,” as 
they are only empty words without substance! 


To engage in a market economy, of course, we must 
stress the economic results of our investment. From a 


This report may contatn copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-251 
30 December 1994 


short-term point of view, investment in agriculture does 
not earn profits as quickly as investment in industry and 
there is also a certain risk at that. Therefore, quite a few 
economists maintain that under the condition of market 
competition, agriculture is a weak trade which lacks 
competitive power. However, agriculture has an irre- 
placeable role in society as a whole. Since “food is the 
first necessity of the people,” what trade will be able to 
survive without an adequate supply of agricultural prod- 
ucts? Moreover, in such a large country as China, we 
must not cherish any hope that the problem of having 
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enough food to eat can be solved through grain imports. 
In this regard, agriculture can be said to be the most 
authoritative trade which has the right to speak and the 
right to veto in the entire course of economic and social 


development. 


Under no circumstances should we take agriculture 
lightly and destroy our own foundation. The mansion of 
the socialist economy can only be built on the solid 
foundation of agriculture. This is an ironclad law and he 
who runs counter to it will be punished. 
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East Region 


Fujian Launches Survey of Economic Development 
OW 2912093694 Beijing XINHUA in English 0916 
GMT 29 Dec 94 


{[FBIS Transcribed Text] Fuzhou, December 29 (XIN- 
HUA)—Jinjiang City in East China's Fujian Province 
outscored all other counties znd newly-established cities 
to rank first in economic strength, according to a survey 
conducted by the provincial government. 


In the province-wide survey, Jinjiang and nine other 
counties and cities were categorized as experiencing the 
fastest economic growth. 


Their scores were described in the three major indices of 
Gross National Product (GNP), fiscal income and per 
capita net income of local farmers. 


Widely scattered in the province, the ten counties and 
cities include Nanan, Shishi, Fuqing and Jinjiang cities 
and the counties of Luoyuan, Datian, Tongan, Qingliu, 
Fuding and Shouning. 


Some 90 percent of the province's total population is 
distributed in its counties, which take up 97 percent of 
the total land acreage and account for more than 70 
percent of the province's GNP. 


The province took the iead in the country by launc, 
annual surveys of county-level economic growth in 199 
This year it also pioneered assessments of economic 
strength in its counties and cities. 


Ten indices were involved in the survey: growth rate of 
local GNP, total agricultural output value, total indus- 
trial output value, retail sales volume of consumer goods, 
fiscal income, total output value from rural enterprises, 
per capita net income of farmers, consumption level, 
investment level and total exports from township enter- 
prises. 

According to the survey, 36 counties and cities in coastal 
areas got an average score of 44.5 in economic growth, 


only seven percent higher than the figures for the 27 
interior counties and cities. 


However, the gap between them was 50 percent higher in 
the previous year. 


Experts said that the mountainous regions and coastal 
areas in the province still show a big disparity in eco- 
nomic strength, while the gap in economic growth rate 
has nearly been bridged. 


Fujian To Lay Off 20% of Staff, Build Schools 


11K2912101794 Hong Kong LIEN HO PAO in Chinese 
19 Dec 94 p 3 


[Report by Yong Tsing-kei (2799 3237 1142): “Fujian's 
Provincial Organs To Lay Off 20 Percent of Staff, 8,000 
Children in the Province Deprived of Education due to 
Poverty™] 
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{FBIS Translated Text] Fujian Provincial CPC Com- 
mittee Secretary Jia Qinglin said in Hong Kong yes- 
terday that Fujian’s provincial organs would lay off 20 
percent of staff and accomplish the task of reforming the 
administration and structure of the party and govern- 
ment institutions in the first quarter of next year. 


The Hong Kong Fujian Hope Project Foundation held 
an inaugural ceremony yesterday and the founding direc- 
tors were sworn into office. The foundation made its first 
donation of one million Hong Kong dollars to Fujian's 
“Hope Project” to help provide education to children in 
poor areas. The foundation was set up in early 
November and has raised three million Hong Kong 
dollars up to now. Officials from Fujian including Jia 
attended the ceremony. 


Jia said, the di TYiculty in administrative restructuring 
was in sendir, laid-off staff to where they were needed 
and the key io the success of the work was in strength- 
ening the leadership. 


Concerning the “Hope Project,” Li Minzhong, head of 

Fujian leading group for the project, said, Fujian now 

has ¢:~** state-level poor counties and four provincial- 

lew , nties. About 8,000 children were unable to 

further their study due to poverty. Since 

\ (992, the province's “Hope Project” fund 

~ support of compatriots in Hong Kong and 

.. Set up 18 primary schools of Hope and helped 

‘o, JO children resume their study. The province plans 

\ set up a primary school of Hope in 12 poor counties in 
i¢ next two to three years. 


Shandong Conference on ‘95 Economic Planning 


SK3012064494 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 29 Dec 94 


[FBIS Translated Text] The provincial planning work 
conference, that ended on 29 December, pointed out 
that in 1995, the general demands on the province's 
economic planning are to: correctly handle relations 
between reform, development, and stability; strengthen 
agriculture’s position as ihe foundation for the economy, 
with a focus on improving economic efficiency; deepen 
enterprise reform; accelerate structural readjustment, 
promote technological progress, pay attention to macro- 
economic regulation and control, prevent overly rapid 
rises in commodity prices, make great efforts to improve 
the overall and operational quality of the economy, and 
promote the sustained, rapid, and sound development of 
the economy and the overall progress of society. 


The conference analyzed general trends for the 1995 
economic operation as follows: the overall economic 
environment will continue to improve but will still be on 
the tense side, structural changes will emerge according 
to demands, and restrictions on markets will be strength- 
ened. This year, the margin of increase for investment in 
the province dropped considerably; and next year, there 
will be no new increases in the actual work load. Thus, 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-251 
30 December 1994 


the role of investment in pulling up the economy will be 
weakened somewhat. The per capita net income of 
peasants will increase by a relatively wide margin, and 
the role of rural markets in pulling the economy will be 
strengthened to some extent. Next year, there will be new 
rises in the income of most workers and the staff of 
enterprises in urban areas. But, owing to the fact that the 
people’s funds are diverted from consumption, some 
changes will take place in the consumption structure of 
urban residents, and a steady trend of increases will 
emerge throughout the entire consumer goods market. 
Next year, additional factors favorable to curbing infla- 
tion will emerge, but the task will remain arduous. New 
increases will be effected next year in the province's 
power generation and coal production and allocation. 
The situation regarding highways and other communi- 
cations and transportation services will improve. How- 
ever, power supply will continue to be on the tense side, 
and the tension on key sections and limited areas of 
railways will be rather grave. This will affect the trans- 
portation of coal and some other major materials. 


A general analysis of factors in various fields shows that 
next year, a 10-percent increase is projected for the 
province's GDP. Therefore, various ficlds should be 
guided to deepen reform, readjust structure, and 
improve efficiency in a concentrated manner. 


Song Fatang, standing committee member of the provin- 
cial party committee and vice governor of the province, 
attended and addressed the conference. 


Shandong Labor Regulations Effective 1 Jan 
SK2912025594 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 28 Dec 94 


[FBIS Translated Text] The Shandong Province’s Regu- 
lations on Labor Management of Foreign-invested 
Enterprises will be put into effect on | January 1995. 
There are 14,866 foreign-invested enterprises in the 
province, with total employment at over | million 
workers. These enterprises have greatly promoted eco- 
nomic development of the province. 


However, there are also some problems with regard to 
labor management of foreign-invested enterprises. Some 
of such enterprises have privately recruited and arbi- 
trarily employed peasant workers, and others have not 
signed labor contracts with workers. Considerably more 
enterprises have put off wage payment and pocketed 
portions of workers’ wages. Wage levels of some enter- 
prises has been lower than the state-stipulated standards. 
Some have even seriously infringed upon the personal 
rights and interests of workers. Still others have refused 
to provide old-age and unemployment insurances for 
workers. 


For this reason, the province has accelerated the draw- 
ing-up of regulations concerning labor management of 
foreign-invested enterprises since the beginning of last 
year. The Shandong Province’s Regulations on Labor 
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Management of Foreign-invested Enterprises, that will 
be put into effect soon, will certainly play an extremely 
important role in improving Shandong's foreign invest- 
ment climate and protecting workers’ legitimate rights 
and interests. 


Huang Ju on Shanghai Economic Performance 
OW3012043194 Shanghai JIEFANG RIBAO in Chinese 
10 Dec 94 p 1 


[Article by Xin Wenchu (1823 2429 2806): “At Munic- 
ipal Government's Enlarged Executive Meeting Huang 
Ju Stresses Following Through With Central Economic 
Conference Guidelines and Accomplishing Shanghai's 
Assignments To Serve the Nation's Overall Interest; All 
Leading Cadres Must Correctly Understand and Handle 
the Relationship Between Economic Growth and Infla- 
tion Control, Deal With Problems Comprehensively, 
and Firmly Suppress the Inflation Momentum”} 


[FBIS Translated Text] Speaking at the municipal gov- 
ernment’s 19th enlarged executive meeting yesterday, 
Mayor Huang Ju said: While studying and implementing 
the guidelines laid down by the central economic confer- 
ence, Shanghai must accomplish its assignments to serve 
the nation’s overall interest, have a clearer under- 
standing of the situation, achieve a consensus of views, 
work with higher morale, and proceed with exploratory 
spirit. 

Mayor Huang Ju gave an important speech at yesterday's 
meeting, which he chaired. At the meeting, Deputy 
Mayor Xu Kuangdi gave a report on Shanghai's eco- 
nomic performance during the January-November 
period, and put forth Shanghai's priority projects for this 
winter and next spring—projects planned on the basis of 
the central economic conference guidelines. 


After analyzing Shanghai's economic performance 
during the first nine months, the meeting noted: Shang- 
hai’s economic performance this year has been satisfac- 
tory as a result of following through with the central 
government's major reform measures, intensifying mar- 
coeconomic regulation and control, and tightening 
supervision over the implementation of economic 
projects. The city's economic performance has the fol- 
lowing features: Continual high economic growth and 
more coordination between all economic sectors, the 
effects of economic restructuring were pronounced and 
growth in the new economic sectors was rapid; as for 
investment in fixed assets, importance was given to 
priority projects and the construction of key projects 
proceeded smoothly; export volumes remained high and 
a new pattern of using foreign capital was created; and 
stable financial development effectively buttressed 
Shanghai's economic development. The meeting main- 
tained that, while Shanghai's economic development this 
year has been healthy on the whole, there were problems 
that had to be handled, such as high commodity prices, a 
high percentage of debts in industrial enterprises’ liquid 
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assets, serious delinquency in debt payment, and uneven 
development among state-owned businesses. 


In his speech, Mayor Huang Ju underscored how to 
follow through with the central economic conference 
guidelines. He said: Some 120 district, county, and 
higher-ranking leading cadres recently attended a theo- 
retical study meeting called by the municipal party 
committee to study implementation of the central eco- 
nomic conference guidelines. To study and implement 
these guidelines, we must have a consensus of views; 
namely, we must accomplish Shanghai's projects to serve 
the nation’s overall interest. Shanghai belongs to the 
entire country. Shanghai's development will not have a 
solid foundation or conditions unless the entire nation’s 
macroeconomic environment has improved. Serving the 
nation’s overall interest is a consistent policy of the 
Shanghai Municipal Party Committee and Government. 
All cadres must uphold Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, firmly adhere to the party's basic line, and maintain 
a high degree of political unity with the Central Com- 
mittee. First of all, we must properly handle the relation- 
ship between local, partial, and immediate interests, on 
the one hand, and central, overall, and long-range inter- 
ests, on the other. We must make sure that local author- 
ities are subordinated to central authorities, and that 
partial, immediate interests are subordinated to overall, 
fundamental interests. We must firmly and fully safe- 
guard authority of central authorities, be subordinate to 
their macroeconomic regulation and control, and ensure 
that all central government orders are carried out and all 
central government assignments are fulfilled. Second, 
every one must have a consensus of views on the 
guidelines for the next four years and focus their atten- 
tion on improving the overall quality and performance 
of the national economy. We must maintain the good 
momentum of Pudong'’s development and Shanghai's 
reform, opening-up, and development. Third, we must 
give priority to controlling inflation and ensuring market 
supply and stabilizing prices. Mayor Huang Ju urged all 
leading cadres to correctly understand and handle the 
relationship between economic growth and inflation 
control, saying that inflation control should be seriously 
approached as a key issue of properly handling the 
relationship between reform, development, and stability. 
He said that, to contribute to sustained, rapid, and 
healthy national economic development, problems must 
be dealt with comprehensively and the inflation 
momentum must be stopped firmly. 


While assigning work for this winter and next spring, 
Vice Mayor Xu Kuangd: pointed out that the municipal 
government's assignments for the remaining part of the 
year are acting on the municipal party committee's 
unified planning, earnestly study and implement the 
central economic conference guidelines, and are deter- 
mined to honor the pledge to the party and the people 
that Shanghai will be substantially transformed in three 
years. We had a good beginning and, to hive satisfactory 
results, we must exert firm efforts to fulfill all quotas set 
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for this year so as to lay a stronger four dation for 
development in the next four years. The economic 
assignments for this winter and next spring are: Strength- 
ening the weak links to make sure that all economic 
targets for this year are reached; obeying the siate’s 
macroeconomic regulation and control and maintaining 
a good economic operating order, paying attention to 
safety, quality control, and management, and making 
sure that all major municipal projects for this year are 
accomplished; and enforcing all rules governing respon- 
sibilities to make sure that all relocation projects for this 
year are accomplished. Market supply must be ensured. 
To ensure social stability, programs for aiding the poor 
must be fulfilled, and projects concerning fire preven- 
tion, cold prevention, gas and water supply, winter 
traffic planning, production safety, and control of public 
offense must be strengthened. To ensure a good start 
next year, all projects regarding mental preparedness, 
planning, supply of major production elements, manage- 
ment, and reforms must be properly accomplished. 


Other municipal government leaders attending the 
meeting were Zhao Qizheng, Hua Jianmin, Meng Jian- 
zhu, Jiang Yiren, Sha Lin, and Gong Xueping. Persons 
in charge of the municipal government's committees, 
offices, and bureaus as well as county governments 
aticaded th meeting as observers. 


Efforts To Control Inflation in Shanghai 


OW 3012080894 Beijing XINHUA in English 0723 
GMT 30 Dec 94 


[FBIS Transcribed Text] Shanghai, December 30 (XIN- 
HUA}—The local price-control department fined an 
entertainment club in downtown Shanghai 20,000 yuan 
for selling foodstuff at prices ten times the normal level, 
and confiscated all its illegal income. 


The case of the “Dream International Entertainment 
Club” was the most serious handled since the city started 
a campaign against price gouging and profiteering in 
April this year. 


Among the more than 40 large Chinese cities which have 
enacted rules and regulations against price gouging and 
profiteering, Shanghai, the country’s largest metropolis, 
was the first to try to standardize its prices and stabilize 
its markets by way of enhancing legislation. 


So far, at least 100 such cases have been handled, 
involving fines totalling 350,000 yuan, according to the 
department. 


“The implementation of these rules and regulations does 
not mean the restoration of absolute government control 
over prices, and it aims al promoting a reasonable price 
system in a fair, standardized market,” said Lin Jichang, 
Deputy Director of the Shanghai Municipal Price 
Bureau. 


According to Lin, prices of commodities and labor 
services in Shanghai directly controlled by the local 
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government have now dropped to about a dozen kinds 
from 396 kinds three years ago. The majority of the 
consumer prices are now regulated by the market. 


China has experienced overall price hikes since last year. 
Nationwide growth of prices topped 20 percent, with the 
growth rate of consumer spending up 25 percent. 


However, in November there was a slight drop in 
prices—down by 0.2 percentage points from the pre- 
vious month, although the price index remained higher 
than the figure for the same period of last year. 


In Shanghai the price index has begun to drop since 
September. The October index was down 0.6 percentage 
points from the figure in September, and in November, 
it again dropped 0.4 percentage points. The overall price 
index in the city is expected to continue to drop 
throughout December. 


Reports from other parts of China provide similar devel- 
opments. 


The nationwide slow drop in prices followed a range of 
economic measures to ease supply-demand tension and 
to expand the supply of commodities, as well as neces- 
sary steps of legislation and administrative intervention, 
economists said. 

They also attributed this year's price index rise to price 
hikes for principal and non-staple foodstuffs. The con- 
sumption of principal and non-staple foods by residents 
of Shanghai accounted for 55 percent of the average 
consumer spending. The food- correlated price hike this 
year in Shanghai is estimated to reach 67 percent. 


In the first 11 months of this year food prices rose by 
30.2 percent and 27.1 percent in Shanghai and Guang- 
zhou, respectively. The same was more or less true of 
other big cities, including the country’s capital, Beijing. 
The economists attributed the drop in prices to enor- 
mous efforts to build numerous non-staple food produc- 
tion centers throughout the country. 


In Shanghai the vegetable-growing area this year has 
increased by more than 3,400 ha, providing sufficient 
vegetable supplies. The output of pork, eggs and poultry 
jumped by three to 20 percent. 


In Guangzhou a batch of chicken farms and greenhouses 
have gone into use, and the pork self-supply rate in the 
city is expected to rise to 50 percent from the current 30 
percent in the coming three years. 


Experts involved note that a price rise of five to eight 
percentage points was caused by random price lifting by 
various kinds of speculators due to the incompleteness of 
the market system in some places. 


The streamlining of market order contributed to the 
lowering of prices. In Shanghai a group of large and 
medium-sized businesses have shouldered the responsi- 
bility of acting as the main suppliers of commodities, 
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and their products were sold at prices ten percent to 15 
percent lower than the peddlers’ prices. 

In addition, loca! governments at all levels have built a 
reserve system for daily necessities such as grain, edible 
oil, pork and eggs. The grain reserve in Shanghai has 
reached more than 1.6 million tons, equivalent to con- 
sumption for one and half years by all the residents of the 
city. The reserves of edible oil, pork, eggs and sugar 
climbed to 77,000 tons, 65,000 tons, 6,500 tons and 
9,000 tons, respectively. 

In Shanghai the prices of ten kinds of daily necessities 
such as cotton underwear, some detergents and alu- 
minum kitchen utensils, are still controlled by the local 
government. All other commodities are open to market 
regulation, but the rate of profits must be kept within 
reasonable levels. 

In his speech in September this year, Chinese Premier Li 
Peng stated that curbing inflation is the most important 
task of the central government in the second half of this 
year and in the coming few years. 

He stressed the importance of keeping the prices of daily 
necessities stable, as price stability has a great bearing on 
China’s reform, opening up and development. 

Analysts predict that, in accordance with data from the 
National Information Center, price hikes next year are 
expected to further slow down. 

But they said that the efficiency of the coming year's 
economic operations and the actual effectiveness of 
macro-economic control will continue to play an impor- 
tant part in the country’s price control campaign. 


Seepee angen Seu Teae Coie 


OW 2912140994 Beijing XINHUA in English 1329 
GMT 29 Dec 94 

[FBIS Transcribed Text] Shanghai, December 29 (XIN- 
HUA)}—A large generating unit, with a production 
capacity reaching 300,000 kwh, has recently been put 
into operation in this industrial metropolis in East 
China. 

Four such units are included in the first-phase project of 
the Shanghai-based Waigaogiao Power Plant, which is a 
key project listed in China's Eighth Five-year Plan 
(1991-1995). 

Advanced technology has been introduced to build the 
project, which ts expected to be completed by the end of 
1996. Officials said that power supply in the city will be 
upgraded by then. 


Central-South Region 
nr Governor Addresses ‘Executive’ 


1K 3012061394 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 22 Dec 94 


[FBIS Translated Text} On the morning of 21 December, 
the provincial government held an executive meeting to 
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consider measures to put the spirit of central economic 
work into practice and to arrange economic work before 
and after the coming Spring Festival. At the meeting, 
provincial Governor Zhu Senlin stressed that in eco- 
nomic work next year, prominence should be given to 
econumic efficiency through launching efficiency-year 
activities. 

When arranging some urgent tasks for the Spring Fes- 
tival period, Zhu Senlin stressed the need to do six things 
properly. First, guaranteeing supplies of daily-use con- 
sumer goods and farm produce during the festival period 
and guaranteeing price stability. Second, guarantee the 
area of farmland used for growing grain crops, sugar 
cane, and oil-bearing crops next year in all localities and 
make good preparations for purchasing and storing 
grain. It is also necessary to intensively arrange the 
resettlement of people who have become homeless 
because of the natural disasters of the past months. 
Third, properly arrange industrial production and trans- 
portation in the first two months of next year and make 
good preparations for meeting the travel needs of home- 
bound workers during the holiday period. Workers 
coming from other provinces should be persuaded to 
stay in their workplaces during the festival period. 
Fourth, strictly control increases in consumption funds 
according to the relevant central instruction. Fifth, orga- 
nize a patriotic health and hygiene campaign in urban 
and rural areas around the festivals. Sixth, properly 
organize recreational activities during the festivals. 


Guangdong Governor on ‘Shopping Basket’ 
Project 


HK3012045694 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 13 Dec 94 


[FBIS Translated Excerpt] At a provincial work meeting 
on the shopping basket project, which was held in 
Chaozhou City this morning, Governor Zhu Senlin 
stressed that carrying out the shopping basket project 
well has a bearing on the overall situation of reform, 
development, and stability. Construction of the project 
should be listed as one job completion criteria for 
mayors and county magistrates and they should be 
assessed annually as part of their job appraisal All 
localities should step up construction of the shopping 
basket project and uplift the shopping basket project in 
the province to a new level. 


Zhu Senlin said: Carrying out the shopping basket 
project well is the objective demand of developing the 
economy and improving the people's living standards 
and the need of opening up the road to prosperity. 
Construction of the shopping basket project is a systems 
engineering project and should be brought into the 
overall plan of social development. When it comes to 
agricultural and sideline products, supplies of which 
should be met by relying mainly on the province's own 
efforts, their total quantity should be multiplied and 
their quality improved. As far as the supply of pork and 
eggs. which the province greatly lacks, is concerned, the 
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province should enhance its own supply capacity. Zhu 
Senlin pointed out that the province, cities, and counties 
must have their own production bases for vegetables, 
poultry, eggs, and aquatic products. In particular, efforts 
should be made to set up an additional number of 
modern pig, ox, and sheep raising farms and aquatic 
product breeding farms on a certain scale. [passage 
omitted] 


Guangdong Exerts ‘Huge’ Efforts in 
Water-Control 

OW 3012053294 Beijing XINHUA in English 0316 
GMT 30 Dec 94 


{[FBIS Transcribed Text} Guangzhou, December 30 
(XINHUA)—South China's Guangdong Province is 
exerting huge efforts in constructing water-control facil- 
ities, following the autumn harvest. 


Having suffered from various natural disasters, 
including floods, this summer, the province is now 
giving priority to the construction of water-control 
projects. More than ten million laborers have taken part 
so far this year. 


The total investment is expected to exceed four billion 
yuan, a 70 percent increase over the same period of last 
year. 


Construction has started on the Feilaixia water-control 
project, for example, involving a total investment of 
more than three billion yuan. It will enhance flood 
prevention in the Pearl River delta. 


Local governments plan to pour a total of 24 billion yuan 
into eight large water-control projects in the coming five 
years, including the Feilaixia project. 


First Flight Completed at Hubei's New Airport 
OW2912220694 Beijing XINHUA in English 1553 
GMT 29 Dec 94 


[FBIS Transcribed Text} Wuhan, December 29 (XIN- 
HUA)}—A successful maiden flight was made today at a 
newly-built airport in Wuhan, in central China's Hubei 
Province. 


This signals state appraisal for the airport. Senior leader 
Deng Xiaoping wrote the name of the airport in his 
personal calligraphy four years ago. 


The new airport is located in Tianhe Town, Huangpi 
County and is connected to the city proper by a 17.8 km 
long high-speed highway. It was listed as one of the state 
key construction projects during the Eighth Five-Year 
Plan (1991-95). Total construction of the airport has 
taken four years. 


According to engineers, the new airpor( i: able to handle 
a range of large aircraft including the Boeing 747-400 
and will serve as an alternate airport for Capital Airport 
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in Beijing, Honggiao International Airport of Shanghai, 
and Baiyun Airport in Guangzhou when it is put into full 
operation. 

Nanhu Airport, presently in operation in the city, was a 
small airport built in the 1950s and can not meet the 
demands brought on by today’s development. It will 
soon be closed after the new airport becomes opera- 
tional, local officials said. 


Hunan Governor Addresses Educational Work 
Meeting 

HK3012050094 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 19 Dec 94 


[FBIS Translated Text} At a provincial educational work 
meeting yesterday, Governor Chen Bangzhu made an 
important report entitled ““Comprehensively Imple- 
menting China’s Educational Reform and Development 
Program and Striving To Promote Hunan’s Education to 
a Higher Level.” Wei Yu, vice chairman of the State 
Education Commission, and Zhang Jian, a former vice 
minister of the Ministry of Education, made a special 
tnp from Beijing to Changsha to attend the meeting. 


Wei Yu spoke at the meeting. Chu Bo, deputy secretary 
of the provincial party committee, presided over the 
meeting. At the meeting, medals were presented to 17 
counties and cities which have popularized nine-year 
compulsory education and basically eliminated illiteracy 
among young people, and medals of meritorious service 
in education were issued to }% county-level leading party 
cadres who have devoted th ir efforts to education. 


In his report, Governor Chen Bangzhu said that educa- 
tion in Hunan had changed greatly over the last few 
years. To promote the province's education to a higher 
level, the provincial party committee and government 
demand the fulfillment of the historic mission of basi- 
cally popularizing nine-year compulsory education and 
basically eliminating illiteracy among people in the 
remaining years of this century. Efforts must be made to 
achieve greater progress in professional education at all 
levels, to increase students in higher learning institutions 
to 300,000, and to make their teaching and scientific 
research quality rank among the country's leaders. Gov- 
ernor Chen Bangzhu stressed that party organizations 
and governments at all levels must perform their duty to 
develop education, party committees and governments 
at all levels must improve their rules and regulations 
concerning education, investment in education must be 
increased, funding for education must be raised through 
various channels, and a teachers contingent must be 
formed which corresponds with educational reform and 
development. The provincial party committee will annu- 
ally arrange 10,000 positions for qualified civilian-run 
school teachers to transfer to government-run schools. 


Principal leading comrades of the provincial party com- 
mittee, the provincial government, the provincial peo- 
ple’s congress, the provincial committee of the Chinese 
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People’s Political Consultative Conference, and the pro- 
vincial military district attended yesierday’s meeting. 


Hunan Secretary Sets Tasks for Economic Work 


HK3012045094 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 17 Dec 94 


{FBIS Translated Excerpt] At a provincial party com- 
mittee work meeting yesterday afiernoon, Wang Maolin, 
secretary of the provincial party committee, stressed the 
need to concentrate the Hunan people's efforts on eco- 
nomic construction, to adopt a practical approach to 
economic work, to proceed from actual conditions in 
everything we do, and to provide a solid organizational 
guarantee and a fine environment for economic con- 
struction. He said that 1995 is the last year of the Eighth 
Five-Year Plan and is also a crucial year for the provin- 
cial party committee and some city and prefectural party 
committees. We must resolutely follow the decision of 
the Fourth Plenary Session of the 14th CPC Central 
Committee and the arrangements made by the central 
economic work meeting, pay close attention to work in 
all fields, and achieve better results. In 1995 we must 
make prominent achievements in controlling inflation, 
deepening state-owned enterprise reform, developing the 
rural economy, and improving economic quality and 
results. These are the four main economic tasks. For this 
reason, we must correctly handle the relations between 
the following five aspects: 


1. We must stress the importance of producing good 
economic results and maintaining a certain development 
rate to bring about sustained, rapid, and healthy national 
economic development. 


2. We must strengthen macroeconomic control and 
regulation and persist in microeconomic invigoration to 
protect and give play to initiative at the grass-roots level. 
3. We must strongly advocate the spirit of self-reliance 
and hard struggle and boldly introduce foreign capital 
and investments. 

4. We must use reform as a force to propel the economy 
forward and pay earnest attention to every specific link 
in economic work. 

5. We must make a success of the work in the first half of 
1995 and lay a good foundation for work throughout 
1995 to increase the stamina of economic development. 
[passage omitted] 


Hunan's Exports Reach $1.872 Billion by ‘94 


1K 3012045294 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 17 Dec 94 


[FBIS Translated Excerpt] This year, foreign trade and 
economic departments in Hunan Province have consci- 
entiously implemented the State Council's decision on 
deepening foreign trade structural reform and have 
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the same period last year. Exports through ordinary 
trade and bY foreign-invested enterprises grew by over 
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[FBIS Translated Excerpt] Yesterday afternoon the pro- 
vincial statistics bureau held a news briefing on Hunan’s 


briefing, all reforms in Hunan have proceeded smoothly 
this year, its economy maintained a comparatively fast 
growth rate; its annual GDP is estimated at 152.9 billion 
yuan, an increase of |! percent over last year, general 
national economic development has been healthy; and 
the overall situation is comparatively good. [passage 
omitted] 


The overall economic situation in 1994 was compara- 
tively good, but there are also problems, such as exces- 
sive price hikes, prominent inflation, state-owned indus- 
tnal enterprises facing difficulties, and the widening gap 
between people's incomes. For this reason, the provin- 
cial statistecs bureau reminded all relevant departments 
to take effective measures to gradually resolve these 


problems. 
Southwest Region 


Guizhou Governor, Secretary Brief Former 
Premier Gu Mu 

1K 3012050894 Guiyang Guizhou People’s Radio 
Network in Mandarir 2900 GMT 19 Dec 94 


[FBIS Translated Text} On the morning of 19 December, 
leading comrades of the provincial party committee and 
provincial government briefed Comrade Gu Mu, a 
former vice premier of the State Council who had come 
to inspect work in Guiziou, about the province's eco- 
nomic work im recent years. Provincial leaders Liu 
Fangren [provincial party secretary}, Chen Shineng [pro- 
vincial governor], Long Zhiyi, Wang Siqi, Wang 
Guangxian, Liu Yulin, Yang Mingde, Yao Jiyuan, Wang 
Siming, and Zhang Peiliang, secretary general of the 
provincial government and Xue Yanghui, economic 
adviser to the provincial government, attended the 
briefing. 


The meeting was presided over by Liu Fangren, secretary 
of the provincial party committee. On behalf of the 
provincial party committee and the provincial govern- 
ment, Chen Shineng, deputy secretary of the provincial 
party committee and governor of the province, briefed 
Comrade Gu Mu about the basic situation, main char- 
acteristics, and economic development conditions of this 
province. 


REGIONAL AFFAIRS 


FBIS-CHI-94-251 
30 December 1994 


After listening to the report, Comrade Gu Mu fully 
affirmed the achievements of the province in economic 
construction. He pointed out that Guizhou's develop- 
ment should not only rely on its own strength, but should 
also introduce external resources by adopting favorable 
policies and effective measures to attract funds and 

ies from other provinces and areas overseas. 
Only then will Guizhou's economic development 
become better and faster. He hoped that Guizhou would 
make great efforts to develop its tourist resources and 
develop the province into a famous tourist resort and 
scenic spot of the world. 


Comrade Gu Mu arrived in Guizhou on 14 December. 
He successively visited Liupanshui, Anshui, and Guity- 
ang, and inspected some factories and mines, develop- 
ment zones, and tounst and scenic spots. He concluded 
his inspection and left Guizhou on the afternoon of 19 
December. 


Earthquake in Sichuan; No Casualties Reported 
OW 3012042394 Beijing XINHUA in English 0343 
GMT 30 Dec 94 


[FBIS Transcribed Text} Beijing, December 30 (XIN- 
HUA)—The southern part of Southwest China's Sichuan 
Province was hit by an earthquake measuring 5.7 degrees 
on the Richter scale early today. 


So far, there have been no reports of casualties. 


A team of technicians has been sent to the area by the 
provincial seismology bureau. 

According to information from the country’s network of 
seismic activity monitoring stations, the earthquake took 
place at 2:58 hours (Beijing time) [1858 GMT] in an area 
between Mabian and Muchuan counties, located at 28.9 
degrees latitude north and 103.5 longitude east. 


The quake, which was felt in Leshan City and Chengdu, 
capital of the province, caused some damage to build- 
ings. 

Vice Chairman of Tibet's People’s Congress Dies 
OW 3012114394 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 28 Dec 94 


[Obituary notice from the Tibetan Regional People's 
Congresss Standing Committee; from the “Regional 
News Hookup” program] 


{[FBIS Translated Text] The Tibetan Regional People’s 
Congresss Standing Committee announces with deep 
feelings of grief: Comrade Huokang Suolangbianba, vice 
chairman of the Tibetan Regional People’s Congresss 
Standing Committee and a faithful friend of the CPC's 
as well as noted patriotic figure, died in Lhasa on 27 
December after suffering long illness. He was 76. 


The funeral committee for Comrade Huokang Suolang- 
bianba has been established. Its office is set up at the 
General Office of the Tibetan Regional People’s Con- 
gress Standing Committee. 
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Northeast Region 


Liaoning's Public Security Report 
SK 3012052094 Shenyang LIAONING RIBAO in 
Chinese 14 Dec 94 p 3 


[FBIS Translated Text] Guo Dawei, director of the 
provincial public security department, gave a report on 
Liaoning’s public security situation at the recent 11th 
meeting of the standing committee of the provincial 
people's congress, and discussed three issues. 


The First issue: The Main Situation in the Whole 
Province’s Public Security Work Since the Beginning of 
This Year 

Under the leadership of the provincial party committee 
and provincial government and .: ih the supervision in 
line with the law and the energetic guidance of the 
provincial people's congress, the whole province has 
made fairly good achievements in the following three key 
tasks on public security and order. 


1. Efforts have been made to adopt effective measures to 
safeguard the whole province's political stability by 
every possible means. The work of safeguarding stability 
during this year 1s more important than that of last year. 
In line with the 20-character working principle of “seiz- 
ing the yen = deepening reform, expanding 
opening up, promoting development, and maintaining 
stability.” we have r*- fairly complete success in 
accomplishing the following four tasks. The first one is to 
regard the safeguard of political stability as a priority 
task, and to study and make plans for safeguarding 
Stability as soon as possible. The second one is to perfect 
the work of adopting preventive measures, to conduct an 
emergency drill, and to enhance the ability of quick 
response to and handling of crimes in line with the law. 
The third one is to pay attention to strengthening the 
control work. The fourth one is to strengthen the infor- 
mation work for giving advice to the party committee 
and the government. During the first half of this year, the 
public security departments across the province helped 
relevant departments handle more than 1,500 incidents 
created by groups and made positive efforts to remove 
unstable factors. 


2. Efforts have been made to strengthen the work 
impetus of dealing stern blows to crimes and rectifying 
public security and to safeguarding the stability of public 
security. In line with the unified arrangements of the 
Central Commission of the Political Science and Law 
and the Central Committee for Comprehensive Manage- 
ment of Public Security and in close connection with the 
reality of our province and the local conditions, we have 
taken the initiative to launch attacks and conduct var- 
ious forms of specific struggles and management in an 
effort to safeguard the stability of the whole province's 
public security. 


While paying attention to safeguarding political stability, 
we have also concentrated our efforts to dealing stern 
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blows to crimes and rectifying public security work 
during the last half of this year. In line with the practical 
situation of our province’s public security, we have 
regarded the work of cracking down on the crime of auto 
theft, on the crime relating to firearms, on bandits who 
flee hither and thither, the work of pursuing and cap- 
turing escaped criminals, and investigating and solving 
major and serious cases as a prioniy im the present 
struggle to deal stern biows to crimes and rectify public 
security. Owing to tight organization and effective work 
measures, we have achieved eight results for the present 
Stage in the work of dealing stern blows to crimes and 
rectifying public security. First, we have investigaied and 
solved a batch of major and serious cases which have 
great influence on and seriously endanger society. The 
whole province has investigated and solved a batch of 
major and serious cases such as the crimes of marauding 
buses and trains committed on 14 May and 3 September. 
the extraordinarily serious criminal cases of killing 
people and stealing cigarettes committed on 9 January 
and 19 September, the crime of armed robbery of a stock 
company in Shenyang, the crime of armed auto theft in 
Beizhen, and the crime of killing ‘our crews of a Singa- 

pore-registered ship in Yingkou Harbor. The uncovering 
of these mayor and serious cases has fnghtened criminals 
and boosted morale. Second, we have destroyed the evil 
force of a group of criminal gangs and hoodlums. The 
broad masses of people clap and cheer the wiping out of 
criminal gangs, hoodlums, and “bludgeon tyrants” who 
dominated certain areas, did all kinds of evil things, and 
earned the bitter hatred of the people. third, we have 
pursued and captured a bunch of major and serous 
escaped criminals. Many major and serious escaped 
criminals who committed crimes of killing, robbing, 
stealing, and swindling have been arrested, brought to 
justice, and handled in line with the law. Fourth, we have 
punctured the swollen arrogance of the crime of auto 
theft. Fifth, we have seized a batch of illegal guns and 
bullets and restricted cutting tools. Sixth, we have 
arrested a batch of law-breaking personnel. Seventh, we 
have <aptured a batch of stolen money and goods. The 
total amount of the captured stolen moncy and goods 1s 
worth 115 million yuan after conversion into cash. 
Eighth, we have rectified some key districts, places, and 
ruads where public security is complicated. Through 
dealing stern blows to crimes and rectifying public 
security, the masses’ sense of security has been strength- 
ened to some extent. 


3. Efforts have been mad: to rectify the situation 
regarding sex services, to ban the activities of prostitu- 
tion and visiting prostitutes, and to purify the social 
environment. Sexual services, prostitution, and the vis- 
itation of prostitutes have always been “hot issucs” of 
concern for all sectors of society which the masses have 
been strongly dissatisfied with. In order to effectively 
resolve this problem, the public security department 
organized forces and led a group of people to go to the 
grass roots for investigation and study, and made con- 
certed efforts to conduct the provincewide activity of 
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correcting sex services and the specific struggle of ban- 
ning prostitution and the visiting of prostitutes. In the 
course of the struggle, the leaders of the party commit- 
tees and governments at all levels have adopted a firm 
attitude; the public security departments have given play 
to the role of the main force; the industrial and commer- 
and judicial departments have maintained close cooper- 
ation, the press departments and the media have 
strengthened the social propaganda work, and all sectors 
of society and the broad masses of the people have given 
extraordinary support for this struggle. This has guaran- 
teed fairly good results in the work of banning and 
rectifying pornographic activities. Through specific 
struggles, the spreading trend of sex services in the 
cultural, recreational, and catering service trades have 
been curbed to some extent, and prostitution and vis- 
iting of prostitutes have also been restrained to some 
extent. 


The Second Issue: The Current Basic Situation in the 
Whole Province's Public Security 


The general evaluation of the current situation in our 
province's public secunty ts that we cannot be optimistic 


security ny conforms to the 


At present, the public security problems of the whole 


the first 10 months of this year, the growth range of 
extraordinanly serious criminal cases was fairly high. 
Major cases such as the case of looting long-distance 
buses, the case of armed robbery of banks and stock 
companies, and the case of stealing the precious cultural 


guns and other serious acts of violence increased notice- 
ably. At present, the crime of infringing on others’ 
property has been upgraded significantly. Some crimi- 
nals who were full of arrogance, publicly displayed guns 
to rob financial units even in broad daylight. Since the 
beginning of this year, there have been five cases of 
long-distance buses one after another, 
during which, 15 passengers were stabbed and wounded, 
and money and goods worth over 520,000 yuan were 
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stolen. The number of extraordinarily serious cases of 
theft this year is noticeably larger than that of last year, 
and big cases involving theft of over 100,000 yuan at one 
time, are up 137.5 percent over the same pernod of last 
year. Gang crimes are still the predominant manner in 
which crimes are committed. With the wiping out this 
year of criminal gangs that had created large repercus- 
sions and an adverse influence, Shenyang, Fushun, 
Yingkou, Tieling, and other cities also wiped oul some 
serious hoodlum and criminal gangs with underworld 
characteristics. Judging from the means of committing 
crimes, the intelligent, violent, and modern crimes have 
increased day by day. 

Second, the ugly and evil situation regarding sexual 
services, prostitution, and the visiting of prostitutes has 
been spreading despite the repeated orders. Although the 
activity of sexual services in some places of cultural 
entertainment and restaurants has been curbed to some 
extent through our unceasing management and rectifica- 
tion, some places which are attracted by the profit, 
continue to run that kind of business despite repeated 
orders. Ai present, the trend in sexual services 1s to move 
from cities to rural areas. A large number of places that 
were rectified for offering sex services, have 
“rebounded,” changed their outward appearance. and 
have busily engaged in activities of pornography. 
Besides, the ambiguous recognition of the “theory of 
being hard to avoid”, the “theory of not affecting the 
whole situation, and the “theory of having more advan- 
tages than disadvantages” exist in certain arras. These 
situations make the managing, controlling, and cracking 
down on pornographic activities increasingly difficult. 
Third, factors of social instability resulting trom eco- 
nomic interests are showing a continuously increasing 
trend. After ing various factors that have the 
potential to influence the whole province's stability, we 
have determined that there are six key rssues which will 
possibly induce and stimulate contradictions. 1) The 
state-owned large and medium-sized enterprises are in a 
serious deficit and the number of redundant personne! 
has increased. The circulating funds of the whole prov- 
ince’s enterprises are in serious deficit and the default of 
tax and interest payments is getting serious so that the 


of production, totally or partly, and to extended vaca- 
tions for more and more staff and workers. It 1s difficult 
to guarantee the basic living standards of some staff and 
workers, especially that of some old, retired staff and 


nent. 2) The issue of collecting funds within the units 
resulted in the appeal to the higher authorities for help. 
Some units have difficulty in converting the principle 
and interest into cash on the day following the deadline 
for ym — Some units collect funds repeatedly 
and lay down hard and rigid rules dismrssing those who 
do not pay the funds or excluding them from wage 
increases, + Andy and housing distributron. The masses 
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are extremely unsatisfied with this. Therefore, they 
establish ties and hold meetings, and deliberate or orga- 
nize the activity of appealing to the higher authorities. 3) 
The masses have many complaints on the issues of 
relocation and moving back. Owing to the fact that some 
households which were asked to move to another place 
temporarily cannot move back to their original places in 
the scheduled time and that some households find that 
the terms they had previously agreed upon were not met 
when they move back, they appealed to higher authori- 
ties. 4) The disputes over enterprises’ land use, environ- 
mental pollution, and infringement upon the immediate 
interests of the masses lead to antagonism between the 
cadres and the masses. 5) Some of the masses are 
dissatisfied with the problems of some cadres’ corrup- 
tion, housing reform, medical expenses reform, educa- 
tional charge, unfair distribution, and the unhealthy 
tendencies of various trades and strongly demanded that 
the party and government adopt measures and conscien- 
tiously resolve these problems. 6) The price rise caused 
much anxiety. Besides, we should also notice that owing 
to the long working hours and the low wages of some 
exclusively foreign-funded enterprises, joint ventures, or 
cooperative enterprises, and some unreasonable work 
arranged by the foreign businessmen, the cases of 
workers going on strike and going slow have been on the 
rise. 


Criminal cases comprehensively reflect the various neg- 
ative factors in society. Fundamentally speaking, along 
with social development, people should gradually get 
satisfied with the increasingly improved material and 
cultural life, the world of breeding crimes will gradually 
be wiped out, and crimes will also be reduced. But 
judging from the present situation, in the period of 
important changes in the economic system and social 
development, the crimes are still showing an increasing 
trend even though we have never slackened our efforts in 
cracking down on crimes and in managing and rectifying 
public security. 


Judging from the objective point of view, we can find 
four reasons for the increase in criminal cases. 1) While 
the change from the traditional planned economy to the 
socialist market economy has promoted the develop- 
ment and prosperity of the economy and society and the 
continuous increase of social wealth, at the same time, 
the targets of infringement by the criminals also have 
increased. 2) The change in the manner of distribution 
and the corruptive situation in society have induced and 
fostered social crime. 3) Influenced by ideas of money 
worship, pleasure-seeking, and extreme individualism, 
some have distorted values and take the path of commit- 
ting crimes in violation of the law. 4) Owing to the fact 
that we have failed to successfully carry out comprehen- 
sive management measures for public security, it is 
difficult to curb the increased trend for crime. 


Judging from the subjective point of view, we can find 
three reasons. |) The impetus of dealing blows to crimes 
is insufficient. Because the inadequacies in tackling and 
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solving cases and the continuous rise in escaped crimi- 
deserve. 2) The ability of management and control ts not 
strong enough. Along with the emergence of new situa- 
tions such as the increase in the number of facilities for 
eating, accommodation, pleasure-secking, and mar- 
keting, which criminals can easily access and go into 
hiding, the increase in the sources for and purchasers of 
illegal guns, the increase in the number of outside 
visitors who arrive for temporary visits, and the increase 
in the migrant population, some of our work measures 
have lagged behind without effectively preventing, 
uncovering, controlling, and dealing blows to crimes. 3) 
Some cadres and policemen are of low ideological and 
vocational quality and work ability, do not strictly 
enforce the law, have problems with being “careless” and 
in imposing fines instead of criminal punishments, and 
even bend the law for the benefit of relatives or fnends 
and cover up crimes. The whole situation of the prov- 
ince’s public security will continue to remain stable, but 
for quite a long period of time during which the socialist 
market economy system 1s established and perfected, the 
socialist spiritual civilization can create enormous effi- 
ciency, and the deep-layered factors of creating crimes 
can be fundamentally removed, the trend of increasing 
public security problems will be hard to change. 


The Third Issue: The Main Work Plans for the 
Remaining Period of This Year 


For the remaining period of this year, we should consci- 
entiously carry out the guidelines of the fourth plenary 
session of the 14th CPC Central Committee and the 10th 
session of the seventh provincial party commi'tee, and in 
line with the unified arrangements of the Ce:.tral Com- 
mission of Political Science and law and the Ministry of 
Public Security, pay attention to doing a good job in the 
following five aspects: 


First, we should continuously do a good job in safe- 
guarding political and social stability. At present, though 
the politically sensitive period is over, judging from the 
situation in our province's struggle against the enemy, 
the situation in public security, and the overall economic 
situation, safeguarding political stability is never just a 
matter of grasping a politically sensible period to resolve 
problems, but a long-term task. Thus, we should further 
strengthen political sensibility, the sense of hardship, 
responsibility, and urgency without slackening efforts or 
vigilance to the slightest degree. On the one hand, public 
security organs at all levels should strengthen the infor- 
mation work and do a good job in getting to the truth of 
a matter and assessing the real situation. On the other 
hand, they should always maintain sharp vigilance and 
make various preparations for doing a good job in 
handling sudden cases committed by groups. Under the 
leadership of the party committee and government, they 
should closely cooperate with relevant departments, 
exert efforts to do good work, and ensure that no big 


problems occur. 
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Second, we should continuously conduct the struggle of 
dealing stern blows to crimes and rectifying public 
security and guarantee that the desired goals will be 
attained. Before and after the New Year and Spring 
Festival, in line with the characteristics of crime pat- 
ierms, the whole province should concentrate efforts to 
take unified action in cracking down on bandits fleeing 
hither and thither and in the pursuit and arrest of 
escaped criminals. At the same time, we should do a 
good job in rectifying public security in rural areas and 
never be soft-hearted in wiping out tyrants who run wild 
in the townships and villages, especially criminal gangs. 
We should deal stern blows to the crimes of stealing 
electricity for agricultural use, telecommunications, 
water, and young animals, and never allow this to 
become a common situation. 


Third, we should further grasp the work of rectifying the 
situation of sexual services, the work of banning prosti- 
tution and visits to prostitutes, the work of “cracking 
down on pornography”, and the work of “cracking down 
on illegal publication” and consolidating our achieve- 
ments. By the year’s end, we should regard the imple- 
mentation of the guidelines of the third national work 
meeting on “cracking down on pornography” as a junc- 
ture, closely act in line with the struggle of dealing stern 
blows to crime and rectifying public security, pay atten- 
tion to resolving the weak links and the intact spot and 
aspect, and remove those places which have porno- 
graphic activities and illegal publications. We should set 
off the second rectification upsurge, promptly launch an 
attack, and crack down on crimes in a stable, accurate, 
and relentless manner. We should add impetus to the 
work of investigating and handling crimes. Any prosti- 
tutes and patrons of brothels who are caught should be 
placed under detention for education. We should arrest 
those who should be arrested and educate those who 
should be educated. We cannot use fines in place of 
punishment for crime and wink at crimes or else a 
vicious circle will result. 


Fourth, we should strengthen the management of public 
security and preventive measures and guarantee the 
security of the New Year and Spring Festival. The New 
Year and Spring Festival will soon arrive. In order to 
guarantee a good pubic security order, while paying 
attention to the work of dealing stern blows to crimes 
and rectifying public security, we should further 
strengthen the management of public security and the 
preventive work. 


Fifth, we should strengthen the construction of the 
contingent. While grasping construction and enhancing 
the quality of the leading bodies and systems, we should 
pay attention to fostering an honest administration. We 
should devote great efforts to solving the problems of 
trading power with money and bending the law for the 
interests of relatives or friends. While investigating these 
problems, in addition to punishing persons concerned in 
line with the party and administrative discipline and 
investigating and affixing his responsibility for a crime, 
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we should relentlessly ask him to leave the public secu- 
rity organs and cannot excessively accommodate our- 
selves to him. At the same time, we should ask the public 
security departments not to participate in managing any 
type of entertainment establishment. The main leaders 
and persons directly responsible for any department 
which violates the above-mentioned regulation and docs 
not take corrective action immediately, should be pun- 
ished in line with the party and administrative disci- 
pline. 


Northwest Region 


Social Security System Takes Shape in Northwest 


OW29 12080694 Beijing XINHUA in English 0753 
GMT 29 Dec 94 


[FBIS Transcribed Text] Yinchuang, December 29 
(XINHUA)—The provinces and autonomous regions in 
northwest China have made great progress in the reform 
of the workers’ pension systems over the past decade, 
according to local social security departments. 


So far, a social security network has taken initial shape in 
Shaanxi, Gansu, Qinghai, Ningxia and Xinjiang, cov- 
ering pensions, workers’ welfare, unemploymeat insur- 
ance, medical care and industrial injury, the officials 
said. 

They said that over 4.36 million workers, 95 percent of 
the total, have bought pension insurance policies. 


Pension funds totalling 1.3 billion yuan were built in 
these provinces and regions in 1993. Some 70 percent of 
the funds were used to pay pensions for the retired. In 
Shaanxi over 400,000 retired workers received pensions 
of 770 million yuan from the fund in 1993. 


According to the officials, the provinces and regions in 
northwest China have been working to improve the 
unemployment insurance system in state-run enter- 
prises, overseas-funded joint ventures and the govern- 
ment institutions since 1986. 


To date, the unemployment insurance system has cov- 
ered more than 4.7 million workers, accounting for over 
90 percent of the total. This means that if they lose their 
jobs, they will get special held. 


Medical insurance first started in some ten counties in 
Shaanxi Province in 1993, and it spread quickly in these 
provinces and regions. 


In Yinchuang city, capital of the Ningxia Hui Autono- 
mous Region, an insurance fund for industrial injuries 
was set up in January this year and so far, 113,600 
workers from 704 companies in the city have bought the 
kind of policies. 


Ningxia Economic Statistics Show Rapid Growth 


OW28 12143994 Beijing XINHUA in English 1419 
GMT 28 Dec 94 


{FBIS Transcribed Text] Yinchuan, December 28 (XIN- 
HUA)—The Ningxia Hui Autonomous Region in North- 
west China has reported an economic surge this year 
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with an estimated gross output value of 18 billion yuan, 
doubling the figure of 1990, recent statistics show. 


According to the local statistics bureau, the region's gross 
national product has increased 2.5 times, resulting in an 
unprecedented economic strength. 


The fast economic growth in the region followed 
immense efforts in exploring new methods suitable for 
developing ethnic minority areas. 


Although rich in natural resources, the region had long 
suffered from poverty because of market limitations. 


To boost regional economic development, the local 
people and government have devoted all their energy to 
expanding agricultural development and energy 
resources to shrink the poverty-stricken areas over the 


past several years. 


So far, the region has outscored almost all other prov- 
inces and regions in per capita arable land, ranking 
second, with per capita grain production going up to over 
400 kg. Statistics show that the annual growth rate of 
grain output of the region ranked first among those in 
Northwest China over the past decade. 


Production of meat, eggs, milk and fruit has also doubled 
or tripled over the past several years, according to a 
report. 


At the same time, abundant coal reserves in the region 
have bolstered the development of electric power, 
according to local officials. The total electric generating 
capacity in Ningxia jumped to 1.6 million kw in 1993 
from 400,000 kw in 1978, generating a total 8.€ billion 
kw of electricity yearly. 


In recent years, the central and local governments have 
invested large sums of money in the region and built a 
number of key projects in metallurgy, building materials 
and the chemical industry. 


Officials have also attributed the fast devclopment of the 
local economy to efforts to aide the poor, particularly 
those to eliminate poverty in minority areas. 


The total size of poverty-stricken areas has greatly been 
reduced and poor families have declined in number to 
some ten percent of the region's total from 70 percent ten 
years ago, according to the report. 


To promote the development of remote and poor areas, 
Ningxia has conducted technological cooperation with 
more than 20 provinces and cities across the country. 
Those localities have invested over 450 million yuan in 
the region and traded products worth 470 million yuan 
over the past decade. 
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In the past several years, foreign businesses from more 
than 20 countries and regions around the world have 
built more than 300 joint ventures in the region. 


Also, Mingxia has set up more than ten firms in the 
United States, Thailand, Singapore and Hong Kong, 
selling more than 160 kinds of local products in over 60 
countries and regions. 


Qinghai Secretary Stresses Public Order 


HK3012045494 Xining Qinghai People's Radio Network 
in Mandarin 2300 GMT 15 Dec 94 


[FBIS Translated Text] The Qinghai Provincial CPC 
Committee concluded its eighth enlarged plenary 
meeting on 15 December. The meeting mainly consid- 
ered the issue of comprehensively strengthening party 
building in the province and made corresponding work 
arrangements. The meeting also relayed the spirit of the 
central economic work conference, analyzed the current 
situation of economic work in this province, and worked 
out guidelines and concrete requirements for next year's 
economic work. At the end of the meeting, Cai Zhulin, 
deputy secretary of the provincial party committee, 
explained amendments to the provincial party commit- 
tee’s three-year program for strengthening grass-roots 
party organizations in rural and pastoral areas and the 
plan to organize all party members in the province to 
study the theory of building socialism with Chinese 
characteristics and the CPC Constitution. 


Cai Zhulin said: These two important documents repre- 
sent the provincial party committee's concrete steps to 
implement the spirit of the Fourth Plenary Session of the 
14th CPC Central Committee. They were formulated on 
the basis of painstaking investigations and studies and 
through repeated revisions. They are the result of 
pooling collective wisdom and are the crystallization of 
the wisdom of the party membership. They are in 
keeping with the spirit of the Fourth Plenum of the 
Central Committee and are also in keeping with the 
actual conditions of Qinghai Province and with the 
desires of party members. 


Cai Zhulin said: Our Party has always attached impor- 
tance to strengthening party members’ theoretical 
studies and strengthening grass-roots party organiza- 
tions. Party committees at all levels should make great 
efforts to put the measures into practice. Principal 
leaders should take the lead in effectively promoting 
party building and achieving good results in this regard. 
It is necessary to organize inspections and exercise 
supervision. Awards should be given to the good, and 
penalties should be meted out to the bad. A new situa- 
tion should be created in the field of party building. 


Yin Kesheng, secretary of the provincial party com- 
mittee, gave a speech on implementing the decisions of 
the meeting and on a number of tasks that must be 
properly fulfilled at the present stage. He said: The most 
important thing in the implementation of the spirit of 
the current provincial party committee plenum is to 
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conscientiously study the documents and unify people's 
thinking. Work related to the coming major festivals, 
namely, New Year's Day and the Spring Festival must be 
done well. Sufficient supplies of commodities in the 
market must be guaranteed. Measures should be taken to 
guarantee the livelihood of workers in enterprises run- 
ning under difficult conditions and the masses in poor 
areas. Public security and social order must be brought 
under control during the festival period. Good prepara- 
tions should be made for industrial and agricultural 
production this winter and next spring. Work style 
should be further improved, and tasks in all fields should 
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be properly fulfilled so that a good foundation can be 
laid for the sustained, rapid, and healthy development of 
the economy next year. 


Li Mingjin, standing committee member of the provin- 
cial party committee and director of the provincial 
propaganda department, gave a speech on the issue of 
dispatching cadres to the southwest area of the province. 


The meeting was presided over by Sang Jiejia, deputy 
secretary of the provincial party committee. Yao 
Xiangcheng, Tang Zhengren, Doba, Wang Hanmin, 
Feng Mingang attended the mecting. 
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ARATS Official on Talks ‘Economic’ Focus 


11K 3012064094 Beijing CHINA DAILY in English 30 
Dec 94 p 2 


[By Sun Shangwu: “Arats-Sef Dialogue To Tackle Eco- 
nomics” ] 


[FBIS Transcribed Text} Economics and trade co- 
operation are expected to come to the forefront of talks 
between the mainland and Taiwan next year, a top 
mainiand negotiator said yesterday. 


The condition for discussing economic issues has rip- 
ened as three general issues—repatriation of hijackers, 
illegal immigrants and fishing disputes—are now just 
one step away from settlement, said Tang Shubei, Vice- 
Chairman of Association for Relations Across the 
Taiwan Straits (Arats). 


Tang revealed yesterday that the two sides share many 
similar views on the economic issues. 


For example, Taiwan proposes that economics and trade 
play a dominant role in relations with the mainiand, 
while the mainland suggests that political differences 
should not affect economic co- operation. 


Tang said Arats hopes to hold talks “as early as possible” 
with Taiwan's Straits Exchange Foundation (Sef) on 
protecting the interests of Taiwanese investors on the 
mainiand and other related matters. 


“We share an agreement with Sef on how to mediate the 
economic and trade disputes between the two sides,” 
Tang noted. 


He said Arats and Sef have decided to sponsor a seminar 
on this issue next year, aiming to lay a foundation for 
discussing what roles the non-governmental bodies 
should play in future talks. 


Arats also advocates holding a non-official economic 
exchange conference between the mainland and Taiwan. 


“Of course, how to implement these suggestions all 
depends on the Taiwanese side,” Tang added. 


Asked if there 1s any chance of holding high-level policy- 
related dialogue next year, Tang said all vital issues 
concerning compatriots across the Straits can be on the 
table—except for reunification. 


“The conditions for talking about reunification are not 
yet ripe,” he said. 


Tang said it 1s necessary for Arats and Sef to discuss 
issues On Taiwan-Hong Kong relations after 1997. 


As Deng Xiaoping had earlier said, all Taiwan agencies 
and personnel now stationed in Hong Kong can continue 
to stay in the territory after China resumes sovereignty. 
But they are not allowed to advocate “two Chinas.” 
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If Sef is authorized to hold talks on Taiwan-HK rela- 
tions, Tang said, Arats is willing to get authorization 
from relevant government departments to take part in 
the discussions. 


He said Arats also will welcome talks on relations across 
the Taiwan Straits “even with the Taiwan Democratic 
Progressive Party, which advocates Taiwanese indepen- 
dence.” 


RENMIN RIBAO Year-Ender on Cross-Strait 
Trade 


11K 3012125894 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 24 Dec 94 p 1 


[“Yearend special article” by Wang Jianmin (3769 1696 
3046): “Economic Relations and Trade Between Two 
Sides of Strait Are Advancing Toward a New Height”) 


[FBIS Translated Text] The year 1994 is a year in which 
important changes have taken place in the economic 
relations and trade between the two sides of the Taiwan 
Strait and the economic relations and trade between the 
two sides of the strait are advancing toward a new height. 
Continuous opening up, two-way exchanges, and expan- 
sion im cooperation have gradually become the main 
melody in the development of the economic relations 
and trade between the two sides of the strait. 


Entrepot Trade Undergoes Structural Changes 


In 1994, entrepot trade between the two sides of the 
strait has continued to maintain a momentum of rela- 
tively fast growth but structural changes have taken 
place. According to mainland statistics, from January to 
October, the volume of trade between the two sides of 
the strait was $12.34 billion, 15.8 percent up on the same 
period last year; of this total, exports from the mainland 
to Taiwan accounted for $1.64 billion, 54.4 percent up 
on the same period last year and the volume of imports 
from Taiwan, $10.7 billion, an increase of 11.5 percent. 
The total volume of entrepot trade for the whole year is 
expected to exceed $15 billion. 


Compared with the past few years, important changes 
have taken place in the entrepot trade between the two 
sides of the strait. Among products exported from the 
mainland to Taiwan, the increase in industrial raw 
materials and semi-finished products has speeded up 
although some agricultural raw materials still occupy an 
important position. The level of products imported by 
the mainland from Taiwan has been raised. Mechanical 
and electrical equipment accounts for the biggest portion 
and this is followed by chemical fiber raw materials and 
chemical raw materials. The growth rate in exports from 
the mainland to Taiwan has relatively increased and the 
volume is expected to exceed $2 billion this year. The 
growth rate of import from Taiwan has notably slowed 
down. It is estimated to fall from a rate of nearly 120 
percent last year to 12 percent. According to Taiwan 
statistics, the growth rate is even estimated to fall a single 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


68 PRC MEDIA ON TAIWAN AFFAIRS 


digit. It should be pointed out that the total volume, 
growth rate, and trends of changes in entrepot trade 
based on statistics from the two sides of the strait have 
become increasingly closer and this fully indicates the 
tendency of normalization in the entrepot trade between 
the two sides of the strait. Particularly with Taiwan's 
removal of restrictions on more imported semi-finished 
product items from the mainland (at present, the restric- 
tions on about 2,500 items of agricultural and industrial 
raw materials and semi-finished products have been 
removed) and the sales of products of Taiwan busi- 
nessmen from the mainland, Taiwan's imports from the 
mainiand will increase in a sustained manner and will 
ease and change, to a certain extent, the state of serious 
imbalance in trade between the two sides of the strait. 


The entrepot trade between the two sides of the strait 
and Taiwan’s enormous favorable trade balance with the 
mainland have great significance in the development of 
Taiwan's economy. The favorable balance in Taiwan's 
trade with the mainland has reached $9 billion. The 
mainland has replaced the United States and become 
Taiwan's biggest source of a favorable trade balance. 
Taiwan's enormous adverse trade deficit with Japan, 
which is over $10 billion, is made up through its favor- 
able trade balance with the mainland. Taiwan has thus 
avoided a deficit in foreign trade. This is also an impor- 
tant reason why Taiwan has maintained a medium 
growth rate in foreign trade exports and economic devel- 
opment. 


The Quality of Investment Made by Taiwan 
Businessmen on the Mainland Is Improving 


The investment made by Taiwan businessmen on the 
mainland is the mainstream of the development of 
economic relations and trade between the two sides of 
the strait. In the past two years, the investment made by 
Taiwan businessmen on the mainland has doubled and 
redoubled. Since the beginning of this year, because of 
macroeconomic regulation and control on the mainland, 
restrictions imposed by the Taiwan authorities on 
investment made by Taiwan businessmen on the main- 
land following the Qiandao Hu Incident, the result of the 
“southward policy,” and the impact of other factors, 
great changes have taken place in the investment made 
by Taiwan businessmen on the mainland and the 
number of investment projects and amount of funds 
involved in agreements have decreased by a relatively 
big margin. According to statistics from the departments 
concerned on the mainland, from January to September 
1944, the number of investment projects by Taiwan 
businessmen on the mainland was 4,656 and the amount 
of funds involved in the agreements was $3.67 billion, 
respectively 44.3 percent and 53.6 percent less than the 
same period last year. The range of the fall in investment 
made by Taiwan businessmen on the mainland 
according to Taiwan statistics is even greater. 


However, despite the fall in the “quantity” of invest- 
ment made by Taiwan businessmen on the mainland, the 
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“quality” and efficiency cf such investments have 
improved. Since the beginning of this year, the volume of 
investment actually made by Taiwan businessmen has 
universally increased by a big margin. From January to 
September, the volume of investment actually made by 
Taiwan businessmen was $2.99 billion, 61.3 percent up 
over the same period last year and was close to the total 
for the whole year in 1993. The volume of investment 
actually made by Taiwan businessmen in Guangdong 
Province, where they have made relatively more invest- 
ment, has increased even more and the growth rate in the 
first half of the year was 157.4 percent. 


The level of investment has also risen accordingly. Large 
enterprises are replacing medium and small enterprises 
in their position as the mainstream of investment made 
by Taiwan businessmen on the mainland. Among cases 
of Taiwan businessmen making investment on the main- 
land approved by the Taiwan authorities this year, there 
is a big increase in listed companies and well-known 
large enterprises. The number of single-item investment 
projects which involve over $1 million, and even $10 
milion, has also increased considerably. This did not 
occur often in the past. Following its move of making a 
$20-million investment in the construction of a glass 
plant in Qingdao last year, the Glass Corporation, the 
biggest glass production group in Taiwan, again invested 
$30 million in the construction of a second glass plant on 
the mainland in April this year. The corporation's 
investment volume set a record of investment made by 
Taiwan businessmen on the mainiand. Not long afiter, 
this record was broken by the Taiwan Chi Mei Industrial 
Company. The company invested $30.87 million in the 
construction of a polysterol and ABS [preceding 
acronym published in Roman script; expansion 
unknown] resin plant in Huizhou, Guangdong Province. 
This has set a new record in investment made by Taiwan 
businessmen and is a prelude to investment on the 
mainland made by Taiwan's petrochemical industry, an 
industry on which Taiwan's capital concentrates. This 
fully indicates that large Taiwan enterprises making 
investment on the mainland has become an irreversible 
trend. 


A Big Stride in Two-Way Exchanges and Cooperation 


Despite the impact of the Qiandao Hu incident and the 
disturbances in the Asian Games on the relations 
between the two sides of the strait in 1994, break- 
throughs have still been made in economic relations and 
trade and two-way exchanges and cooperation have also 
made relatively great progress in science, technology, 
financial and other fields between the two sides of the 
strait. 


Since the beginning of the this year, seminars on 
exchanges and cooperation in science and technology 
between the two sides of the strait have been held in turn. 
In March alone, three academic seminars on the appli- 
cation of science and technology concerning automation 
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and combustion, on cooperation in science and tech- 
nology, and on weather and climate have been held 
jointly by the two sides of the strait. In particular, 
Taiwan's Jun Tai Group and the Chinese Development 
Credit and Trust Corporation cooperated with depart- 
ments concerned on the mainland, made joint invest- 
ment, and succeeded in launching the Asiat | telecom- 
munications satellite. This was the first time cooperation 
between the two sides of the strait has been seen in the 
astronautical field and it indicates that cooperation in 
science and technology between the two sides of the 
strait has taken a big stride forward. 


in keeping with the economic and trade development 
between the two sides of the strait, the Taiwan authori- 
ties approved the “Procedures for Approving People 
From the Mainland Carrying Out Activities Related to 
Economy and Trade in Taiwan” on 29 August. Although 
the procedures have not yet been implemented because 
of the Qiandao Hu incident, this can still be considered 
as an important breakthrough in Taiwan's policy on 
two-way economic exchanges and trade between the two 
sides of the strait. In fact, Taiwan has started promoting 
the introduction of industrial technology and science 
and technology personnel from the mainland. This year, 
Taiwan has examined and approved the introduction of 
industrial technology from the Shanghai Pharmaceutical 
Industry Research Institute by the Yung Hsin Medical 
Company, the introduction of industrial technical per- 
sonnel from the mainland by the Taiwan General Elec- 
trical and Mechanical Corporation, and several other 
projects. The two-way economic exchanges between the 
two sides of the strait are being carried out progressively. 


Following the rapid development of the econornic rela- 
tions and trade between the two sides of the strait, 
exchanges and cooperation in financial business between 
the two sides of the strait have also increased. Since the 
beginning of this year, Taiwan has upgraded the offices 
of some Taiwan banks to branch banks to meet the needs 
of the rapid development of economic relations and 
trade between the two sides of the strait. On 9 August 
this year, Taiwan's “Ministry of Finance” approved 
direct business abroad between 26 overseas branches of 
four Taiwan banks and overseas branches of mainland 
banks and subsidiary banks of China-funded organiza- 
tions. Besides, in view of the needs of business of the 
banks’ Hong Kong branches, Taiwan departments con- 
cerned have approved exchange agreements signed 
between financial organizations in the Hong Kong 
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branches of the Huanan Bank, the Changhua Bank, and 
others banks and China- funded banks in Hong Kong. 
Such agreements were officially implemented on 17 
October. This was the first time official exchange rela- 
tions between financial circles of the two sides of the 
strait were established and it has opened up a passage for 
agency between the two sides of the strait. 


Spurring on the Flying Horse Is Still Needed in 
Bringing About Direct Air and Services 
Between the Two Sides of the 


Although economic relations and trade between the two 
sides of the strait are constantly developing, the Taiwan 
authorities, even after stalling for a long time, have not 
removed restrictions on direct air and shipping services 
between the two sides which have a bearing on the “three 
exchanges [exchange of mail, air and shipping services, 
and exchange through trade}, mutual benefits, and con- 
venience for the people of the two sides of the strait. 


As the demands of the people and enterprises for direct 
air and shipping services have become stronger and 
stronger, the Taiwan authorities have put the issue of 
direct air and shipping services between the two sides of 
the strait on the agenda of the “Mainland Work Meet- 
ng” to be held in July, stressing that an appropriate 
vpportunity will be selected for removing restrictions on 
direct air and shipping services between the two sides of 
the strait under certain conditions and instruct depart- 
ments concerned to put forward, within a year, “Plans 
for Preparation for Future Direct Air and Shipping 
Services Between the Two Sides of the Strait.’ However, 
as has happened in the past few years, the sound of the 
thunderbolts are loud but the rain is small. There is only 
theorizing and no actual moves or a clear timetable for 
the removal of restrictions. At the end of the year, the 
issue of direct air and shipping services between the sides 
of the strait has again become a popular iopic of discus- 
sion. In particular, Hsu Li-te, who has become chairman 
of the Taiwan “Economic and Construction Commit- 
tee,” said: “I hope that an answer will soon be found for 
direct air and shipping services between the two sides of 
the strait.” He also disclosed that Taiwan would use 
Kaohsiung as a port for direct air and shipping services 
between the two sides of the strait. We hope what he said 
will come true and direct air and shipping services, 
which the people on both sides have longed for over a 
long period of time, can be realized at an early date so 
that the people on both sides of the strait will benefit. 
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Hong Kong 
PRC Says SAR Executive Councillors Must 
ack Piteees 


11K 3012061794 Hong Kong HONGKONG STANDARD 
in English 30 Dec 94 p 1 


[By Flora Wong, deputy political editor] 


{FBIS Transcribed Text] A major Executive Council 
reshuffle is expected in September at which members 
“the Governor does not like” are to be dumped, sources 
revealed yesterday. The sources said those Governor 
Chris Patten “does not like” are figures with close 
Beijing ties, like Federation of Hong Kong Industries 
chairman Raymond Chien and shipping magnate Tung 
Chee-hwa. Mr Tung, appointed to the Chinese People’s 
Political Consultative Conference in 1993 and a Hong 
Kong Affairs Adviser, had previously been reported to 
have considered resigning from the council. Mr Chien's 
federation has close business ties with China. 


Executive councillors do not have a fixed term and Mr 
Patten is expected to appoint a new set of members after 
the next Legco elections. However, the subject had not 
yet been brought to Government House, the sources 
said. But the sources indicated Baroness Dunn, Pro- 
fessor Felice Lich Mak and Professor Edward Chen were 
expected to remain as they got along well with the 
Governor. 


The council inherited from former governor Lord 
Wilson was “dissolved” after Mr Patten took over in 
1992. Members then included Liberal Party legislators 
Allen Lee and Selina Chow who “resigned” to make way 
for Mr Patten’s new appointees. The present council was 
almost “a blind date” between Mr Patten and the 
councillors, the sources said, adding that the Governor 
barely knew them when he first arrived. 


Meanwhile, Chinese officials have agreed on the criteria 
for membership in the council after 1997. They must be 
“Chinese-speaking™ and have “close ties with China”. 
“The future SAR Executive Council will conduct the 
meetings in Chinese,” the sources said. hey said expa- 
trates were not likely to be in the future council and, 
although council members would be nominated by the 
chief executive, Chinese officials would have the final 
say. “The chief executive should be someone who could 
boss these people,” they said. 


PRC State-Owned Firm Loses Suit, Appeals 


/#K 3012061494 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POS1) in English 30 
Dec 94 pd 


{FP BIS Transcribed Text] Hong Kong businessman T H 
Koo 1s about to find out about justice in China. His 
trading firm Novelact has already won two court cases 
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against state-owned Xiamen Economic Zone Interna- 
tional Trust but is still waiting for almost US$800,000 in 
compensation. 


Xiamen Trust has hired the lawyer sons of two of 
China's most influential judicial officials for a High 
Court appeal which will be a test case for foreign 
investors. “This case ts all about whether or not there 
really is law in China,” said Guo Guoding, senior 
partner at China Fujian Economic- Trade Law Firm, who 
has represented Novelact throughout . 


For Novelact Group president Mr Koo, the saga began in 
February 1989 when Xiamen Trust agreed to buy 5,000 
tonnes of fish meal from Novelact at $506 per tonne 
when prices were soaring. “If a commodity’s hot, they all 
think on China that they can make moncy,”’ Mr Koo said. 


By late May when the fish meal was ready for shipment 
from Chile, prices had started to tumble. “They booked 
5,000 tonnes but only opened a letter of credit for 3,000 
tonnes,” Mr Koo said. Novelact shipped 3,000 tonnes to 
Xiamen but by the time this arrived in July, the price 
had fallen even further. 


“Then, they started to play tricks.” Mr Koo sand. 
Xiamen Trust first refused to let Novelact berth the ship 
and then offered to pay for 80 percent of the cargo and 
inspect it before paying the remainder, Mr Koo sand. 
“We agreed since it was costly to keep a ship in port.” 


Novelact then discovered that Xiamen Trust had 
ignored its suggestion to take out imsurance cover and 
wrote a letter to Novelact asking the company to pretend 
to have taken out insurance on its behalf. Novelact 
refused. 


Novelact then offered arbitration but Xiamen Trust 
refused, alleging that the cargo had been contaminated 
by live insects resulting in fumigation costs. Mr Koo said 
that even if this claim had been true, Novelact would not 
have been hable since the cargo was inspected and 
cleared in Chile. All the while, the market price for fish 
meal was dropping further. 


“It was all because of the price of fish meal,” Mr Guo 
said. After two years of haggling, Novelact went to 
Xiamen Intermediate Court in early 1991 and sued 
Xiamen Trust for $750,000 to cover the missing 20 per 
cent of money for the shipment and compensation for 
the remaining 2,000 »onnes of fish meal. 


At this point, Xiamen Trust launched a countersuit, 
demanding $1.07 millon from Novelact, saying the 
shipment was of poor quality and contaminated by live 
insects. 


Mr Guo says that the goods had been passed by Xiamen 
customs and quarantine and discharged on time with no 
sign of any live insects. The lawyer also says the fish meal 
had been sold, disproving the fumigation claim. Despite 
collecting statements from witnesses, when the lawyer 
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went back to question people a second time, their stores 
began to change, Mr Koo said. 


In the Novelact court case, political cachet lost out in the 
face of insurmountable evidence, when on December 21, 
1991, Xiamen's Intermediate Court ruled in Novelact's 
favour. Xiamen Trust was ordered to pay $620,000 but 
payment was suspended pending the second court case. 
The court proceedings dragged on until July 20, 1994, 
when the case against Novelact was finally thrown out 
for lack of evidence. 


Novelaci then pushed for settlement, including interest, 
of almost $800,000, prompting Xiamen Trust to appeal 
against its failed suit to Xiamen High Court. The com- 
pany then hired Liu Hongyu, son of China's former 
procurator general Liu Fuzhi, and Tang Ju, son of 
Supreme Court vice-president Tang Dehua, to fight the 
appeal. Mr Koo said it was a case of hiring the fathers 
and not the sons. 


Mr Liu told Mr Guo that he had been paid an initial sum 
of 300,000 yuan (about HK$274,200) by Xiamen Trust 
for the appeal, according to Mr Koo. Mr Liu alse asked 
Mr Guo if he would be willing to drop the matter. 
Novelact plans to appeal to China's Supreme Court if the 
verdict goes against it. “What we are afler is only 
justice,” Mr Koo said. 


Mainland Campaigns To Discourage Illegal 
F migration 

11K 3012050494 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Dec 94 pp 1, 2 


[By Linda Choy in Beijing and Michelle Chin] 


[FBIS iranscribed Text} China ts to launch a nationwide 
publicity campaign at the start of 1997 to help prevent a 
mass influx of mainianders into Hong Kong after the 
sovereignty handover, mainland officials were quoted as 
saying. Top officials of the Public Security Ministry 
reportedly told a local pro-China political group that the 
publicity drive would be concentrated on coastal areas, 
where most of the mainiand illegal immigrants in the 
territory came from. 


The delegation of the Democratic Alliance for the Bet- 
terment of Hong Kong (DAB) had a morning discussion 
with the public security officials before returning to the 
territory after a three-day visit to Beijing. 


DAB vice-chairman Tam Yiu-chung said the publicity 
campaign was intended to correct misunderstanding 
among mainianders that it would be easier for them to 
enter Hong Kong after the changeover. He quoted main- 
land officials as saying that the present entry procedure 
for mainlanders to visit and stay in Hong Kong would be 
kept intact after 1997, 


The party's honorary secretary, Cheng Kai-nam, said the 
entry procedure might be made more stringent to be in 
line with the spirit of “one country, two systems”. He 
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said delegates had also highlighted the long queue 
waiting for the issuing of one-way permits for mainland- 
born children of Hong Kong permanent residents. 


The Chinese Government estimated that the number of 
such children who were entitled to permanent residency 
under the Basic Law might exceed 100,000. The Hong 
Kong Government's estimate was 75,000. The public 
security officials reportedly told the DAB that the Chi- 
nese Government would seck to discuss with the Hong 
Kong authorities the possibility of an expansion on the 
quota in phases. 


At present, 105 one-way permits are issued each day, of 
which 15 go to mainiand-born children of Hong Kong 
permanent residents. The present pace of emigration was 
too slow, the DAB said, because only about 20,000 
children would be able to reunite with their parents in 
1987. 


Mr Tam said the DAB had also urged the mainland 
authorities to increase transparency in the application 
for one-way pc/mits in order to prevent corruption. 
Some of the complainants to the DAB said they were 
asked to pay around $300,000 to get ac ae-way permit to 
Hong Kong. 


Director of the Public Security Ministry's immigration 
bureau, Mao Fengping told DAB members people were 
encouraged to report any corruption cases and witnesses 
would be protected from any unwanted repercussions. 
He stressed that the application system was an open one 
and applicants could lodge inquiries with the relevant 
departments. All applications would be handled by the 
Public Security Ministry at the prefecture, municipal 
and provincial levels. 


He revealed that Shenzhen autho ‘ties had recently 
cracked a case on the selling of false one-way permits to 
Hong Kong for a cost of $600,000 per permit. But the 
lack of information had hindered investigation into the 
production of counterfeit permits, Mr Mao said. 


Government Reports Trade Deficit Growing 
‘Rapidly’ 

1 &3012061894 llong Kone HONGKONG STANDARD 
(FINANCIAL REVIEW) in English 30 Dec 94 p 1 


[By Peta Firth] 


{[FBIS Transcribed Text] Hong Kong exporters continue 
to reverse the previously steady decline in business, but 
the territory's trade deficit is growing rapidly, according 
to Census and Statistics Department. Total exports were 
up 17 per cent—reaching a total of $107 billon-this 
November compared with the same month last year, 
according to figures released yesterday. 


Total imports rocketed 27 per cent to $117 billion, 
creating a mammoth $71 billion trade deficit for the first 
11 months of this year, compared with a deficit of just 
$24 billion for the same period last year. Re-cxports rose 
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20 per cent to $86.8 billion and domestic exports went 
up 6.8 per cent to $20.5 billion in November. 


Research director Ben Kwong at Dharmala Securities 
said the turnaround im the fortunes of Hong Kong 
exporters was most encouraging. Local producers saw a 
4.7 per cent drop in overseas demand for their goods \ast 
year. That decline continued for the first nine months of 
the year, but has been in reverse since October. 


One reason for the buoyancy of exports was the recovery 
in Hong Kong's overseas markets, Mr Kwong said. 
Textile exporters have increased sales to the United 
States in particular, he said. 


A second reason was that the Hong Kong dollar has lost 
value compared with other currencies since it was pegged 
to the beleaguered US dollar. “This has helped 
strengthen the competitiveness of Hong Kong's exports 
overseas,” Mr Kwong said. Re-exports have also 
rebounded slightly in the past couple of months com- 
pared with earlier in the year, chiefly because China 
relaxed some of its credit controls at the start of the third 
quarter, he said. 
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The growing deficit could be the only cloud on the 
territory's economic performance, putting 2 possible 
question mark over economic growth. Mr Kwong said 
the rapidly increasing deficit would “definitely have an 
impact on a local economy if more resources are leaking 
out of a system”. “Imports have a negative impact on the 
gross domestic product equation so this could have a 
“egative impact on economic growth.” 


He said that there was no need yet to revise figures 
downward because the trade deficit was offset by a 
surplus im trade in services. In many countries, curren- 
cies were devalued as a result of trade deficits. 


Meanwhile, Hong Kong's huge service sector raised its 
prices }! per cent last month compared to November 
last year, according to figures compiled by the Hong 
Kong General Chamber of Commerce from government 
inflation figures. The service sector—which includes 
rent, transport and utilities prices as well as financial 
services—ts outstripping Hong Kong's 0. crall inflation 
figure 2.5 per cent. 
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